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JHFOr BB CHHIE

IAS 1 E& WA

#1001 EE /MA<H

Amendments to IAS 1
Presentation of Financial

Statements

143 A 71EA A1001E ‘A FA|

X EA'Y AA

Paragraphs 60, 71, 72A, 74 and
139U are amended. Paragraphs 72B
and 139W are

added. Paragraph 76ZA is added
immediately after paragraph 76.
New text is underlined and deleted
text is struck through. Paragraphs
69 and 75 are not amended but

= 60, 71, 72A, 74, 139UE 7l A3}

Aa, B 72B, 139WE F718F5]th
ot 76 vI2 gl £ 76ZAE F

7ttt A2 E7E BER

T+ 699} 75= A E A

Al sF o},
have been included for ease of lerstey
reference. ghoy Fxsr] d=5 LA
.

Structure and content 2l LS

Statement of financial position A EAH T

Current/non-current distinction 53 v HEY +E

60 An entity shall present current and | SEA FAd wE FTAHo
non-current assets, and current and ANFA Y oS BAHITE A
non-current liabilities, as separate HE AT ASE A5y
classifications in its statement of = B 66~76Bo| wat &=}
financial position in accordance A3 B SEAA GERS n)
with paragraphs 66-76B except eEBagg AR R TR
when a presentation based on o mASTH 9= alo] w
liquidity provides information that 2 FAWMHS Hed A4S nE
is reliable and more relevant. A2k BRe SEA LAl
When that exception applies, an we} 3EA S
entity shall present all assets and
liabilities in order of liquidity.

Current liabilities &5 A

- 26 -
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2

A10015 E&F HA

69 An entity shall classify a liability | 69
as current when:

(a) it expects to settle the liability
in its normal operating cycle;

(b) it holds the liability primarily
for the purpose of trading;

(c) the liability is due to be
settled within twelve months
after the reporting period; or

(d) it does not have the right at
the end of the reporting
period to defer settlement of
the liability for at least twelve
months after the reporting
period.

An entity shall classify all other

liabilities as non-current.

A7 F+ Ue
AYE 7HRA L YA &
I Hre] RE REAe HAEH

Held primarily for the purpose of trading
(paragraph 69(b)) or due to be settled
within twelve months (paragraph 69(c))

71 Other current liabilities are mot | ~;
settled as part of the normal
operating cycle, but are due for
settlement within twelve months
after the reporting period or held
primarily for the purpose of
trading.  Examples are  some
financial liabilities that meet the
definition of held for trading in
IFRS 9, bank overdrafts, and the

F2 Qrvin FEFHoE H{A
HED 69(2) 1270 oo ZAA
712 Ho] JQE(FD 693) -

AU F2 el 53
H{gt oo tE o=
= ZI93AZIEAS A1109=

Gt @R 498§
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current portion of non-current
financial liabilities, dividends
payable, income taxes and other
non-trade payables. Financial
liabilities that provide financing on
a long-term basis (ie are not part
of the working capital used in the
entity’s normal operating cycle)
and are not due for settlement
within twelve months after the
reporting period are non-current
liabilities, subject to paragraphs

T2A-7574—and—75.

BE oA Fugs, WA, 7]

gRAEe ARt ohd B9
BI7)7 3 12709 oo w7)

weA ohdshs FHRA

7t
= HlfEEAolt. o Ae &
o 72A ~75745-758] TS T

Z3holof et

=

Right to defer settlement for at least

twelve months (paragraph 69(d))

72A°  An entity’s right to defer
settlement of a liability for at
least twelve months after the
reporting  period must  have
substance and, as illustrated in
paragraphs 72B-75 73=75, must
exist at the end of the reporting
period. H—the—right—to—defer
] . b ] .

72A

Aoz 12719 o] FAY ZAAE
A7 = A= Y ED 6914))

4
wAe AAE AT 5 dE
149 Aels AdHolojo} 3

O = 2~ = = 2=
= QL R =1 = R p=1
-
A Al AR il H
= =] = O ==
=2 A o - == L
== (@)
il [e] puA il
- —= -
=2 1l . pid —
= = = =
o —2-A' RN
= T = -
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A10015 EE /fAL

comply—with—the—conditions—at—the
ol ) od
tf—the—Jlender—does—not—test

72B

An  entity’s right to  defer

72B

settlement of a liability arising

from a loan arrangement for at

least twelve months after the

reporting period may be subject to

the entity complying with

conditions specified in that loan

arrangement (hereafter referred to

as ‘covenants’). For the purposes

of applying paragraph 69(d), such

covenants:

(a) affect whether that right exists

at the end of the reporting

illustrated in

74—75—if an

period—as

paragraphs

entity is required to comply

with the covenant on or

before the end of the
Such a

reporting  period.

covenant affects whether the

right exists at the end of the

reporting period even if

compliance with the covenant

is assessed only after the

reporting period (for example,

a covenant based on the

entity’s financial position at

the end of the

reporting

At}
(1) E& 74~759] A&} 7o)
Tl 71goe] R u

= Hu7|Iztd ojHo] %A

A oRo) @Ee v
Ao HE obgaly

ZtE g et=(d: kAL GS

Hu7|1ztk @A 719 A
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A10015 EE /fAL

period but assessed for

compliance only after the

reporting period).
(b) do not affect whether that

right exists at the end of the

reporting period if an entity is

required to comply with the

covenant only  after  the

reporting period (for example,

a covenant based on the

entity’s financial position six

months after the end of the

reporting period).

7123 FPAL), ©l

Ar)

:ls

7]

i

oo |12

AArge Fd 694)
I I 1 B
A3k A2t EAst

Bo] e vAA g,

2t
2

2 M

A

rr

v}

&2

When an entity breaches a
covenant conditton of a long-term
loan arrangement on or before the
end of the reporting period with
the effect that the liability
becomes payable on demand, it
classifies the liability as current,
even if the lender agreed, after
the reporting period and before
the authorisation of the financial
statements for issue, not to
demand payment as a consequence
of the breach. An entity classifies
the liability as current because, at
the end of the reporting period, it
does not have the right to defer
its settlement for at least twelve

months after that date.

Hu7|zbd ol el A71akdob
o PMFEAE AP o
HeAxTE SA S 27T 5
Qe AFE Hurg F AFA
E TS AY Mol gjefxprt of
Ak oz e 279
| #7112 Fesitas= e

However, an entity classifies the

e R R o R S e ]
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liability as non-current if the

Ao Ru7|7F & Hojx 1271 €

lender agreed by the end of the ode Fo7IE F= H e
reporting period to provide a st 1 ol 71zt Wl 7ol
period of grace ending at least HARAYY S AT ¢ A, =
twelve months after the reporting I Frell 7|zt stelle t o= TL
period, within which the entity ZA AsS o7 £ gigd
can rectify the breach and during a1 FAle Rl ERAE BT
which the lender cannot demand o}
immediate repayment.

76ZA In applying paragraphs 69-75, an | 76ZA ¥ 69~755 A& o, Y ok
entity might classify liabilities Jo 2 Qs wAS FAjo] ZAA|

arising from loan arrangements as

non-current when the entity’s right

to defer settlement of those

liabilities is subject to the entity

complying with covenants within

twelve months after the reporting

period (see paragraph 72B(b)). In
shall

such situations, the entity

disclose information in the notes

that enables users of financial

statements to understand the risk

that the liabilities could become

repayable within twelve months

after the reporting period,

including:

(a) information about the
covenants (including the

nature of the covenants and

when the entity is required to

comply with them) and the

(2) 714l F8A RS F8H7]
A8e F Ues UHEUE
A Aol g I
|(EE =9, 7IYe] FAAA
Aurs A AL $3}s}7]
Al B3V = = By
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carrying amount of related

liabilities.

facts and circumstances, if

any, that indicate the entity

may have difficulty complying
the
the

with covenants—for

example, entity having

acted during or after the

reporting period to avoid or

mitigate a potential breach.

Such facts and circumstances

could also include the fact

that the entity would not

have complied with the

covenants if they were to be

assessed for compliance based

on the entity’s circumstances

at the end of the reporting

period.

23 2 AA 9o A%
PR IA= b

Transition and effective date

AR RERCE e

139U  Classification of Liabilities as

Current or Non-current, issued in
January 2020 amended paragraphs
69, 73, 74 and 76 and added
paragraphs 72A, 75A, 76A and
76B. An entity shall apply those
amendments for annual reporting
periods beginning on or after 1
January 2024 t+—January—2623

retrospectively in accordance with

IAS 8.

Earlier application is

139U 20201 12¢€¢
FeHlfE R
69, 73, 74, 762 WA A
o 72A, 75A, 76A, 76BE F7}
stttk o] W8 W& 2024
1€ 1Y 202333121 o] %
22 A AHE IAJERH 7
AFA7IEA A1008% I AA
A, AT WA Q7
w48t o A W

g 5 9

2] 2]

31
o 1

AFAE
Z718 &

& 4
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permitted. If an entity applies

those amendments for an earlier

of

period  after  the 1ssue

Non-current Liabilities with

Covenants (see paragraph 139W),

it shall also apply Non-current

Liabilities with Covenants for that

period. If an entity applies
Classification of Liabilities as
Current _or _ Non-current those

amendments for an earlier period,
it shall disclose that fact.

Mg HES “FPAEC] 3

°]
= H]

fERA’

gt

139W  Non-current

139W

Liabilities with 20231 Xgof Hh3Esh (kAL
Covenants, issued in  October o] J&= HfFEFFAN wz &

2022, amended paragraphs 60, 71,
72A, 74 and 139U and added
72B and 76ZA. An

paragraphs

entity shall apply:

(a) the amendment to paragraph
139U
of

immediately on issue

Non-current  Liabilities

with Covenants.

all

other amendments for

annual reporting periods

beginning after 1

January 2024

on  or

retrospectively

in accordance with [AS 8.

Earlier application iy

permitted. If an entity applies

for

shall

these amendments an

earlier period, it also

o 60, 71, 72A, 74, 139US WA
StRA =9 72B, 76ZAE
st Th

(1)

o
I~
o,
>
—
ot
<

(1) ‘¢l 3
TR F FY 13909 A
HES 54 H83n

2) 2 2E AA W8S 2024

rL
[E
(o,
[E
e

o)F Hz= A
AAAERE 7193

‘31 A7

X
I
rr
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apply Classification

Liabilities as  Current or

Non-current for that period. If

an entity applies Non-current

Liabilities with Covenants for

shall

an earlier period, it

disclose that fact.

of

DAE zA8sE AT

e E APS FAFTL

Amendments to the Basis for

Conclusions on IAS 1
Presentation

of Financial Statements

This Basis for Conclusions accompanies,

but is not part of, IAS 1.

7143 A 71EA A1001E ‘A FA
¥ BNV AE=ETA A

o] dEEEFTHE JYIHATEA A
10015 9] FFEAY, o] ZlEAle dF
g 7Eee Ae ol

The heading above  paragraph
BC48A is amended; new text is
underlined. Paragraphs BC48EA -
BC48EF and related headings are
added  after paragraph  BC48E.
Paragraphs BC105FD - BC105FF and
related headings are added after
paragraph BC105FC. For ease of
reading, paragraphs BC48EA -
BC48EF and BC105FD - BC105FF and
related headings have not been
underlined.

o BC48A 919 AlFo] FAHEAG. A
2 BTE UER EAGAY. B9

BC48EA~BC48EFY & A Zo]

) o
BC48E  Thol F7HE (A 2
BC105FD~BC105FF ¥ ## A &Fo] &o
BCI105FC thgoll F7HE e 71 <A
3l7] 98, ¥ BC48EA~BC4SEF, =t
BC105FD~BCI105FF % ## A& w=

2 HASHA gl

Statement of financial position

Current liabilities (paragraphs 69-76B)

69~76B)
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Right to defer settlement for at least
twelve months (paragraphs 69(d) and
72A-76)—2020 amendments

Right to defer settlement for at least
twelve months (paragraphs 69(d) and
72A-76ZA)—2022 amendments

Holz 12719 ol AAES
= AE A ED
72A~76)-202013 7078 W&

a7
69(4),

Folx 12704 o) AAE |7
T A= A (v 69(4),
72A~76ZA)-2022'A AR W&

BC48EA In October 2022, the IASB
issued Non-current Liabilities
with  Covenants. The IASB

made the amendments to:

(a) improve the information an

entity provides about liabilities
arising from loan arrangements
for which an entity’s right to
defer settlement of those
liabilities for at least twelve
after the

months reporting

period is subject to the entity

complying  with  conditions
specified in the loan
arrangement  (liabilities  with
covenants); and

(b) respond to stakeholders’

concerns about the outcomes
of applying the amendments
in Classification of Liabilities
or Non-current

as Current

issued in 2020. In particular,

BC48EA IASBE 202213 10 ‘eFAA}EH
o] A& HFEEANE
gtk IASBE U9 AbSHS
A3l g3 A T

o B4 2A(FIATe] At
RA)E Fslor RusIt F
Hol= 1209 o4 ¥4 2
AE 9718 F e At

Bee A epgoEyY

(2) TASB= 202019 "3k
A fFE5-HHE
We&s A83 ZA

Bl
ol aAA=Y  F-Hlh
Z

=

at7] S8 N8 skt

ol AAAEL TS

$-HE ®AEA .

) RubEY) A
HAE 12702 oo 2

Asfob s Aoty o

- 35 -




IAS 1 &8 /WA

A10013 B & 7H7§°P

stakeholders said the 2020
amendments:

(1) could result in an entity
classifying a liability as
current even if, at the end of
the reporting period (reporting
date), the entity has no
contractual obligation to settle
the liability at that date or
within twelve months;

(1) took no account of the
design of covenants
negotiated to reflect an
entity’s  required  financial
position or performance at
specified dates, such as when
a loan arrangement specifies
different covenants at
different dates to reflect the
expected effects of seasonality
or the entity’s future
performance; and

(111) were unclear about how
an entity would assess, at the
reporting date, whether it
would have complied with
covenants that are not based
on an entity’s financial
position or performance
(non-financial covenants) and
covenants based on

cumulative financial

o edeE BAE 8
Biz 258 5 o

W AdGe 7IHEIA Y 71

At AS-s ol, 2]
I 71gel e7she
e ATFE A
A}

S
E
£
Be W] A d

€ 7]
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performance or cash flows for
a period extending beyond
the reporting period (financial

performance covenants).

Classification and disclosure of

non-current liabilities with covenants

kP ALEto] e HIFFEAY

T FA

i

BC48EB The IASB considered | BC48EB IASBE: 2020 70 A oA

stakeholders’ concerns, which
included new information it
had not considered when
developing the 2020
amendments. In particular, the
IASB considered the
usefulness of the information
that would result from
applying the 2020
amendments in some
circumstances. = The  IASB
observed that an entity may
be unable to avoid having to
repay a liability within twelve
months if the entity’s right to
defer  settlement of  the
liability is subject to
compliance  with  covenants
during that period. The entity
may be unable to avoid such
repayment even if, at the
reporting date, the entity has
no contractual obligation to

settle the liability within that
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period. Therefore, in such
situations, the related liability
could be repayable either
within or after twelve months,
depending on whether the
entity complies with those
covenants after the reporting
date. The 2020 amendments
specified one way of
reflecting this conditionality
within the constraints of a
model that classifies liabilities
as either current or
However, the

IASB concluded that the

non-current.

information provided by such
a binary classification model,
alone, cannot meet user
information needs in such
situations. For example, the
classification of a liability as
current or non-current does
not in itself provide
information about the
potential  effects of such

conditionality on when the

liability is repayable.

2 wdse @ X PHe

WA e gt 22U 1ASBE ©]

3 AHE A

i

BC48EC Having considered the new | BC48EC IASBE= MZ3 HRE 183}

information, the IASB decided
to amend the requirements in

IAS 1 on:

o TIAS 19 U AHEHS WA
st712 AAsA
(1) ¢FHALSo] d= B9
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(a) the classification of liabilities 7lgoe] B == 1 oA
with covenants as current or o FIFHEE QTHE ¢
non-current—the IASB AAtgnte] BAHE FF Bl
decided that only covenants ToE EFIe o FgFS
with  which an entity is vty AR 1ASB
required to comply on or = o83 HWHo=z 9 FA}
before the reporting date s JNB8stE o 2ol
should affect the classification 2 Aolgta AEX AT
of a liability as current or Ch AF-A o] & A A &
non-current. The IASB St ARE A|FTsHA Fs
concluded that amending the T e BEF Z23E ¥
requirements in  this way SoH(el: AP Y AlE Al
would: E2 dF 7199 A9
(i) avoid classification W BAFH A 5 AHFA
outcomes that might not et F-ESE oFAALE
provide useful information to of dial 20200 7B W
users of financial statements &S ogA  HEL&EEA
(for  example, for some IASB7} WA EQ7}) ¢l
entities whose business is oz, QFAo] E33)
highly seasonal); Ae As WA S
(ii) make it unnecessary for € ol H#HAAEZ] A7Ig o
the IASB to specify how the g B2 $HE sddn
2020 amendments apply to (2) SFHAFRo] = HlIfFEFFA
non-financial and financial of #3k AHHO FA] -
performance covenants, IASB= °¢FAgA}go] & H
thereby  avoiding  adding FEsFA7F 12782 ol
complexity to the dekE e A8E AT
requirements; and A3k ol-&AH7F g+ A
(iii) resolve many of the EE FAHd AHRE FAE
other concerns stakeholders T= 97|22 AASAY
raised. IASB= ©|#3t HR7}F <A

Aberel A FACE Ml
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(b) the disclosure of information

about non-current liabilities
with  covenants—the  1ASB
decided to require an entity
to disclose information in the
notes that enables users of
statements to

financial

understand  the risk  that

non-current  liabilities  with
covenants could become
repayable within twelve

months. The IASB concluded
that this information would
be useful to users of financial
statements because it would
allow them to understand the
nature of the covenants and
the risk that a liability
classified as non-current could
repayable

nonetheless be

within twelve months.

FOoE EFIHISAE EF
stal 1270 oo A

BC48ED

The amendments to the
requirements on the
classification of liabilities with
covenants as current or
non-current are linked to the
requirements on  disclosure
about such liabilities. The
IASB  concluded that the
classification requirements

would provide useful

information when considered
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amendments noted that, because

non-current liabilities are often

subject to  covenants, the
disclosure requirements could
result in entities providing a
large  volume of  detailed
information. In these
respondents’ view, the
amendments could result in
excessive  disclosure,  which
might obscure material

together with the requirements AT TAAM FEF2 vl
to disclose information about freFAE FiEst] FAlstE
non-current liabilities  with AR < Ko L B Sk o R A S
covenants in the notes. For IASBE= HAlE #3534 ¢o =2
this reason, the disclosure At 7199y B 55
requirements  in  paragraph At BHlFEEANE FESHA
76ZA apply only to an entity EAEHA Luas, <FAHALE
that  presents  current and o] e FAld s FE54
non-current liabilities as 8 == &3 IFRS 79 &
separate classifications in its TANS 288 o H| =3
statement of financial position. HEE FASHA 2 & o
However, the IASB observed 1 HYT}
that an entity that presents
liabilities in order of liquidity
might  nonetheless  disclose
similar information about
liabilities with covenants when
applying the requirements in
I[FRS 7 on its exposure to
liquidity risk.

BC48EE Some respondents to the draft| BC48EE 7§17 -8 =olo] ois] A
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(2)

(b)

information about covenants. In

response to these comments,
the IASB observed that:
in applying the requirements
in paragraphs 30A and 31 of
IAS 1, an entity would assess
about

what information

covenants is material and
determine how to aggregate
such information. Accordingly,
the entity would not disclose
immaterial information about
covenants that would reduce

the wunderstandability of its

financial statements by
obscuring material
information.

an entity in need of further

guidance when making

materiality judgements could
refer to the guidance on
assessing the materiality of
information about covenants
in paragraphs 81-83 of IFRS
Practice Statement 2 Making
Materiality Judgements. That
guidance explains that:

(i) an entity considers both
the consequences and the
likelihood of a  breach

occurring  when  assessing

of sl IASBE Chedl ol
wgkey.
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whether information about a
covenant is material; and
(i1)

covenant for which there 1is

information about a
only a remote likelihood of a
breach occurring is immaterial
of the

irrespective

consequences of that breach.

Other considerations

BC48EF When developing the
amendments, the IASB also
considered:

(a) the presentation of non-current

liabilities with covenants—

when it exposed draft
amendments for comment,
the IASB  proposed to

require an entity to present

non-current liabilities with
covenants separately in the
statement of financial
position. The main reason
this

for proposal was to

avoid wusers of financial
statements being misled by
a non-current classification
without any indication that
the liability could become
repayable  within  twelve
months. However, feedback
the draft

that

amendments

of

on

suggested users
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(b)

financial statements would
not be misled if the
conditionality of non-current
liabilities were explained in
the notes instead of through
separate  presentation  of
these  liabilities in  the
statement of financial
position.  Therefore,  the

IASB decided not to

finalise the proposal.
Instead, in providing
information about

non-current liabilities with
covenants in the notes, an
entity is  required  to
disclose the carrying
amount of related liabilities.
disclosure about expected
compliance with covenants—
when it  exposed  draft
amendments for comment, the
IASB proposed to require an
entity to disclose whether
and, if so, how it expected to
comply with covenants after
the reporting date. Feedback
on the draft amendments
suggested that the costs of
providing  this  information
might outweigh the benefits

of providing it. Consequently,
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(c)

the IASB decided instead to
require an entity to disclose
any facts and circumstances
that indicate the entity may
have  difficulty  complying
with covenants. The IASB
concluded that this
information would not be
costly to prepare and would
be useful to users of financial
statements by helping them to
understand  the risk  that
non-current  liabilities  with
covenants could become
repayable within twelve
months.

other conditional settlement
terms—when it exposed draft
amendments for comment, the
IASB proposed to clarify
some situations in which an
entity would not have a right
to defer settlement of a
liability. The IASB intended
the clarification to avoid the
classification requirements in
paragraph 72B being applied
to liabilities outside the scope
of the amendments. However,
feedback on the draft
amendments  suggested that

the  proposed  clarification
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would fail to achieve that
objective. Therefore, the
IASB decided instead to

specify that the requirements
in paragraph 72B apply only
to liabilities arising from loan

arrangements.

Transition and effective date

Non-current  Liabilities with  Covenants

(Amendments to IAS 1)

BCI105FD The IASB decided to require

entities to apply Non-current

Liabilities ~ with  Covenants
(2022 amendments)
retrospectively in accordance

with IAS 8 because:
(a)

classifying a liability as

current or non-current on the

same basis in current and

prior periods would result in

more comparable, and thus

more useful, information than

the information that would

result from not reclassifying
comparative amounts; and

the amendments

(b)  applying
retrospectively is not expected

to be onerous for entities.
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introduced by the 2020
amendments  before  those
requirements were in effect.
Therefore, the IASB deferred
the effective date of the 2020
amendments to align it with
the effective date of the 2022
amendments. The IASB did
so to avoid an entity
potentially having to change
its assessment of  the
classification  of  liabilities
twice within a relatively short

period.

Arerol AHEw 7] Aol 2022
3 il wet A E A
w2k [ASBE 2020 713
AFLE 20223 HAE A
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2 @71z | B el
e Byt WA4g 7hsA
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BC105FF The IASB observed that it

would be impractical to apply
the 2022 amendments early
without also applying the 2020
amendments.  Therefore, the
IASB decided to allow an
entity to apply the 2022
amendments early, but only if
the entity also applies the 2020
amendments from the same

date.
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