IFRS S1 General Requirements for Disclosure of| TFRS S1 A &71%54 #E AEAHR FAS

Sustainability-related Financial Information AT ¥k 2 FAE

Objective 23

1 The objective of [draft] IFRS S1 General | 1 IFRS S1 X<7tsd #HE A7FHE FA/
Requirements for Disclosure o £ fet YEF LAY ER}MNY FAHLS
Sustainability-related Financial Information is YPrEH A FH IS F8 o]&I Y
to require an entity to disclose ZIAIE  Brtstal Z1QelA AkE AF
information  about its  significant dAE 2FYE A FAFHY AEIHEA
sustainability-related risks and #d AF 2 713 W@ /83 FE
opportunities that is wuseful to the € 71490l A= 873t Aot

primary users of general purpose financial
reporting when they assess enterprise value
and decide whether to provide resources
to the entity .

* Throughout this [draft] Standard, the terms

‘primary  users’ and ‘users’ are used
interchangeably, with the same meaning.
2 A reporting entity shall disclose material

information about all of the significant

sustainability-related risks and
opportunities to which it is exposed.
The assessment of materiality shall be
made in the context of the information
necessary for users of general purpose

financial reporting to assess enterprise

value.
3 An entity’s general purpose financial
reporting  shall  include a complete,

neutral and accurate depiction of its
sustainability-related financial information.

4 This [draft] Standard sets out how an

entity is required to disclose

sustainability-related financial information

in order to provide the users of that

information with a sufficient basis to
assess the implications of
sustainability-related risks and
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IFRS S1 General Requirements for Disclosure of| IFRS S1 A &7bsAd #H AFAHER FAE

Sustainability-related Financial Information A% At 8 FAE
opportunities on the entity’s enterprise
value.

5 Enterprise value reflects expectations of |5 717 = &7, 71, A7 Azl ulz)
the amount, timing and certainty of A5 =9, A7l 2 LA o
future cash flows over the short, medium 7l 714 e 9 Z=29d, Asx9 A
and long term and the value of those o4 2 ARHES Y3 dE5FY Tt
cash flows in the light of the entity’s AL WG 7147 E Hobeke W 2
risk profile, and its access to finance and TAR AHRo|= 7ol AMFAZAA A
cost of capital. Information that is I8t AR A&KI7sA HH AFAHR
essential for assessing the enterprise 7} E23EH
value of an entity includes information
that is provided by the entity in its
financial statements and
sustainability-related financial information.

6 Sustainability-related financial information | 6 A&7 #E AFAEE AFARE
is broader than information reported in Rye AHrRRo JHsH o2 #3
the financial statements and could HEE 23S Yot
include information about:

(@) an  entity’s  governance  of (1) AE7Hsd BdE Ad B2 713
sustainability-related  risks  and gk 71de] A ujgrzet o] HF
opportunities, and its strategy for 7] #1% A=
addressing them;

(b) decisions made by the entity that (2) #dH = AFARY JAAVES
could result in future inflows and ozl FHekA| XeFAANE H o
outflows that have not yet met FH4 FES 29 F A= 7]
the criteria for recognition in the Aol 24;
related financial statements;

(c) the entity’s reputation, (3) 71 o] 33 Ax=E Yelues 7]
performance and prospects as a Ao B, A3 gl ARl AR,
consequence of the actions it has AT B AZAet 7ol BA)
undertaken,  such  as  its ool gk 714l FF R o4&
relationships with people, the A, a8
planet and the economy, and its
impacts and dependencies on
them; and

(d) the entity’s development of (4) 71d¢] 221718k 2pake] Af ik
knowledge-based assets.




IFRS S1 General Requirements for Disclosure of

Sustainability-related Financial Information

7 This [draft] Standard also prescribes the |7 T o] VEA[ZRSNE e 2 AS
basis for disclosing sustainability-related 7beA #H AFAHRE IS ZAE
financial information that: TS
(a) is comparable both with the (1) 7199 HAZIZEe] A&7 #
entity’s sustainability-related d AFAEe; vad ¢ glon,
financial information of previous & 71de A&E7bsd #d AT
periods and with the CRER S RAT R R e A1 1)
sustainability-related financial
information from other entities;
and

(b) is connected to the other (2) 7199 AR e o
information in the entity’s general & AR dAdH
purpose financial reporting.

Scope R LR

8 An entity shall apply this [draft] |8 o] Z|&A[RME IFRS A<LItsy &4/
Standard in preparing and disclosing ZlE wWet A&STbsA #E AFHE
sustainability-related financial E At IAE W FHEIH JYS
information in accordance with IFRS #d AFEAE7F IFRS IJAVIE =& ©
Sustainability ~ Disclosure  Standards.  An € dutdo=E A" IAYF(GAAP)
entity may apply IFRS Sustainability of mzt ZAPE wW IFRS A&7 &
Disclosure Standards when the entity’s AZ1EE ALE F U
related financial statements are prepared
in accordance with IFRS Accounting
Standards or other GAAP.

9 Sustainability-related risks and | 9 ARESAAFR T F9 o] gAke] 7]47HA|
opportunities that cannot reasonably be It dFES vAE Zog deFog 4
expected to affect assessments of an $E e AEVHsAE #4E Ad 2 7
entity’s enterprise value by primary users 3= o] ZIEA[EU]S A8l £33
of general purpose financial reporting are A et
outside the scope of this [draft] Standard.

10 This [draft] Standard uses terminology |10 o] Z|EA[RME F7I9E =TI IV
suitable ~ for  profit-oriented entities, Holl &3 §oAE ARRIH RIPEE =
including public-sector business entities. = TEHEY HIYETe IHlskeE =
If entities with not-for-profit activities in Zo] o] Z]EA[RMNE AL A St=
the private sector or the public sector Aol IFRS A&7 FA7IES 3
apply this [draft] Standard, they may | W A5 FAFEF AHEE A
need to amend the descriptions used for ol Mo F At

_3_




IFRS S1 General Requirements for Disclosure of

Sustainability-related Financial Information

some disclosure items when applying
IFRS Sustainability Disclosure Standards.

Core content

11 Unless another IFRS Sustainability
Disclosure Standard permits or requires
otherwise, an entity shall provide
disclosures about:

(@ governance—the governance
processes, controls and
procedures the entity uses to
monitor and manage
sustainability-related risks and
opportunities;

(b) strategy—the approach for
addressing  sustainability-related
risks and opportunities that
could affect the entity’s business
model and strategy over the

short, medium and long term;

(©) risk management—the processes
the entity used to identify,
assess and manage

sustainability-related risks; and
(d) metrics and targets—information
used to assess, manage and
monitor the entity’s performance
in relation to
sustainability-related risks and

opportunities over time.
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Governance

12 The objective of sustainability-related
financial disclosures on governance is to
enable wusers of general purpose
financial reporting to understand the
governance processes, controls and
procedures used to monitor and manage
sustainability-related risks and

opportunities.
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IFRS S1 General Requirements for Disclosure of| IFRS S1 A&71HsA #E AFAFE FAE

Sustainability-related Financial Information A% At 8 FAE

13 To achieve this objective, an entity shall | 13 ol H2S G4ty sk, 7IdS A
disclose information about the £7bsd oY 99 B U3 E #AEse

governance body or bodies (which can AAEAG7ITH(E) (1 ], HHE] == ol

include a board, committee or equivalent A&skeE AuFRE F9ste 71T 3D

body charged with governance) with of thet AR} I oA HFRY F

oversight of sustainability-related risks ol g ARE FATH. FAFHO=E V]

and opportunities, and information about 42 =S AT

management’s role in those processes.

Specifically, an entity shall disclose:

(a) the identity of the body or (1) AL7Fsd #d fd 8 718
individual ~ within a  body 3 d=me g99sts AEAYI
responsible  for  oversight of 7o BA EE YAEAZIT W
sustainability-related  risks and M1 Al
opportunities;

(b) how the body’s responsibilities (2) ALE7Hsd #d fg 2 718
for sustainability-related risks and gk oA TR Ade 7Y
opportunities are reflected in the of YUARE, ojAkF HI W 1
entity’s terms of reference, board Hhol o Aol wkgsts W,
mandates and other related
policies;

(©) how the body ensures that the (3) AAAAG 7T AE7bsd Bd
appropriate skills and A L 713 tset=s dAH
competencies are available to Ake F=str] fal ol & 7hsdt
oversee strategies designed to - 7|FH d7FS FRe= W
respond to sustainability-related H;
risks and opportunities;

(d) how and how often the body (4) AL7Hsd #d fd 2 718
and its committees (audit, risk or sl oJAREA ek A (A
other committees) are informed 93], 918 93 == 78 A
about sustainability-related risks H3)y7F SAEE Wy F NlE;
and opportunities;

(e) how the body and its committees (5) oA Tl AT 7149
consider sustainability-related Az, F2 Aol W oAEA
risks and opportunities when 2 HAddy s A5d 9 A
overseeing the entity’s strategy, E7bsd B9 9 2 V3 E 1
its decisions on major Hole YHEL/A A4S 3 2
transactions, and its risk EgAAge di3k v E 4 £
management policies, including );
any assessment of trade-offs and
analysis of sensitivity to

_5_
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Sustainability-related Financial Information

uncertainty that may be required;

) how the body and its committees
oversee the setting of targets
related to significant
sustainability-related  risks  and
opportunities, and monitor
progress  towards them  (see
paragraphs 27-35), including
whether and  how  related
performance metrics are included
in remuneration policies; and

(8) a description of management’s
role in assessing and managing
sustainability-related  risks and
opportunities, including whether
that role is delegated to a specific
management-level  position  or
committee and how oversight is
exercised over that position or
committee. The description shall
include information about

whether dedicated controls and
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procedures  are  applied to T4 FEEHE e dig dRE
management of Z 33T
sustainability-related  risks and
opportunities and, if so, how
they are integrated with other
internal functions.
Strategy A
14 The objective of sustainability-related | 14 A U A&TMEA BE AEFA
financial disclosures on strategy is to o BFHLE AWMEAAFHRIY o]&AV}
enable users of general purpose oA A&7MsAE #d A9 2 719
financial reporting to understand an € OF7 A% 1Ye dFEHE &g
entity’'s  strategy  for  addressing T AEE st Aot
significant  sustainability-related  risks
and opportunities.
15 To achieve this objective, an entity shall | 15 ol g FAS FAdstr] 9t JIde o
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Sustainability-related Financial Information A% At 8 FAE

disclose information about: = ARl gk BRE ARG

(a) the significant (1) @7, T71 Be A7l 2A 7Y
sustainability-related  risks and o AR, A 2 A5sF, A
opportunities that it reasonably a2 A4 2 AEn & IF
expects could affect its business < A o= dEHos oA4H
model, strategy and cash flows, = oAl AEsd #d A d
its access to finance and its cost 2 73 (EH 16~19 F=);
of capital, over the short,
medium or long term (see
paragraphs 16-19);

(b) the  effects  of  significant (2) o] ARl A& A #E AF 9
sustainability-related  risks and 71317} 7199 AFgRsE 9 AEX
opportunities on its business Atz mA & FEFHET 20 Fx);
model and value chain (see
paragraph 20);

(©) the  effects  of  significant (3) oAl A&E7sA #d A 2
sustainability-related  risks and 713817y 71de] A=k g ofApAa A o
opportunities on its strategy and A& FEET 21 Fx);
decision-making (see paragraph
21);

(d) the  effects  of  significant (4) ol A&Esd dd AY =
sustainability-related  risks and 71317 Raz|3k s<tke] 71l A
opportunities on its financial FEH, AFdd 2 dgs5E
position, financial performance nae L @71, F71, Bl
and cash flows for the reporting 2R A IdF 71 AFAE
period, and the anticipated effects of X&7beA #E @ 2 713
over the short, medium and long £ 1este WS 2tk (ed
term—including how 22 =), 184
sustainability-related  risks  and
opportunities are included in the
entity’s financial planning (see
paragraph 22); and

(e) the resilience of its strategy (5) oA A&7 dd Al
(including its business model) to g AHFAFEY x3hHe 3 &
significant sustainability-related G 23~24 Fx)
risks (see paragraphs 23-24).

Sustainability-related  risks  and A&7 Bd A3 4 713

opportunities

16 An entity shall disclose information that | 16 719 &7, 57 E=e A7 AH 714

_7_
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Sustainability-related Financial Information

A% sk 2 TA

enables users of general purpose financial o AEEY, A 2L dF5E, AExRE
reporting to understand the significant HIA 2 AEu &o FeFS v A=
sustainability-related risks and delFor qYEHE FoF < ALV A
opportunities that could reasonably be ad 9F = 73E dubEAAF R

expected to affect the entity’s business

model, strategy and cash flows, its access

to finance and its cost of capital, over
the short, medium or long term.

Specifically, the entity shall disclose:

(a) a  description of  significant
sustainability-related  risks and
opportunities and the time
horizon over which each could
reasonably be expected to affect
its business model, strategy and
cash flows, its access to finance
and its cost of capital, over the
short, medium or long term; and

(b) how it defines short, medium
and long term and how these
definitions are linked to the
entity’s strategic planning

horizons and capital allocation

plans.

=

W #HA A%tsH BE AY 2
N8l e 4w wl, 37w
L g7 BA A9 AR,
l

(2) @71, 71, A71e Aol olHT
A7t 71del d=E AgrIE %
Addd AgH AAEH= B

17 An entity’s sustainability-related risks and 7199 A&7FsAE Bd Ad B V3=
opportunities arise from its dependencies Aol thgk oA Ao gk 7199
on resources and its impacts on B, 1Yol o7k FFH A sl
resources, and from the relationships it A% Ee FAA] ¥ T T A
maintains that may be positively or =, 714l FAskE #ACNA T
negatively affected by those impacts and & 50 1Yol ARl =3 2
dependencies. When an entity’s business HAAHo o &= Afolle, 1 A9
model depends, for example, on a F4, 84 ¢ AT IdFs e
natural resource—like water—it is likely 7hHs/dol =tk 714 #Eo] A ALE gt
to be affected by changes in the quality, 2o 9ol FAA dFS 2, ©
availability and pricing of that resource. dAT AF AE Wi HE axe] 4
When an entity’s activities result in Il 71 BR=o] i R IF
adverse,  external  impacts—on,  for 2 AL HEY FTHE =AY F o
example, local communities—it could be o550l 71949 AY IEYZE fFaFd A
subjected  to  stricter = government £7Hsd dd Ad B 71 AWss
regulation and  consequences of A1, 719 AAlel #4E Ao =5E F

_8_
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18

19

20

reputational effects—for example, negative
effects on the entity’s brand and higher
recruitment costs. Furthermore, when an
entity’s business partners face significant
sustainability-related risks and

could be

exposed to related consequences of its

opportunities, the entity

own. When such impacts, dependencies
and  relationships  create  risks or
opportunities for an entity, they can
affect the entity’s

create or erode the wvalue of

performance  or
prospects,
the enterprise and the financial returns to
providers of financial capital, and the
assessment of enterprise value by the

primary user.

The short, medium and long term time
horizons referred to in paragraph 16(a)
can vary and depend on many factors,
including industry-specific characteristics,
such as cash flow and business cycles,
duration  of

the  expected capital

investments, the time horizons over
which

financial

the wusers of general purpose

reporting conduct their
assessments, and the planning horizons
typically used in an entity’s industry for
strategic decision-making.

In identifying the significant
sustainability-related risks and
opportunities described in paragraph 16,

an entity shall apply paragraph 51.

An entity shall disclose information that
enables users of general purpose financial
reporting to understand its assessment of
the current and anticipated effects of
significant sustainability-related risks and
model.

opportunities on its business

18

19

20

Atk oA Y, =4 B BAVE 71
o #gely 7I3E HEste A, ole
1%4 A Aol 9Fe vE 5 3

7142 7FA ok Fg At AlEA el ek
nv—ﬂ11ﬂ17]7}Mlma T2
oj-gxte] HIHE FEsHAY A

AT

JPERE-EENOE
Hog AgHE A
3 71zhel wet WEE 5 Aok

—

T 160 7lEE FoHRl A&l #
d 99 2 718 AEE o, 29 5ls
2 &3t

FoHQd AL7bsd w9 Ad 2 7137
ARl A= dA 5 g FFl
3k Brke dWEHAFERIL o] &ATt
ol 5 A st ARE FAPH T
| Sl
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Specifically, an entity shall disclose:

(a) a description of the current and (1) oAl A&7 dd A 2
anticipated effects of significant 7187} AR Al wAlE @A 9
sustainability-related  risks and A ol thgk 29, 1ear
opportunities on its value chain;
and

(b) a description of where in its (2) 7FA] AFEO A Fo A A&7
value chain significant 4 84 A9 2 7137 Asd F
sustainability-related  risks and 2ol g Ax(d: AYd |9,
opportunities are  concentrated A Es A TR/, FA=, S
(for example, geographical areas, = e fE8Ae)

facilities or types of assets,

inputs, outputs or distribution

channels).
Strategy and decision-making Ak oAHEA
21 An entity shall disclose information that | 21 AT R o] AT Fo &l A&
enables users of general purpose financial A no: B = s e = A B P s e ) R P
reporting to understand the effects of AR mA= dFS olld = UA st
significant sustainability-related risks and = AHRE ARG FAZ R 7|YdS o
opportunities on its strategy and = AHe AR
decision-making. Specifically, an entity
shall disclose:
(a) how it is responding to (1) Fro|Al AL7bsAd #d A 3
significant ~ sustainability-related 713 ol &3t W

risks and opportunities;

(b) quantitative and qualitative (2) HA Ba7| 7o) FAHE Ao A
information about the progress of Ao o A 5 AF ZH; 1
plans disclosed in prior reporting 2

periods; and

() what trade-offs between (3) 719l 1HT AL7sd #HE 9
sustainability-related  risks and d 2 713 e (el MEE
opportunities were considered by Il AR i 2AHAA A=
the entity (for example, in a = FHol A WA= ITFH
decision on the location of new AAALg oA =T 18 713 3t
operations, a trade-off between o] A= 71QUEA o w A= #H
the environmental impacts of T

those operations and the

employment opportunities they

would create in a community,

_10_




IFRS S1 General Requirements for Disclosure of| IFRS S1 A &7bsA Y AFAE FAE
Sustainability-related Financial Information 23 duk & A
and the related effects on
enterprise value).
Financial position, financial AFSE], AFAY D AFEE
performance and cash flows
22 An entity shall disclose information that | 22 719e ItEAA TR o] §AT7}F 9

enables users of general purpose financial A A&H7FsAE 2E 9 2 718 B

reporting to understand the effects of A1 71 e AFEE, AT, de

significant sustainability-related risks and s mAs FFH @71, $71, A7

opportunities on its financial position, Az Q4 dFe ol F A = A

financial performance and cash flows for HAE7bs4d B4 98 2 713 E 7Y

the reporting period, and the anticipated of AFAF 1He= MRS EIHE
effects over the short, medium and long TN 7S 4H HEBRE IANG
term—including how sustainability-related UA B T, FH AERE AR weF
risks and opportunities are included in FH BERE AL  glud, 23 AHH
the entity’s financial planning. An entity £ AT 7ol F4 ARE A=

shall disclose quantitative information A, G o Ee HYE AE F 3

unless it is unable to do so. If an entity o FAACR 7S e AHRe FAIG

is unable to provide quantitative =

information, it shall provide qualitative

information. When providing quantitative

information, an entity can disclose single

amounts or a range. Specifically, an

entity shall disclose:

(a) how significant (1) ol A&Esd dd A
sustainability-related  risks  and 71817 7bE HZol Raud A
opportunities have affected its SHl, ATy 5 dgEE0 o
most recently reported financial AR IS A=A,
position, financial performance
and cash flows;

(b) information about the (2) U= A= AFA L Hi
sustainability-related  risks and He ALt BA Y ARedes F
opportunities identified in a8 28T 7oA Aol 3
paragraph 22(a) for which there = ZegA B9 22()oA AEd
is a significant risk that there oAl A&7 BE A 3
will be a material adjustment to 71380 ek K,
the carrying amounts of assets
and liabilities reported in the
financial statements within the
next financial year,

_’l’l_




IFRS S1 General Requirements for Disclosure of
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() how it expects its financial
position to change over time,
given its strategy to address
significant sustainability-related
risks and opportunities, reflecting:
(i) its current and committed

investment  plans and

their anticipated effects on

its financial position (for

example, capital
expenditure, major
acquisitions and
divestments, joint
ventures, business

transformation, innovation,
new business areas and
asset retirements);

(if) its

funding to implement its

planned sources of

strategy; and
(d) how it

performance to change over time,

expects its financial

B weHA AbsA B4 A9 9
% [l

71388 t#7] A%k dEe a9
o, AFGE7E AlRe] Aol
gt o A= Wsd Zlem 94
st=A]. A7l e R
b ax 5 ofgE FA AE
o] go] AF/gefel v
o/ (el AEZ AL,
T2 A H g, g

¢ AFe AP A8 A

o
given its strategy to address wl, AF-d3arE Azl Aol w
significant sustainability-related g} o= A= WHad Aoz o4
risks and opportunities. Bh=A
Resilience 359
23 An entity shall disclose information that | 23 719 IubERAA TR o] &A7F {9
enables users of general purpose financial 2l A& HH APolA T s=
reporting to understand its capacity to EgAdA A AFste vHS ol F AU
adjust to the uncertainties arising from Al ks ARE FAIRH. 7192 #oAd
significant sustainability-related risks. An AL7Hsd #d A3 #dd 71 A=
entity shall disclose a qualitative and, o] &Y 9 dAFsE U FFH B4
when applicable, a quantitative analysis I S EHHE eI B FHE
of the resilience of its strategy and cash W 2 I Z23ete] FAIRH A
flows in relation to its significant AHEE ATE o, 742 @ &% = H
sustainability-related risks, including how AE FAE F AT

the analysis was undertaken and its time
horizon. When providing quantitative

information, an entity can disclose single

_12_
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amounts or a range.

24 Other IFRS Sustainability = Disclosure | 24 O£ IFRS A&7sd 34 71&4= A%
Standards will specify the type of 7Fed #d 3ol i 71 FE5H
information an entity is required to e FAlsfior st= EA-T AR {3
disclose about its resilience to specific (cll: Ayl Aol AlgEHojok = A
sustainability-related risks, such as when e "WAE Aot
scenario analysis shall be used.

Risk management A

25 The objective of sustainability-related | 25 A Ao dF AL7HsAH BAE AR
financial disclosures on risk A FAHE AWrEAAFHI o]&A
management is to enable users of 7t AL7HsAd #d AF 2 VI3E 4
general purpose financial reporting to E, Bt € #AYses AAHE) olHT
understand the process, or processes, by F A sl= Aot o] FAE °l&A
which sustainability-related risks and 7} ol2d HAAo] 7I1hY AA AFAH
opportunities are identified, assessed P FHHA=AE Bkt 7149
and managed. These disclosures shall AR ¥ ==y 9¥EdEe F
enable users to assess whether those e Jrtd & IA I
processes are integrated into the entity’s
overall risk management processes and
to evaluate the entity’s overall risk
profile and risk management processes.

26 To achieve this objective, an entity shall | 26 ojgg A G4 fstd JIde o
disclose: e AT
(a) the process, or processes, it uses (1) A&7Hsd st e A

to identify sustainability-related: st d AMgste HA(E)

@) risks; and D A9, aEa

(i1) opportunities; th 713];

(b) the process, or processes, it uses (2) AdAY FHS A8l AL7HsA
to identify sustainability-related ad fgS A¥sts o Agste
risks  for risk  management AA(E). A& 7hsd B¢ e
purposes, including when Z 33
applicable:

@) how it assesses the b 8% A9 A9 s
likelihood  and  effects 4 g dFE Brtete #
associated with such risks Hd: g3 89, &8 o
(such as the qualitative AR B2 el AR
factors, quantitative 71<5);

_13_
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IFRS S1 A&7sA #H AFARE FAE

thresholds  and  other
criteria used);
(ii) how it prioritises

sustainability-related risks
relative to other types of
risks, including its use of
risk-assessment tools;

(iii) the

uses (for example, data

input parameters it

sources, the scope of

operations covered and
the  detail used in
assumptions); and

(iv) whether it has changed
the processes used
compared to the prior
reporting period;

the process, or processes, it uses

to identify, assess and prioritise

sustainability-related opportunities;

the process, or processes, it uses

to monitor and manage the

sustainability-related:

(i) risks, including related
policies; and
(ii) opportunities, including

related policies;

the extent to which and how the
sustainability-related risk
identification,  assessment and
management process, or
processes, are integrated into the
entity’s overall risk management
process; and

the extent to which and how the
opportunity

assessment and

sustainability-related
identification,
management process, or
processes, are integrated into the
overall

entity’s management

process.

@ A

@ BA Rasd was
H

BA(E);
A&7 543 A8d LS s
star Ak {8l AbesteE 3A

(&),

b AR@ER 9 E) 1
=
W s@E8 93 23,
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Sustainability-related Financial Information

IFRS S1 A&7sA #H AFARE FAE

A% w2 7AE

27

28

29

30

31

Metrics and targets

The objective of sustainability-related

financial disclosures on metrics and
targets is to enable users of general
purpose financial reporting to
understand how an entity measures,
monitors and manages its significant
risks and
shall
enable users to understand how the
entity

including progress towards the targets it

sustainability-related
opportunities. These disclosures

assesses its performance,

has set.

Metrics shall include those defined in
any other applicable IFRS Sustainability
Disclosure Standard, metrics identified
identified in
paragraph 54 and metrics developed by

from the other sources

an entity itself.

An entity shall identify metrics that
apply to its activities in line with its
relation to

business model and in

specific sustainability-related risks or
opportunities. Some entities will have a
range of activities and, therefore, may
need to apply metrics that are

applicable to more than one industry.

An entity shall disclose the metrics it

uses to manage and monitor

sustainability-related risks and
opportunities; and the metrics it uses to
measure performance, including progress

towards the targets it has set.

When a metric has been developed by

27

28

29

30

31

A% 4 BE

A% g ==e U¥ Aty B
ATFAY BHe QUEAARRIY
g7t Agel #UHA  ALIEA
#d 93 9@ 788 %A 243,
7E, BYFEAS AT F YA HE
Relth. oldF FAE ol§AT 1Yo
ARF ZEe U@ AL T 7]
dol 4}E HrHE PHE olHY +
A Bk,

A#dE & IFRS AL7Msd FA 7]
FAd Fgd A, B 549 wt o
€ d3e=RH 4dEd AXE, 7|9l 3
q AL Aws 23ET

719S AIEEPY wE &F ¥
A&7Fsd #d 93 == 7139
d3 &30 FH&se AEE AEIT o
5 719 OUd 85e 37 "E
= oY Al sSgHE AEE FHE
3o & = U0

o
o

719 AL7EsA #dE 99 4 J3E
#sta gEshs d Agss AEs A4
g ZAste d Agde AREY
Zxe @ 13 THE FADT
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IFRS S1 General Requirements for Disclosure of| IFRS S1 A &7bsAd #H AFAHER FAE
Sustainability-related Financial Information A% At 8 FAE
an entity, it shall disclose: S FAIg
(a) how the metric is defined, (1) ARE Aost= WH. A7]de=
including whether it is an AE7F AR AA = BE AR
absolute measure or expressed in (779 == ule A3l #HEA o
relation to another metric (such xdg AJMA, a8 AXE T
as revenue or floor space) and dste H A" o]l =3H
any sources that have been used o}
to construct the metric;
(b) whether measurement of the (2) Axe)] F4o] ofF7|HEe o8 A
metric is validated by an external FHA=AS HS5H AF A= 7]
body and, if so, which body; and ol HAFA=A,; 18
(c) explanations of the methods used (3) 2xE AAetr] e Abed W
to calculate the targets and the I A4kel Bl Wl ik A
inputs to  the  calculation, B, A7 A" FoHA UL
including the significant A3 AHEE W] dAVE 29
assumptions made and the =

32

33

34

limitations of those methods.

An entity shall disclose the targets it has

set to assess progress towards achieving

its strategic goals, specifying:

(@) the metric used;

(b) the period over which the target
applies;

() the base

progress is measured; and

period from which

(d) any milestones or interim targets.

An entity shall disclose:

(a) performance against its disclosed
targets and an analysis of trends
or significant changes in its
performance; and

(b) revisions to its targets and the

explanation for those revisions.

The definition and calculation of metrics,
including metrics wused to set and
monitor targets, shall be consistent over
time. If a metric or target is redefined or

replaced, an entity shall:

32

33

34

Aol e Bxol g 1A g Hola)

7] 98 AR ExE FASY, O

AT

(1) AHEE A

(2) 237F A8H= 7IRE

(3) Ho] FAH+E=  7]FEA A (base
period); 1g]il

4 olAE EE 7 BE

Qe e AR AR

(1) SAE E3ko] i A3 L FA
B mE 43tel felHQ ws);
A=)

@ =Ee 443 18 FH 3l
A7

2RE A4sy A5ee o AsHE A

£5 EFslel, Axe) Ho) L Age A

ol AuE J@slojor Atk AF w:

%7} AIHAL dARNE A 7Y
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IFRS S1 General Requirements for Disclosure of| IFRS S1 A &71s4 #d AFAE FAE
X

Sustainability-related Financial Information A% At 8 FAE
(a) explain the changes; (1) W73 Aol oigk A
(b) explain the reasons for those (2) A AE7 H #F83% ARE A
changes, including why any Fote olfrE XU WA ol
replacement metric provides more of gk A%, 18
useful information; and
(c) provide  restated  comparative (3) ARG E vlal FA(AFHez T}
figures, unless it is impracticable oA 2 AT A9
to do so.
35 An entity shall label metrics and targets | 35 om A Hgsiw G WA AP
using meaningful, clear and precise Abgste] A Ee) BXE WA
names and descriptions.
General features L HEALRE
information to be useful, it shall be M= FHAgsoF skar YER LA st
relevant and faithfully represent what it = HE FASHA @8 of gt ol &
purports to represent. These are B2 AA EA I3t A&7
fundamental qualitative characteristics. #d AFARI}Y vlarbssta, HS7hsst
Usefulness is  enhanced if  the , AN AL, olsirs Rt A A

T 5
information is comparable, verifiable, AR fF8A442 RAHEY 5 Co F&
timely and understandable. Appendix C gt b

sets out the characteristics of useful

information.
Reporting entity B37|Y

37 An entity’s sustainability-related | 37 A&7Hs4d #d AFITAIY Hurge
financial disclosures shall be for the Add IdNEAAAFARY RIuU|dH
same reporting entity as the related T3t dE Eol, BHir|gde] AZAA
general purpose financial statements. For A AdEAFARE A7 FF
example, if the reporting entity is a 719l uig Aot whA I 7Y
group, the consolidated financial A&7 #d AFIAS QiEFHA
statements will be for a parent and its Ry o8&t A7 FE7HY
subsidiaries; consequently, that entity’s ZI97HAE /g 5 JA soF .
sustainability-related financial

disclosures shall enable users of general
purpose financial reporting to assess the
enterprise value of the parent and its

subsidiaries.
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Sustainability-related Financial Information

38

39

40

41

An entity shall disclose the financial
which the

financial

statements to
sustainability-related

disclosures relate.

When currency is specified as the unit
of measure, the entity shall use the
presentation currency of its financial

statements.

Paragraph 2 requires an entity to disclose
material information about all significant
sustainability-related risks and
opportunities to which it is exposed.
These risks and opportunities relate to
activities, interactions and relationships
and to the use of resources along its
value chain, such as:

(@) its

employment practices and

those of its suppliers, wastage
related to the packaging of the
products it sells, or events that
could disrupt its supply chain;

(b) the assets it controls (such as a
production facility that relies on
scarce water resources);

(c) investments it controls, including
investments in associates and

joint ventures (such as financing

a greenhouse gas-emitting activity

through a joint venture); and

(d) sources of finance.

Other

Standards will specify how an entity is

IFRS  Sustainability =~ Disclosure

required to disclose or measure its
significant sustainability-related risks and
opportunities, including those related to
its associates, joint ventures and other
financed investments, and those related

to its value chain.

38

39

40

41

SAGE T3=E BWA" Ae, 71de
AFAEL] BEAFIE AT

©
N
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TR &= Ak AA);
(3) AN B 7ol Ik =4
£ 23t 7ol SAsks A

(4) A=
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Sustainability-related Financial Information A% At 8 FAE
Connected information A HE

42 An entity shall provide information that | 42 7192 LutEAAYFR 0 o] gA7F Tk
enables users of general purpose financial LR =4 ok B = B 2 B= U el B o I
reporting to assess the connections A oleid A B 713 g AR
between  various  sustainability-related b dubEAAgFA xR AHe}  dAAEH+=
risks and opportunities, and to assess BAS Jrted § e ARE AT

how information about these risks and
opportunities is linked to information in

the general purpose financial statements.

43 An entity shall describe the relationships | 43 719 AR o8 BR e #AE Vs
between different pieces of information. ot ol & M= AWz, A H 9
Doing so could require connecting dégel W Aed AHRE dd A%
narrative information on governance, 2 E3xe dZsjoF & & Ttk oA E &
strategy and risk management to related o], HtEAHAFH 9] o] gAE0] HH
metrics and targets. For example, to AAEE B7FE = A, 7142 AFA
allow users of general purpose financial ®, AFAE == A3 div] JAAEE =
reporting to assess connections  in Aote d AHEEe AEd FFo 7Y
information, an entity might need to o Heko] Hx= FFolY dEHE T
explain the effect or likely effect of its = AWT Favt S F AT g5l 7]
strategy on its financial statements or Ae dAALY] AHEH ™ W g
financial plans, or on metrics and targets 7h o9 A FolAd ALTbed 2 A3
used to measure progress against 2 73 & g, "W == daAZE 7 A
performance. Furthermore, the entity =AE ARE Favt de F dv T4
might need to explain how its use of = ol AHEE ATl vA= A
natural resources and changes within its 2 ot AA d3, 143 Ads ¢
supply chain could amplify, change or stslz] A%k A=y dig, Aze Atk
reduce its significant sustainability-related g Bt AAAE devt s F A
risks and opportunities. The entity may o} T3k o] HARE AFAx AR} E
need to link this information to the A AR Y EBxe AAANZE ot IS
potential or actual effect on its T5E Jt AAE AWsts FERE BEs
production costs, its strategic response to 3 ZtEsjof gtk

mitigate such risks and its related
investment in  new  assets.  This
information may also need to be linked
to information in the financial statements
and to specific metrics and targets.

Information that describes connections

shall be clear and concise.
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Sustainability-related Financial Information

44 Examples of connected information | 44
include:
(a) an explanation of the combined

effects of sustainability-related
risks and opportunities and the
entity’s  strategy and related
metrics and targets on its
financial position, financial
performance and cash flows over
the short, medium and long term.
For example, an entity may face
decreasing  demand  for its
products because of consumer
preferences for low-carbon
alternatives. It may need to
explain ~ how its strategic
response, such as closing a major
factory, affects its workforce and
communities, as well as the effect
of the closure on the useful lives
of assets and  impairment
assessments.

(b) an explanation of the potential
options that were evaluated when
an entity assessed its
sustainability-related  risks  and
opportunities, and the
consequences of its decisions to
address those risks and
opportunities, including the
trade-offs that were considered,
as detailed in paragraph 21(c).
For example, an entity might
need to explain how a decision
to restructure its operations in
response to a
sustainability-related risk could
have consequential effects on the

future size and composition of

the entity’s workforce.

AR AR A& v 2o

(1)

o (2O oo foox o 2o NN

N2
lo
N

ofy
N,

ol A&7sA8 #E AP ¥
315 HUtE Brtd ZA A
g5y 18% ¥ 2 7139
A3t g AA e Ao g
H(ET 213)0l A AAls] A
Z X3, dE E9, A&7sA
d APl thEsted 7o I
TR AAol 71499 A
TR} A Fdde] FA30 o
FFs 1HA F A=AE W
287t A& F U
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Sustainability-related Financial Information A% At 8 FAE
Fair presentation - 2N

45 A complete set of sustainability-related | 45 AA A&7V #FE AFIAE 7Y
financial disclosures shall present fairly o ==HE ALY #d ¥ %
the sustainability-related risks and 7131 FASHA =EASoF I FAHI
opportunities to which an entity is BEA = o] ZIEA[ZY]AN BAR |F
exposed. Fair presentation requires the ot A&ETHsAd #E 93 2 Ve
faithful representation of A 2R =F 273
sustainability-related risks and

opportunities in accordance with the
principles set out in this [draft]
Standard.

46 Applying IFRS Sustainability Disclosure | 46 a3 A5 F7F FAE XS IFRS

[e)
Standards, with additional disclosure A&7 FAZIES A 83 RS

when necessary, is presumed to result A&7 #HE AFFAE FASHA

in sustainability-related financial EAE ASE B4,

disclosures  that achieve a fair

presentation.

47 A fair presentation also requires an |47 T3 FAHI BAE Y8 7oA oS

entity: {73,

(a) to disclose information that is (1) X Agtsta, FAHA ®dshH,
relevant, representationally Hln7bs skal, AS7hesk, AA
faithful, comparable, verifiable, A4 Qa, old7bEd ARE FA
timely and understandable; and ghoh. 1ejar

(b) to provide additional disclosures (2) [FRS A|&7HsA SAI7IEY 74
when  compliance  with  the 2l QAo ME FAIZE dnt
specific requirements in IFRS SHAF-RIe) o] §AEo] A&7}
Sustainability Disclosure 8 dd AE R 7137 A9t
Standards is insufficient to enable Aol HA= FFS FIFsr A F
users of general purpose financial wokA B AT F7F FAE A
reporting to assess the 33t
implications of

sustainability-related  risks and
opportunities on the entity’s

enterprise value.

48 When applying this [draft] Standard and | 48 o] ZIEAM[Zet BE IFRS A <&7HsA

_21_




IFRS S1 General Requirements for Disclosure of| IFRS S1 A &7bsAd #H AFAHER FAE

Sustainability-related Financial Information A% At 8 FAE
other IFRS  Sustainability = Disclosure A 7IEAE LT W, VY B B
Standards, an entity, after it has de A Age 183 F A&7 A
considered all relevant facts and Hdd AFEFACNA ARE ofEA TS
circumstances, shall decide how to ZARJNAE Aok 3t} 7HE FAsHA
aggregate  the information in its B BER=E T3 ARE BEEBEA o
sustainability-related financial disclosures. A fFAEEA RS T8 dEES 5
An entity shall not reduce the FoEX, 719y ALK7HEAE #E AFF
understandability of its Aol olaf7ts S ABHAIZIA] Hofop g
sustainability-related financial disclosures =3
by obscuring material information with
immaterial information or by aggregating
material items that are dissimilar.

49 Information shall not be aggregated if |49 BRE TRFoEN T FEIT EE
doing so would obscure information that HetA He A5, AERE SHAAAE <
is material. Rather, aggregation and Ao 23198, A&rbsAd #d fd R 7
disaggregation shall be based on the 3lo] A= 7IMtem T A3} o
characteristics of the sustainability-related Folxof gty BRE= I3 EHES T
risks and opportunities. Information shall g o ST THI EZES FHEHA
be aggregated when it shares those ge W AEstH ok 3. A&E7bed B
characteristics and disaggregated when it d 93 2 718 o AR= AYF ¥
does not share them. Information about A Ee AATE AAS st A3t
sustainability-related risks and g a7t S T v dE S0, T2
opportunities  might need to be g ARV EEEAAA FA 719 =0
disaggregated, such as by geographical FTHI AYolA Hxd =3 & 2EGS
location or in consideration of the b w2 AYA A =5 TESHY
geopolitical environment. For example, to =2 Abgel tig FAIE AlEsE Favt
ensure that material information is not Ae F AT
obscured, an entity might need to
disaggregate disclosures about its use of
water to distinguish between water
drawn from abundant sources and water
drawn from high-stress sources.
Identifying  sustainability-related AL7s4d #d A9 B2 7139
risks and opportunities and 213} FA
disclosures

50 This [draft] Standard requires an entity 50 of ZIEA [ wet 7192 71l =

to disclose material information about all
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Sustainability-related Financial Information 913 d¥ 8 FAE
of the significant sustainability-related g 2 713 tigk T3 HARE FAIS
risks and opportunities to which it is ofof o 2 =),

exposed (see paragraph 2).

51 To identify sustainability-related risks and | 51 utE A A TR FAS WEle ol &
opportunities about which information 2L At AA ] FEFE = AR FEF
could reasonably be expected to influence o7 JdAFHE ALE7MeA #E 9F "
decisions that the wusers of general 71815 2¥st7] #sl, 7192 IFRS A&
purpose financial reporting make on the s EAZIEHEE FATA S
basis of that information, an entity shall ZZ3%t}h IFRS A&7t sA A7+ 3
refer to IFRS Sustainability Disclosure A 719E dee LEHTH
Standards, including identified disclosure
topics. In addition to IFRS Sustainability
Disclosure Standards, an entity shall
consider:

(a) the disclosure topics in the (1) 24 718E SASB 719 FAIFA;
industry-based SASB Standards;

(b) the ISSB’s non-mandatory (2) ISSBo] RIZZAZA A (d: & L A
guidance (such as the CDSB = 0gd 89 AE A% CDSB
Framework application guidance AA A-&=H);

for water- and biodiversity-related

disclosures);

(©) the most recent pronouncements (3) UHFEA A FEH 1 o] g9 QFE
of other standard-setting bodies FEH=F AAE & VAR
whose requirements are designed 7179 HA HFFENE; 18

to meet the needs of users of
general purpose financial

reporting; and

(d) the sustainability-related risks and (4) T A EE Y AYANA <
opportunities identified by entities dot= 7ol A8 A&E7sA
that operate in the same a4 9 2 73
industries or geographies.
52 To identify disclosures, including metrics, | 52 FrolAel A&7sd #d AF == 73
about a significant sustainability-related of gk FAAEE EFIHE &3]
risk or opportunity, an entity shall refer fa&l, 719 #H IFRS A&7MsA 34
to the relevant IFRS Sustainability e FE3oh

Disclosure Standards.

53 In the absence of an IFRS Sustainability | 53 A&7 #d fdoly 713l FA1F

Disclosure Standard that applies o=z A8 F 9= IFRS A&7l &
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54

55

specifically to a sustainability-related risk

or opportunity, management shall use its

judgement in identifying disclosures that:

(@) are relevant to the
decision-making needs of users of
general purpose financial
reporting;

(b) faithfully represent the entity’s
risks and opportunities in relation
to the specific
sustainability-related risk or
opportunity; and

() are neutral.

In making the judgement described in
paragraph 53, management shall consider,
to the extent that these do not conflict
with an IFRS Sustainability Disclosure
Standard, the metrics associated with the
disclosure  topics included in the
industry-based SASB  Standards, the
ISSB’s non-mandatory guidance (such as
the CDSB  Framework  application
guidance for water- and
biodiversity-related disclosures), the most
recent pronouncements of other
standard-setting bodies whose
requirements are designed to meet the
needs of wusers of general purpose
financial reporting, and the metrics used
by entities in the same industries or

geographies.

An entity shall disclose the industry or
industries specified in the relevant IFRS
Sustainability = Disclosure Standard or
industry-based SASB Standards that it
has used when identifying disclosures
about a significant sustainability-related

risk or opportunity.

54

IFRS S1 A&7Hs4 B8 AFAR FAE

3 vk 8 FAM3H

A71Eo]l §le A, A9 ey B4

°] & FAE AEsy] H& FHE 3

of gt}

(1) AR AR TR 31 o] &2to] oA
A 87l 5H st

(2) £4 ALrted #4938 ==
713 #g 71de] 918 9 713
2 FAsA 293 agn

(3) THH I

o 539 BT s A4S, AEe 4

A719E SASB 7|Eddl xJHE  FAIFA L}

HHEE AF, ISSBY HIZAAAA(A: &

55

4), YUE A TR o] §
FxaEs 49 g2 7
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Sustainability-related Financial Information A% At 8 FAE
Materiality 84

56 Sustainability-related financial | 56 EX Hur|gded Uit HARE A FS=
information is material if omitting, GRS HA TR A&THsAE #E A
misstating or obscuring that information FRHEE FHAY ZXR JIASAY
could reasonably be expected to EXZH3A s, o] RIE 7|22 U
influence decisions that the primary T F8 o]&AY qAEAY dFE E
users of general purpose financial Aoz HYFoR 4T & JuHd, 1
reporting make on the basis of that AH+= F83T
reporting, which provides information
about a specific reporting entity.

57 Material ~ sustainability-related  financial | 57 T8 A&7 #E AFAHRE T8
information provides insights into factors o] g&2te] ZIA7HA Hrll YFe = AL
that could reasonably be expected to 2 FYHoE 4T F v 840 o
influence primary users’ assessments of g FEES AT o] ARE F8 9
an entity’s enterprise  value. The |47 7197 A E Hrkske W d%FE =
information  relates to activities, T Ae 7149 THAAbE 2R &E, A
interactions and relationships and to the 328 9 A, A ARSI BEdET o
use of resources along the entity’s value Zlel& 7hsAd & AT 9ol & A
chain if it could influence the assessment £ zt= A&7bsAd #9 A" 9 7139
primary users make of its enterprise st JR7F 232 U
value. It can include information about
sustainability-related risks and
opportunities with low-probability and
high-impact outcomes.

58 Materiality is an entity-specific aspect of | 58 TS AREEAAFRI] HEtoA o
relevance based on the nature or T AE #AAH FEY AHAFoy R
magnitude, or both, of the items to = o] & goll EASIA dlld 7Idge &
which the information relates, in the fro] 1o 584HFEE vt o] 7]
context of the entity’s general purpose FA (2= T840 ds o' dAAE
financial reporting. This [draft] Standard AstAY 54 F&olA Folo] a3 A
does not specify any thresholds for JAAE vlg dAHsHA F=ot
materiality or predetermine what would
be material in a particular situation.

59 An entity shall apply judgement to |59 719e a3 AL7bsd #d AFEE
identify ~ material  sustainability-related £ AEstr] st AdE sof o F
financial information. Materiality 84 AT 43 71 e WstE agst
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judgements shall be reassessed at each
reporting date to take account of

changed circumstances and assumptions.

60 An entity need not provide a specific
disclosure that would otherwise be
required by an IFRS Sustainability
Disclosure Standard if the information
resulting from that disclosure is not
material. This is the case even if the
IFRS Sustainability Disclosure Standard

contains a list of specific requirements or

60

IFRS A&7} &

ZAHE A

Asd das gloh o

JRr7} =

AAZS] 8T we
a3 gtk 1 FA

= IFRS A&7}

A BAZIEN SR ARl @A
2P R 7%

describes them as minimum
requirements.

61 An entity shall also consider whether to | 61 IFRS A &71548 FA7IEY FAHA &
disclose additional information when TARE e FAIINE AR TR e
compliance with the specific requirements ojgAt=ol 7ol =&d ALKV @
in an IFRS Sustainability Disclosure d 99 2 7137 Z1g7rAel mAlE
Standard is insufficient to enable users of skS Hrslr)o FE5SHA &S A 7Y
general purpose financial reporting to < F7HEQ ARE FAT ARJMA R 1y
assess the effect on enterprise value of gt
the  sustainability-related  risks  and
opportunities to which the entity is
exposed.

62 An entity need not disclose information | 62 AR FarellA 719 AR FAE FA7
otherwise  required by an  IFRS O™ IFRS Al&7Fsd 3A7IEdA 87
Sustainability Disclosure Standard if local St ARE FAE Hav) gtk oyt
laws or regulations prohibit the entity Ol R F8% HERE A= B¢ TA
from disclosing that information. If an HA &S AR {3 AEst AT
entity omits material information for that A e 28 &
reason, it shall identify the type of
information not disclosed and explain the
source of the restriction.

Comparative information H WA H

63 An entity shall disclose comparative | 63 F71el FAE EE XF d& A

information in respect of the previous H]L’%E—— AT, 379 A&7sA
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64

65

period for all metrics disclosed in the
current period. When such information
would be relevant to an understanding
of the

sustainability-related

current period’s
financial
disclosures, the entity shall also disclose
narrative

comparative information for

and descriptive  sustainability-related

financial disclosures.

When

financial

providing  sustainability-related

disclosures an entity shall
information  that
When the

information

disclose comparative

reflects updated estimates.

entity reports comparative
that differs from the information reported
in the previous period it shall disclose:

(@) the

amount reported in the previous

difference between the

period and the revised
comparative amount; and
(b) the

been revised.

reasons the amounts have

Sometimes, it is impracticable to adjust
comparative information for one or more
prior periods to achieve comparability
with the current period. For example,
data might not have been collected in
the prior period(s) in a way that allows

either retrospective application of a new

definition of a metric or target or
retrospective restatement to correct a
prior period error, and it may be

impracticable to recreate the information.
When it is

comparative information for one or more

impracticable to adjust

prior periods, an entity shall disclose that
fact.

64

65

#d AFITANE oldfste Tl
sttt Med 5
Aol dgk MRPRE FA

A&7ts4d dd AF3AE @ o BAdE
ZAAE HrYsle] B IARE FA ST
71ge] A7) Rad AR trE HuA
BRE Bides Afde vF AFS 34
Ela=3

(1) A7 Bud ki A" 7H9)

zfo]; 18]Il
(2) ol FAE ol
e grlstel Watsde FA

sfste] 2ol WastAT st ool
A713be)

o
%A-]'é‘
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66 An entity shall report its | 66 A&7Hs4 #d8 AFTAE #AdE AR
sustainability-related financial AFEe}; FA B3, AFAFEY H
disclosures at the same time as its 17133 FLF 7|2 Frh

related financial statements and the
sustainability-related financial
disclosures shall be for the same

reporting period as the financial

statements.

67 When an entity changes the end of its |67 a7zt $8dS ®Ast A&H7beA
reporting period and discloses A AFFAIY Har|te] 12701de =
sustainability-related financial disclosures HeAY mEste A s ARE FA
for a period longer or shorter than 12 Slas

months, it shall disclose:

(a) the period covered by the (1) ALE7Hsd #d AFFAel Hia
sustainability-related financial 71%%;
disclosures;

(b) the reason for using a longer or (2) Huz|zke]l 120¥<S ZFH3sAY
shorter period; and ngsiA | ol Leal

() the fact that the amounts (3) A&7 Bd AT FA
disclosed in the H Frol &ASHAl BlarbsetA =
sustainability-related financial R AR

disclosures are not entirely

comparable.
68 Normally, an entity prepares | 68 drHow A&V d #E AFIAE
sustainability-related financial disclosures 12718 7|1te 2 ZAdgt. a8y AF3
for a 12-month period. However, for Ql ol E oE 7|YgS dE =9 5279
practical reasons, some entities prefer to Ba7|IZHE Azdhg. o] JEA [ =
report, for example, for a 52-week ol g AHPS FAGHA Fe=rh

period. This [draft] Standard does not

preclude this practice.

69 This [draft] Standard does not mandate | 69 o] Z|EA[2U T A&HE7HeAE IHE A FA
which entities would be required to o] ot SR dArd, RaF7]
disclose  interim  sustainability-related 2 Bu7|ghs FASHA et 28y A
financial information, how frequently it i, SHAE7T, sEAHAL 2 A &
shall be disclosed, or how soon after the d7] 7oA AAFSHY AETHES AR
end of an interim period it shall be g 7Ido] SXHRIAE SEE 8T8 4
disclosed. However, governments, 27} Aok B 702 7]go] IFRS A&7}
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70

71

securities regulators, stock exchanges and
accountancy bodies may require entities
whose debt or equity securities are
publicly traded to publish interim
reports. Paragraph 70 applies if an entity
is required or elects to publish interim
sustainability-related financial information
in accordance with IFRS Sustainability

Disclosure Standards.

In the interest of timeliness and cost
considerations, and to avoid repetition of
information previously reported, an entity
may be required or choose to provide
less information at interim dates than it
provides in its annual disclosures. The
interim  disclosures are intended to
provide an update on the latest complete
set of annual disclosures of
sustainability-related financial information.
These  disclosures focus on  new
information, events and circumstances
and do not duplicate information
previously  reported.  Although  the
information provided in interim
sustainability-related financial disclosures
may be more condensed than in annual
disclosures, an entity is not prohibited or
discouraged from publishing a complete
set of sustainability-related financial
disclosures as described in this [draft]

Standard in its interim reporting.

Information about transactions, other
events and conditions that occur after the
end of the reporting period, and before
the date on which the
sustainability-related financial disclosures
are authorised for issue, shall be
disclosed if non-disclosure could

reasonably be expected to influence

70

71
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decisions that the wusers of general
purpose financial reporting make on the
basis of that reporting.

Location of information AR 9%

72 An entity is required to disclose | 72 719 dRIERFHAFRIY AR EA
information required by IFRS IFRS AE7bs4d A 7€ 873
Sustainability Disclosure Standards as t ABE IR
part of its general purpose financial
reporting.

73 Subject to any regulation or other |73 719l A&H= 8oyt 1 vre] a7 A

requirements that apply to an entity, ol wep dRtEAAFRIY s A&7
there are various possible locations in its 4 #d AFAERE AT 7 Jde T
general purpose financial reporting in g HA7F Aok B EAH AT 719
which to disclose sustainability-related WA R0l ARE FASE 750l
financial information. Sustainability-related A&7V #d AFIAE 719 B9
financial disclosures could be included in AAgA el 3 5 An. A IIEEA
an entity’s management commentary = 7199 AFARE BAIT o] 7]FEA
when management commentary forms = 719 AT} ATl dFe
part of an entity’s general purpose X 949 7|99 JxAEEEy 3
financial reporting. Management 55 AETHd 9FS vH F e
commentary complements an entity’s [0 g TS AT AI0A
financial statements. It provides insights BAE AEXY d F 24, &9 2 A
into the factors that have affected the T AE, 5% BRiAx 9 A HiA F
entity’s  financial ~ performance  and et olFoz2 dHAAY FdE
financial position and the factors that =
could affect the entity’s ability to create
value and  generate cash  flows.
Management commentary can be known
by or incorporated in reports with
various names, including management’s
discussion and analysis, operating and
financial review, integrated report and
strategic report.

74 An entity might disclose information | 74 719 A7 He] 878t HHel 2ol
required by an IFRS Sustainability 02 87AEE FF87] 98 FASkE
Disclosure Standard in the same location AR} LT X IFRS A&7 &
as_information disclosed to meet other N Z1EAA et ARE SAE T
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Sustainability-related Financial Information A% At 8 FAE
requirements, such as  information AJo 7P AEVMEAH #THE AFFAE
required by regulators. The entity shall s AEE ¢ A=EF sfoF st F
ensure that the sustainability-related 7he = 13k AEO o] EREE A A
financial disclosures are clearly BE= sfof gttt

identifiable and not obscured by that

additional information.

75 Information  required by an IFRS |75 IFRS A &7bsA ZA|Z|&EAA QT35
Sustainability Disclosure Standard can be AH7} S 3Z(cross-reference) = = FH

included by cross-reference, provided that Aoz FAd dukE2 A5

o
of
e
e
B
[

the information is available to users of 18] o] & A AFHTH, IFRS A&
general purpose financial reporting on 7V FAZIENA 8T8t BRE A
the same terms and at the same time as SxxE XFE F Yo 4 EF E9], IFRS
the information to which it s A&7 FAZIEANA 878 BRI}
cross-referenced. For example, information Ha AFAZAA FAE F AT ARE
required by an IFRS Sustainability 213 AEstes Aol ofdet iy xE F
Disclosure Standard could be disclosed in af ARE ZIgtod wel MA AL7HsA
the related financial statements. Including #d AFTAZE olslEr] ofEH A A=
information by cross-referencing rather o+ Hrt

than providing information directly shall

not make the complete set of

sustainability-related financial disclosures

less understandable.

76 Material ~ information  included by | 76 FeRzZ XFE T8I AHE HA A
cross-reference  becomes part of the £7bsA dd AFTAY 4RV Ao A
complete set of sustainability-related s3x2 ¥3E HHEE IFRS A&7Fs4
financial disclosures. Information included IA7IES] aFAR S FEsiok @k 4
by cross-reference shall comply with the £ =90, ZHAgsta, SHsA FHsoF
requirements of IFRS  Sustainability stH, Hlarbsstal, HS7bsstH, AAA
Disclosure Standards. For example, it N3, olsf7bEsloF Tk ANEE A TR
needs to be relevant, representationally I1E sUstE 7Y e A=
faithful, comparable, verifiable, timely x3E ARol dsiA AH AF Fre}
and understandable. The bodies or LT Ade IH

individuals that authorise the general
purpose financial reporting take the same
responsibility =~ for  the information
included by cross-reference as they do

for the information included directly.

77 If information required by an IFRS |77 I[FRS A &7F5A ZFAZ|EFA 875 =
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Sustainability = Disclosure  Standard is
included by reference to information in
another location:

(@) the

reporting shall

general purpose financial

identify  the
location of that information and
explain how to access it; and

(b) the cross-reference shall be to a
precisely specified part of that

location.

78 When IFRS Sustainability —Disclosure | 78 IFRS A&7bsd FAZIFEANA 352
Standards require the disclosure of FEo] AR FAE ST BT 792
common items of information, an entity EEQ3 FHS ddjor o 45 S0,
shall avoid unnecessary duplication. For 71dol A&7Hsd #d g 73 E F
example, when an entity integrates its ot dEsts A9, dde] 7oz A
oversight of sustainability-related risks L7548 #9E AdH 7134 tia HE9
and opportunities, the disclosures on AWM T2E FAeE FHE AFsHr] BTt
governance shall also be integrated rather = TgeloF I
than provided in the form of separate
governance disclosures for each
significant sustainability-related risk and
opportunity.

Sources of estimation and 4 9 ZHI EFLAAHY 4
outcome uncertainty Z

79 When metrics cannot be measured | 79 ARE A FHL 5 o FAs o
directly and can only be estimated, st Afole SAEFLA LA
measurement uncertainty arises. The use dYHA FAA ALS AETEA

of reasonable estimates is an essential
part of preparing sustainability-related
metrics and does not undermine the
usefulness of the information if the
estimates are accurately described and
high

uncertainty would not

explained. Even a level of
measurement
necessarily prevent such an estimate
from providing useful information. An

entity shall identify metrics it has

#d AE A4 "FFHAd REolH, F
Aol AFZsHA ZleH dBEHe & A
Hol fr84de AdHsA d=t. FAHE
F4d4g0] 2 FEUF=E 1T F
ol WEA #8¥ FHE AFIA E
st= 2L oldth YL folFHd 4
EF4AdAo] e A AFEE HEsty,
F74 ERAA ddR A4, EFAA
o FF= PAE 29ds FAEC
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80

81

82

disclosed that have significant
estimation wuncertainty, disclosing the
sources and nature of the estimation
uncertainties and the factors affecting

the uncertainties.

When  sustainability-related financial
disclosures include financial data and
assumptions, such financial data and
assumptions shall be consistent with the
corresponding  financial data and
assumptions in the entity’s financial

statements, to the extent possible.

Some IFRS Sustainability = Disclosure
Standards require the disclosure of
information such as explanations about
possible future events that have uncertain
outcomes. In judging whether information
about such possible future events is
material, an entity shall consider:

(@) the potential effects of the events
on the wvalue, timing and
certainty of the entity’s future
cash flows, including in the long
term (the possible outcome); and

(b) the full range of possible
outcomes and the likelihood of
the possible outcomes within that

range.

When considering possible outcomes, an

entity shall consider all relevant facts

and circumstances, and consider
including information about
low-probability and high-impact

outcomes, which, when aggregated, could
become material. For example, an entity
might be exposed to several
sustainability-related risks, each of which

could cause the same type of disruption

80

81

82
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—such as disruptions to the entity’s e S84 &e 7 Ao 18y 5%
supply chain. Information about an 4 AJ(RE dXe2RHY 3% 4
individual source of risk might not be @)l iz AReE T8 = AT

material if disruption from that source is
highly unlikely to occur. However,
information about the aggregate risk—the
risk of supply chain disruption from all

sources—might be material.

83 An entity shall disclose information |83 o3 AABGHAAH e AF A
about the assumptions it makes about L7154 #8 A3y 7139 HAA
the future, and other sources of F&o s FAGE AHES #AHS Y,
significant uncertainty, related to the mfo] ohE Z1de AR I W &
information it discloses about the oAl EFAAZY X Uid ABRE
possible effects of sustainability-related R ki=)

risks or opportunities, when there is

significant outcome uncertainty.

Errors 5

84 An entity shall correct material prior | 84 Arx"o=z BIIS3I AL olldd,

period errors by  restating  the IANE FHAZIZE vl FE AFAET
comparative amounts for the prior SE2X T8 HAVY F7FE FH
period(s)  disclosed unless it is Eli=

impracticable to do so.

85 Prior period errors are omissions from | 85 HAZIZE 7= sk oo #A7IZE
and misstatements in the entity’s of A&7bsd #d AFFAITE FEEA
sustainability-related financial disclosures U 23 71" Aotk o33 F/+= T
for one or more prior periods. Such w3 2 AT wg ARE o] &shA
errors arise from a failure to use, or the ZAAY ZARE ol &5t WAYF Aot

misuse of, reliable information that:

() was available when the general (1) i 71Zke]  dHHEAAFH A0
purpose financial reporting for TP FAde o]&d + AT
those periods was authorised for agar
issue; and

(b) could reasonably be expected to (2) Mg A&E7beA ddE AFTAIE
have  been obtained and st F55a agE 2ol
considered in the preparation of g dEFow JiE 5 Stk
those sustainability-related
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86

87

88

89

90

financial disclosures.

Such

mathematical

errors include: the effects of

mistakes, mistakes in
applying the definitions for metrics and
targets, oversights or misinterpretations of

facts, and fraud.

Potential current period errors discovered
in that period are corrected before the
general

purpose financial reporting is

authorised for issue. However, material
errors are sometimes not discovered until

a subsequent period.

When it is impracticable to determine the
effect of an error on all prior periods
shall

information to correct the

presented, the entity restate the
comparative

error from the earliest date practicable.

Corrections of errors are distinguished
from changes in estimates. Estimates are
approximations that an entity may need
additional

to revise as information

becomes known.

If an entity identifies a material error in

its prior period sustainability-related

financial disclosures, it shall disclose:

(@) the nature of the prior period
error;
(b) the correction, to the extent

practicable, for each prior period
disclosed; and

(c) if correction of the error is not
practicable, the circumstances that
led to the that

condition and a description of

existence of

how and from when the error

has been corrected.

86

87

88

89

90
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Statement of compliance TT T

91 An entity whose sustainability-related | 91 IFRS A&7bs4d FA7ZIEe #d 87
financial disclosures comply with all of AHGE BT EFtd A&SbsA4 #d
the relevant requirements of IFRS AFZAE FBees 7IdS 1B F
Sustainability Disclosure Standards shall F AHEE HARo|Z AFJel VA
include an explicit and unqualified 1=

statement of compliance.

92 Paragraph 62 relieves an entity from | 92 T 62dA= A Wb 7ol AR
disclosing information otherwise required SAE A A$, 71Y9el IFRS A&
by an IFRS Sustainability Disclosure 7Vsd FAZIEAA 8Fete HARE F
Standard if local laws or regulations Nete As shgith ol H e 9s A4S
prohibit the entity from disclosing that A3 71Ygo] IFRS A&H7bsA FAZ|E
information. An entity using that relief is < &7 FA%E AS A e
not prevented from asserting compliance
with  IFRS  Sustainability =~ Disclosure
Standards.

Appendix A FFA

Defined terms 419 A

This appendix is an Integral part of [draft] IFRS S1| ©] 752 ©] Z]&A[EHS YFE F7+¥3tH, o]
and has the same authority as the other parts of the| 7| ZAI[Z ¢H 9] OFRE P#7 &6+ H9E 2=
Jdhaft] Standard

Business model An  entity’'s system of | AFYHEF 719¢] A= =52e 248
transforming inputs i, @7, 71, 7l 2A
through its business activities VA E A=t AS BRE
into outputs and outcomes AdEEe S8 FUEe b
that aims to fulfil the =5 % A3z dssi= A
entity’s  strategic  purposes 2Hl
and create value over the
short, medium and long
term.

Disclosure topic A specific | FAFA IFRS XA &7V5sA ZFA71&E
sustainability-related risk T AAYG7IREY] SASB 7+
or opportunity based on the of AAE AAH, EH A
activities ~ conducted by 71gol 3% 35S 7]
entities within a  particular oz 3 543 AEHIFeA
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industry as set out in an od A == 719
IFRS Sustainability
Disclosure Standard or an
industry-based SASB
Standard.
Enterprise value The total value of an entity. | 7147}X] 7149 Z= 71X, 7199 A7)
It is the sum of the value of AR 7R (A 7FES) S 7194
the entity’s equity (market S5z 7ER9 T
capitalisation) and the value
of the entity’s net debt.
General purpose The provision of financial | QREEHA A F R FQ o]§A7} 7|Hel A&
financial information about a | 1 A&t A #FHAH oA
reporting reporting entity that is de & o F83F B¢
useful to primary users in o AFAEE AF. I oA
making decisions relating AR L Oes 23T
to providing resources to the
entity. Those decisions
involve decisions about:
(a) buying, selling or (1) ARdE B AFEF
holding equity and 9 &, wlE =E H
debt instruments; 1
(b) providing or (2) e 5 71EF FE e
selling loans and AE AE e W
other forms of credit; e
or
(c) exercising  rights to (3) 7199 AAH AL
vote on, or otherwise Abgo] gEFE mA=
influence, ddxiel Lol thit
management’s actions oldd e IE¢H
that affect  the use A
of the entity’s
economic resources.
General purpose financial dHEAA TR = 71}
reporting  encompasses—but LREEZ A T2 E 2k A&7
is not restricced to—an 4 #E AFTAVE FHA
entity’s  general  purpose Tk oofol AHA et
financial statements and

sustainability-related
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financial disclosures.

IFRS Standards issued by the
Sustainability International Sustainability
Disclosure Standards Board.

Standards

Primary  users Existing and potential
of general investors, lenders and
purpose other creditors.

financial

reporting

(primary users)

Reporting entity An entity that is required, or
chooses, to prepare general

purpose financial statements.

Sustainability-rel Disclosures about
ated financial sustainability-related risks
disclosures and opportunities that are

useful to users of general
purpose financial reporting
when  they  assess an
entity’s  enterprise  value,
including information about
its governance, strategy and
risk management, and

related metrics and targets.

Sustainability-rel Information that gives
ated  financial insight into
information sustainability-related risks

and opportunities that affect
enterprise value, providing a
sufficient basis for users of
general purpose financial
reporting to assess the
resources and relationships
on which an entity’s

business model and
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strategy for sustaining and

developing that model
depend.

Users See primary users of | °|&# HHEHAFRY FQ8 oE
general purpose financial T8 o] 8AHE F=
reporting (primary users).

Value chain The full range of activities, | 7FX| A& Ba71ge AEEY E B
resources  and relationships a71ge] +FH= oFIA
related to a reporting I #Ed 25, A 92 84
entity’s business model and o XA W
the external environment in
which it  operates.

A value chain encompasses TEAAE S 7ol Tl A
the activities, resources <, AH] " ALETEE
and relationships an entity (end-of-life)ell ©]27]7tA] 7]
uses and reliess on to de AF e AHI=E A
create  its  products  or Abet7] el ARgskar o] &3t
services from conception to = 2%, A 2 #AE et
delivery, consumption and g #d #F, Ad 2 o
end-of-life. Relevant A= 7149 &9d(el: qA
activities, resources  and A F=, HE 2 7%
relationships  include those A (ell: AA 5 A H|2=9] 9
in the entity’s operations, o, AF Aus F
such as human resource; 2 ), 18a AexE, 7
those along its supply, ol +FH= AYH, AL
marketing and distribution A, FAA g7 o] ZIETH
channels, such as materials

and service sourcing and

product and service sale and

delivery; and the financing,

geographical, geopolitical

and regulatory environments

in which the entity operates.

Appendix B 55 B

Effective date

Ak

This appendix is an integral part of [draft] IFRS 51
and has the same authority as the other parts of the

[draft] Standard

o] FEe o] FEAEle JRE
SJEAZ N TFE PR
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B1 An entity shall apply this [draft] | Bl o] ZIEA[RM = 20XXd 1€ 19 o] %
Standard for annual reporting periods Hz=E ANAHe IJAAEREH FH &5
beginning on or after 1 January 20XX. z7] A& 5 At x7] A&s= B¢
Earlier application is permitted. If an ol I AHE FAITH
entity applies this [draft] Standard
earlier, it shall disclose that fact.

B2 An entity is not required to provide the | B2 Hx ALY oA 717 s o] 7]
disclosures specified in this [draft] TA[ZHANA HAG FAIE AT Zg
Standard for any period before the date 7b itk mEkA o] ZEA[Z2SHE A&t
of initial  application. = Accordingly, = A WA 7|3t Ttk RaARE FA
comparative information is not required g de+= gld
to be disclosed in the first period in
which an entity applies this [draft]

Standard.

Appendix C HF3C

Qualitative characteristics of useful | 83 A&7 #JdH AFAR

sustainability-related financial | ¢ A3 &4

information

This appendix is an integral part of [draft] IFRS S1| ©] 752 o] Z|FA[ZHe YPE 7L °f

and has the same authority as the other parts of the
[draft] Standard

S EAE N T B PR AT DR

Introduction =4

C1 The Conceptual Framework for Financial | C1 AFHTE 9 A A (Conceptual
Reporting  (Conceptual — Framework) — was Framework for Financial Reporting 7} ¥ A
issued by the International Accounting ) =AIA 7 EH LS (IASB) A 3
Standards Board (IASB). It describes the stk M@AAE s A TR &
objective of, and the concepts for, general A NEdEs ARt HgAHAY 5H F
purpose financial reporting. One of the shub= IASB7E d3dE 7idol 7)dksie]
purposes of the Conceptual Framework is HEAAFAE A AT 7IEHE N
to assist the IASB to develop Standards ste o S8 5 Aotk
for the preparation of general purpose
financial statements that are based on
consistent concepts.

2 Sustainability-related financial information | C2 A&7Hs8 HE AFFERE AT
is part of general purpose financial Haueol dxoltt. webx A YA AN A
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reporting. The qualitative characteristics AASEANL A&7 #d AFZRAE
in the Conceptual Framework therefore Ag&HH. 184 o] ZEA Y FHS 5=
apply to sustainability-related financial st= H E8% AHo JdFEs dnkEF
information. However, the nature of AFAZAA AFEH= AR} BHEG

some of the information required to meet
the objectives of this Standard differs
from the information provided in general

purpose financial statements.

C3 Sustainability-related financial information
is useful if it is relevant and faithfully
represents what it purports to represent.

fundamental

These  are qualitative

characteristics. Usefulness is enhanced if
the information is comparable, verifiable,

timely and understandable.

C3

A&7 BE AEAR
derlag s 0E A8
W, o] ARE fgdth oz
4% SAolth Fusb vk
bsdte, HAY QA olsirksd

O AHEe #8482 BAtdn

el ok

o
o, MY I o of
o o & L K

¢

by r

Fundamental qualitative

characteristics &4 dHEA
Relevance =244

C4 Relevant  sustainability-related financial | C4 227 A&7beA #d AFAREs
information is capable of making a T8 o] §AY YAEA Aot UEF
difference in the decisions made by the d g A AR dF ol8AE0] °oF
primary users. Information may be ol &stA Wiz AdsAY & dHe
capable of making a difference in a Tt olm ol & Ui A=

decision even if some users choose not
to take advantage of it or are already
aware of it from other sources.
Sustainability-related financial information
is capable of making a difference in
decisions made by wusers if it has
predictive value,

both.

confirmatory value or

C5 Sustainability-related financial information
has predictive value if it can be used as
an input

to processes employed by

primary users to predict future outcomes.

G5

SJAMAA | zpol7F UEE & o QUTh A
&£7t54 AE AFAHR =71, <l
7HA e o] & EFUF AuH I AH=
o] &2to] oJAtAAg AoVt UERE &
ATH

18AE] Sl AskE AZe) A A

9 ATARIL AgE 5 Aok, 1
£ A2/ At ALt B A
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Sustainability-related financial information BEABIE dZ7HAE Z2H7] YA 1 AA

need not be a prediction or forecast to 7b AEFA Be dqQAaAd 2ae gtk 9

have predictive value. S7HAE zte AS7beA #E AFAR
Sustainability-related financial information T T8 ol&AE Aol dFskeE H A+
with predictive value is employed by 9. & S0, s T BE(L4
primary wusers in making their own of Wigk AKX Z3hHhe FAA, oz 2
predictions. For example, information Iogte AdACNA 7ol i A He
about water quality, which can include T4 27ANEE Y F de w9
information about its pollution, could s 5 = Aes AHE ATIdTt
inform the expectations of investors,

lenders and other creditors about the

ability of an entity to meet local

water-quality requirements.

C6 Sustainability-related financial information | C6 A&7 #E AFAHEIE #A HI
has confirmatory value if it provides af deds AFITHFA BUHE &
feedback about (confirms or changes) AdetAY HAANHHA) SARJVEAE e
previous evaluations. o},

Cc7 The predictive value and confirmatory | C7 A&E7HsA B AFARY A F7HA 9
value of sustainability-related financial A7 = & daH dn. AS7HA
information are interrelated. Information E Ze ARe $RUKAE zZtes A9t
that has predictive value often also has B dE S0, v dx 24 vE=Y
confirmatory ~ value. =~ For  example, AS ZAR AEE F de T A= &
information for the current year about 2 HjEH ARE HAA Az A7 T
carbon emissions, which can be used as A= &2 wEF dSAe g 5 3

ot =

the basis for predicting such emissions in
future years, can also be compared with o Atg3 AAE
predictions about carbon emissions for TEe T T UL
the current year that were made in past
years. The results of those comparisons
can help a user to correct and improve
the processes that were used to make

those previous predictions.

Materiality 84

C8 Sustainability-related financial information | C8 EA Bz digk A&7bsA8 #-d A
is material if omitting, misstating or FARE Agsts NS AAF R A
obscuring  that  information  could BE FEeiAY Z2X JAsAY Y
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reasonably be expected to influence stAl sk, ol TlxE WHe F2 °ol&
decisions that the primary wusers of ko] A A ] dFe & AR FH
general purpose financial reporting make o8 QY F YUYW, I HEE F83
on the basis of that reporting, which Aolth. &, 842 T gl S/
provides information about a specific SHe] BXAFAE S oIt B4 A%
reporting  entity. In  other  words, 7hed #d AFIAY ToAEL 71de
materiality is an entity-specific aspect of GRS A A o) et A HrhEw A
relevance. The materiality of a specific Hel #dd 5 AAoy 7R Exe
sustainability-related financial disclosure o] & tell &A%
is assessed in the context of an entity’s
general purpose financial reporting and
is based on the nature or magnitude of
the item to which the information relates,
or both.
Faithful representation EHFAA

9

C10

C11

Sustainability-related financial information

represents phenomena in words and
numbers. To be useful, the information
relevant
faithfully

substance of the

must not only represent

phenomena, it must also
represent  the

phenomena that it purports to represent.

To be a faithful

depiction would be complete, neutral and

representation, a

free from error. The objective of general

purpose  financial reporting is to
maximise those qualities to the maximum
extent.

A complete depiction of a
sustainability-related risk or opportunity
includes all material information
necessary for the

that

primary users to

opportunity,
including how the entity has adapted its

understand risk or

and
that

strategy, risk management

governance  in  response  to

9

C10

C11

=AE Yepdth AR7E §8317] ¢
© F4A%e d4s Fd3)

Uzt etk ke @
stAl sEdsfoF gt

dud BAFALL AN Mee 94
33, F9AolM, SR/ flolof T Aol
o RERAATRIY BAL oHd 5

A&7sA Td AF =s 7184 ot
A AEe 7Igel ALV T4E 9
g = 7134 &St HE, g,
Az, 3 AR A7 SAS 98
28 ARFE oAf9A JEI=AE X7
sl F8 ol&AVE 9F Ee 7IFE 9
dste W o mE F8 HRE ¥}
st Blolth
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ret

AT A QTFAY

C12

C13

C14

C15

sustainability-related risk or opportunity,
as well as the metrics identified to set
targets and measure performance.
Sustainability-related financial disclosure
shall be neutral. A neutral depiction is
one without bias in the selection or
disclosure of information. Information is
neutral if it is not slanted, weighted,
emphasised, de-emphasised or otherwise
manipulated to make it more likely that
the primary wusers will receive that
information favourably or unfavourably.
Neutral information is not information
without purpose or without influence on
behaviour. On the contrary, relevant
information is, by definition, capable of
making a difference in users’ decisions.
Some sustainability-related financial
information—for example, targets or plans
—is aspirational. A neutral discussion of
such matters covers both aspirations and
the factors that could prevent an entity

from achieving these aspirations.

Neutrality is supported by the exercise of

prudence. Prudence is the exercise of
caution when making judgements under
conditions of uncertainty. The exercise of
prudence means that opportunities are
risks are not

not overstated and

understated. Equally, the exercise of

prudence does not allow for the
understatement of opportunities or the

overstatement of risks.

Sustainability-related financial disclosures
shall be accurate. Information can be
accurate without being perfectly precise

in all respects. The amount of precision

C12

C13

C14

C15

A%Vs4 A ATEAE FHH |00k
At 294 A Qrel duoly A
of |7k gl Zolth. Fa o] §47t A
e felapl wE BYEA wolsd 7}
S4e ¥ol7] 98l AskHo] HAY, HE
AU, ZEAYG, AAHAL T kel
Paow 2AEA gt O ARE F
PHolth 94 AR BHo] gAY 3
Fol U@ FFHo] g ARE oJushA
gtk osle BAARR Aue Ao
) gAEY AR Folt YES @
% gl guolt)

AN A&7 eA B PP B

THAS Ase 7IgeEx i3 HEn.
ASHL 24T oA ddd o =
o & 7leole Aot AFS 7T = A
2 7|37} i H 7Hoverstated)E A] &Il
g o] FHAH7Hunderstated) = A 2= A

olFt}. MXVHA R, AFS 7¥d=
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needed and attainable, and the factors

that make information accurate, depend

on the nature of the information and the
nature of the matters it addresses. For
example, accuracy requires that:

(@) factual information is free from
material error;

(b) descriptions are precise;

() estimates, approximations and
forecasts are clearly identified as
such;

(d) no material errors have been

made in selecting and applying

an  appropriate = process  for
developing an estimate,

approximation or forecast, and
the inputs to that process are
reasonable and supportable;

(e) assertions are reasonable and
based on information of sufficient
quality and quantity; and

) information  about judgements

about the future faithfully reflects

both those judgements and the
information on which they are

based.

EE asE Aud 447 AT Ao}
gRE BAC EA we Setdn o
Sol, A4 e B

1 A Ane F2% 9F7} el

2 Azl Hasitt

B FAA, 24X L 37 B
a7 ApEE

W FRA, 2AN EE AZXE )
waly) Sls) ARG B A
3 AgIE d Yol F8F oF
b oAEA egkor, Y B
o TE JPWEst Feldeln A
%) 7h st

5 FEe HeHeld FEE @,
47 Aug sger @vh 1
al

6 weel W wE AR e
Bes 1 owe] HE JRE F
SR T

Enhancing qualitative

characteristics B3 AAE

Cl6  The wusefulness of sustainability-related | C16 A&7 Fd AFAHRIE ¥l avssha,
financial information is enhanced if it is AS7FssiH, AAAE L, ol 0H7PS—§} 7
comparable,  verifiable, timely  and 1 AETFsAE BE AFAHEY {F84
understandable. o B7ET
Comparability v 2l 754

C17  The decisions made by the primary users | C17

of general purpose financial reporting

involve choosing between alternatives; for
holding  an

example, selling  or

Ejrj]
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C18

C19

C20

investment, or investing in one reporting
entity or another.
that

Comparability is the

characteristic enables users to
identify and understand similarities in,
and differences among, items. Unlike the
other qualitative characteristics,
comparability does not relate to a single

item. A comparison requires at least two

items. Information is more useful to
investors and creditors if it is also
comparable, that is, if it can be

compared with:

(@) information  provided by the
entity in previous periods; and

(b) information provided by other
entities, in particular those with

similar activities or operating

within the same industry.

Sustainability-related financial disclosures
shall be provided in a way that enhances
comparability without omitting material

information.

Consistency is related to, but is not the
same as, comparability. Consistency refers
to the use of the same approaches or
methods for disclosures about the same
sustainability-related risks and

opportunities, from period to period,
both by a reporting entity and other
entities.

Comparability is the goal;

consistency helps to achieve that goal.
Comparability is not uniformity. For
information to be comparable, like
components shall look alike and different
shall look different.

Comparability of  sustainability-related

components

financial information is not enhanced by

making unlike things look alike any

C18

C19

C20

(1) HA 71z 71}de] AEd AH;
aga

(2) AR &5 =5 T34 WelA
+dHE OE 7ol Asste A
K

b4 e T4l ofUth Hut H
LSS PAAE HEE FHLLE
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more than it is enhanced by making like

things look different.

C21

C22

C23

Verifiability

Verifiability helps to give investors and
creditors confidence that information is
complete, neutral and accurate.
Information is verifiable if it is possible
to corroborate either the information
itself or the inputs used to derive it.
Verifiable information is more useful to
primary users than information that is

not verifiable.

Verifiability means that various
knowledgeable and independent
observers could reach consensus,

although  not  necessarily = complete
agreement, that a particular depiction is
a faithful representation. Quantified
information need not be a single point
estimate to be verifiable. A range of
possible amounts and the related

probabilities can also be verified.

Sustainability-related financial disclosures
shall be provided in a way that enhances
their verifiability. Verifiability can be
enhanced by, for example:

(@) including information that can be
corroborated by comparing it
with other information available
to primary wusers about the
entity’s  business, about other
businesses or about the external
environment;

(b) providing information about
inputs and methods of calculation
used to produce estimates or

approximations; and

C21

Cc22

C23
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(c) providing information reviewed (3) 714l o|AtE], £33 Ex= o9
and agreed by the entity’s board, F&ste YAEAR 7|7 HESHAL
board committees or equivalent o AR E AF
bodies.

C24  Some  sustainability-related  financial | C24 Y& A &7bsd #H AFIAI=S A% =
disclosures will be in the form of = A AR FelE A)FH} ol
explanations or forward-looking g IA = Aol Z|Wre dek Al g g
information. Those disclosures can be g BXS Z223A A} So HAo
supportable by faithfully representing 2 sdE 5 du. FAAe AR
fact-based strategies, plans and risk o|g]gt AHRE ALLTX HE AAJE=
analyses, for example. To help investors O £80] HEE 7|de ARE Aist=
and creditors decide whether to use such 718 71A 3 vbH, a8l ARV AA A
information, an entity shall describe the Yol 7|ge] Wd ZAAHES Hgsit = S
underlying assumptions and methods of AE AFst= 1 5e 84AES Aok
producing the information, as well as sk}

other factors that provide evidence that
verify that it reflects the actual plans or

decisions made by the entity.

Timeliness Z A4

C25  Timeliness means having information | C25  HA|AZ-2 YAAA ] IS v F A=
available to decision-makers in time to = QAEAAE BRE Aol o]&7ts
be capable of influencing their decisions. HA sk Ae oudt. dntAow A
Generally, the older the information is, T HETE fF&A40] wolxlt I8y
the less wuseful it is. However, some dF R Burt F o= AEet
information may continue to be timely HA ol e F Ut dE E°l,
long after the end of a reporting period o| A= FAE AW¥sta B g
because, for example, some users may 7F & & Q7] wiFEelth
need to identify and assess trends.
Understandability o]} 7}5 43

C26  Sustainability-related financial disclosures | C26 A]
shall be clear and concise. For |
sustainability-related financial disclosures rAstA skr] flshA
to be concise, they need to:
(a) avoid generic information, (1) 719l =3 A &

%

sometimes called ‘boilerplate’, that (boilerplate)” YRFA QI
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is not specific to the entity;

(b) avoid duplication of information
in the general purpose financial
reporting, including unnecessary
duplication of information also
provided in the related financial

statements; and

(c) use clear language and clearly
structured sentences and
paragraphs.

C27  The clearest form of disclosure depends | C27
on the nature of the information and
might sometimes include tables, graphs
or diagrams in addition to narrative text.
If graphs or diagrams are used,
additional text or tables may be
necessary to avoid obscuring material
detail.

C28  Clarity  might be  enhanced by | C28
distinguishing information about
developments in the reporting period
from ‘standing’ information that remains
unchanged, or changes little, from one
period to the next—for example, by
separately describing features of an
entity’s sustainability-related governance
and risk management processes that have
changed since the previous reporting

period.

C29  Disclosures are concise if they include | C29
only material information. Any
immaterial information included shall be
provided in a way that avoids obscuring

material information.

C30  Some sustainability-related risks and | C30

opportunities are inherently complex and

may be challenging to present in a

atet,

2 YEEHgTEIe] YR FEL
S@h oirlole B ARA L
AE AgE $Ra% guo 32

shat w3 W geiA TrsE B
B3} e ALgFT

1S S0, old Ru7Zt o] WAH
7199l A&7beAd #d AT ze ¥
#e AL EEE &g
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manner that is easy to understand. An ARE 7he’t & WEsA mdstoior &
entity shall present such information as o a8y, derE AR ZRE 4

C31

C32

C33

clearly as possible. However, complex
information about these risks and
opportunities shall not be excluded from
general purpose financial reporting to
make those reports easier to understand.
The exclusion of such information would
render those reports incomplete and,

therefore, possibly misleading.

The completeness, clarity and
comparability = of  sustainability-related
financial ~ disclosures all rely on
information  being presented as a
coherent whole. For sustainability-related
financial disclosures to be coherent, they
shall be presented in a way that explains
the context and the relationships between

the related information.

If  sustainability-related risks and
opportunities located in one part of an
entity’'s  general = purpose  financial
reporting have implications for
information disclosed in other parts, the
entity shall include the information
necessary for users to assess those

implications.

Coherence also requires an entity to
provide information in a way that allows
users to relate information about its
sustainability-related risks and
opportunities to information in the

entity’s financial statements.

C31

C32

C33
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