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An MOU provides a structured way to correct problems at institutions
that have moderate weaknesses, but have not deteriorated to a point
requiring formal corrective actions.
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Examiners should consider recommending formal enforcement action

pursuant to Section 8 of the Federal Deposit Insurance Act for

institutions rated 3 if management appears unwilling to take appropriate

corrective measures, and for all composite 4- or 5-rated institutions.
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Federal Deposit Insurance Act
SEC. 8 TERMINATION OF STATUS AS INSURED DEPOSITORY INSTITUTION.
(e) REMOVAL AND PROHIBITION AUTHORITY.

(3) SUSPENSION ORDER.

(A) SUSPENSION OR PROHIBITION AUTHORIZED. If the appropriate Federal
banking agency serves written notice under paragraph (1) or (2) to any
institution-affiliated party of such agency's intention to issue an order
under such paragraph, the appropriate Federal banking agency may
suspend such party from office or prohibit such party from further
participation in any manner in the conduct of the affairs of the depository
institution, if the agency-

(i) determines that such action is necessary for the protection of the
depository institution or the interests of the depository institution's

depositors; and
(i) serves such party with written notice of the suspension order.
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