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Direct Corporate Financing Decreases in August

Data compiled by the FSS showed that stocks and bonds issued by domestic
companies in August totaled KRW3.74 trillion, marking a decrease of 30.9% from a
month earlier. The decrease in direct corporate financing was due to the seasonal
effect of low demand for corporate financing. Stocks and bonds issued fell 46.4% to
KRW290.6 billion and 29.1% to KRW3.45 trillion from a month earlier,
respectively.

Stocks and Bonds Issued: August 2005
(In KRW, billions)
07/2005 08/2005 % Change  01-08/2004  01-08/2005  %Change

Stocks 542.6 290.6 -46.4 7,322.4 4,241.5 -42.1

Bonds 4,866.1 3,449.3 -29.1 30,386.9 33,919.1 11.6

Total 5,408.7 3,739.9 -30.9 37,709.3 38,160.6 1.2
Equity Financing

Stocks issued fell 46.4% in August due to temporary adjustments in the stock
market. There were two [POs during August totaling KRW16.8 billion, compared
with 14 IPOs of KRW215.4 billion in July. The amount of seasoned equity offerings
(SEOs) in August fell 16.3% from a month earlier to KRW273.8 billion.

Equity Financing by Market and Industry
(In KRW, billions)

% | 01-08/ 01-08/ %

07/2005 0822005 )0 | 2004 2005  Change

By Stock Market 39.6 — 21000 | 4587 1567 658

Market KOSDAQ 175.8 168  -904 | 2648 4342 64.0
Manufacturing 182.9 5.8 -96.8 510.3 500.6 -1.9

IPOs ﬁziustry Financial ; ; - 9.8 - -100.0
Others 32.5 110 662 | 2034 903  -55.6

Subtotal 2154 168  -922 | 7235 5909  -18.3

By Stock Market 623 239 616 | 42605 1317.1  -69.1

Mot KOSDAQ 107.8 2400 1226 | 6288  836.0 33.0
Others 157.1 99 937 | 1,709.6 14975  -12.4

SEOs | 4 Manufacturing | 60.4 2037 2373 | 9093 7914  -13.0
In}cllustry Financial 120.0 248 793 | 52087 23371  -55.1
Others 146.8 453 -69.1 | 4809 5220 8.5

Subtotal 3272 2738  -163 | 6,5989 3.650.5  -44.7

Total 5426 290.6 464 | 73224 42415 421
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Debt Financing

Corporate Bonds

Excluding Asset-backed securities (ABS) and financial bonds, corporate debt issues
decreased 19.8% to KRW1.40 trillion in August as interest rates in the bond market
rose and the amount of maturing bonds decreased KRW618.4 billion from a month
earlier. Corporate debt issued for facilities investment and rollovers increased
311.5% and 14.7%, respectively, while corporate debt for operating capital dropped
35.6%.

Debt Financing by Type and Use
(In KRW, billions)

% 01-08/  01-08/ %
07/2005 0872005 oo | 2004 2005 Change
Guaranteed1 - - - 132.7 166.7 25.6
Secured/
Unsecured Secured N ) . N . .
Unsecured 1,7492  1,402.1 -19.8 | 16,1502 15,579.0 35
.| Corporate 1,639.7  1,402.1 145 | 162711 155512 4.4
Securities | bonds
Type Bonds with 109.5 - -100.0 11.8 1945 1,548.3
stock features
Facilities 20.0 82.3 311.5 633.3 787.0 243
nvestment
Use Operating 13185 848.8 356 | 69094  9726.1 40.8
capital
Rollovers 4107 471.0 147 | 87402 52326  -40.1
Total 1,7492  1,402.1 -19.8 | 16,2829 15,745.7 3.3
Notes:

1. Backed by third-party guaranty
2. Backed by issuer collateral
3. Convertible bonds, bonds with warrants and exchangeable bonds

Financial Bonds

Financial bonds issued in August fell 30.4% to KRW803.0 billion from
KRW1,153.0 billion in July due to a rise in bond interest rates. Bonds issued by

credit card companies and installment finance companies dropped 34.8% to
KRW543.0 billion and 18.8% to KRW260.0 billion, respectively.

Asset-Backed Securities

Asset-backed securities (ABS) issued by public offering totaled KRW1.24 trillion in
August, down 36.6% from July but up 26.1% from the same period last year. The
total ABS issuances in August came to KRW2.59 trillion, up 2.0% from July and
19.1% from the same period last year.
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Direct Financing by Large Companies and SMEs

The amount of debt (excluding ABS and financial bonds) and equity financing by
large companies fell 26.5% to KRW1,433.1 billion and that of SMEs also fell
23.9% to KRW259.6 billion from a month earlier.

Direct Financing by Large Companies and SMEs
(In KRW, billions)

% 01-08/ 01-08/ %
07/2005 0822005 ypoe | 2004 2005  Change
Large 1 9505 14331 265 | 22,3286  18,289.3 -18.1
Subtotal companies
SMEs 3413 2596 239 | 12767  1,697.9 33.0
Equity Large 201.3 31.0 846 | 6,096 27136 -55.4
ﬁnancing companies
SMEs 3413 2596 239 | 12318 15279 24.0
Debt Large 1y 7400 1.402.1 19.8 | 16,2380  15,575.7 4.1
ﬁnancing* companies
SMEs ; - : 44.9 170.0 278.6
Total 22918  1,6927 26.1 | 23,6053 19,9872 _15.3

*Excluding ABS and financial bonds
Unsecured Corporate Bonds by Credit Rating

There were 21 unsecured corporate bond issuances totaling KRW1.40 trillion in
August, down 19.8% from a month earlier. Unsecured corporate bonds with an A or
higher credit rating decreased 6.7% to KRW840.0 billion, while those with a BBB
or lower rating fell 33.8% to KRW562.1 billion. The share of bonds issued with a
BBB or lower rating showed an 8.5%p decrease to 40.0% in August.

Unsecured Corporate Bonds by Credit Rating
(In KRW, billions)

072005 08/2005 % Change | 01-08/2004 01-08/2005 % Change
Aorhigher | 9000 840.0 67 | 10980.0 10,0910 8.1
BBB 849.2 562.1 338 | 50321 54480 8.3
b or : : . 138.1 40.0 71,0
lower
Total 17492 14021 198 | 16,1502 15,5790 35
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