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S43 IASBE o AFAZe Aol TFAe HET W felHed 714
o o= QI3 E4AA ¢

QAL GAANA FEF FBsk B Aolgka BtTh wheA
163 W AER FolHe 7Y
= aTar)z 24T

7 = 24H(5)9] L TAE S A F-A| FZol AN A AN
oz 3 EFAUM A FFS W= AIIIATA A g
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HE i ot
Amendments to IFRS 9 Financial
nanet 71U AHZIEM HM11095 S 24E WY
Instruments
Paragraphs 6.8.1-6.812 and 7.1.8 are

added. A new heading is added before
paragraph 6.8.1. New subheadings are

added before paragraphs 6.84, 6.8.5,

2 681~68.129 7.1.8% FU)stuth
o 681 Ao NMELE AEZLS F7sEATH
2 684, 685, 6.8.6, 6877 689 <

6.8.6, 6.8.7 and 6.89. These paragraphs NEZELE A2AEE F7189TH 97 423
have not been underlined for ease of o] EHEL WEFE HFASHA EUT =
reading. 7226& JHASIAT. °o] FdolA AMEE
Paragraph 7.2.26 is amended. New text Ei= 222 FAEY T

in this paragraph is underlined.

Chapter 6 Hedge accounting He& 2|8 3s|m|EA

6.8 Temporary exceptions from applying | #1682 E3 I AIA LFA L

specific hedge accounting & SAF o)
requirements

681 An entity shall apply paragraphs | 6.8.1 ©OIA&AF MY A ks e
6.84-6812 and paragraphs 7.1.8 2E A3 AA inles
and  7226(d) to all hedging 6.84~6812, BT 7183 7226
relationships ~ directly affected by g3t o] FHES 1% HY
interest rate benchmark reform. sa @A T Hggh o] th
These paragraphs apply only to o] Abgto] st ESAEAHS oFr]s)
such  hedging relationships. A = A5l AAIAAA = olAE
hedging relationship is directly AE MY AHHoZE YFE o=
affected by interest rate benchmark =3
reform only if the reform gives rise
to uncertainties about:

(a) the interest rate benchmark (1) syt dez AQgdE oA
(contractually or AZARE 582 = A A
non-contractually specified) oY EAEA Ee TFE IS
designated as a hedged risk;
and/or

(b) the timing or the amount of (2) AFII Ty A s
interest rate benchmark-based o] ojaEA| 3ol 23 e
cash flows of the hedged item 55 A7 e 7Y
or of the hedging instrument.

682 For the purpose of applying|682 T 684~68129 A& Al ‘o|A&
paragraphs 6.8.4 - 6.8.12, the term AFE MY olghe &olv o|AESARE
‘interest rate benchmark reform’ of gk AR HA S MEE Dshe=
refers to the market-wide reform of Ao R, 20149 79 FEAAHHAI

an interest rate benchmark,

including the replacement of an

(Financial Stability Board)®] X 114
T2 oJAEAE MY AAE A
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The

Rate

interest rate benchmark with an
alternative benchmark rate such as
that the
recommendations set out in the
Financial Stability Board’s July 2014

resulting from

report ‘Reforming Major Interest

Rate Benchmarks’.”

report, 'Reforming Major Interest
Benchmarks’, is available at

http://www .fsb.org/wp-content/uploads
/1_140722.pdf.

* HIlA

Jo mE ARZE o|AEARE
AR o|A&R A E e IS

.

Fa  oAEAE AL

‘http:/ /www fsb.org/wp-content/uploads
/r_140722.pdf | Al ©] & F U5

6.8.3  Paragraphs 6.84-6.812 provide | 683 &% 684~6812+ & wdo| SHH
exceptions only to the requirements [T i ARE G oEE A
specified in these paragraphs. An ot I el BE 9393
entity shall continue to apply all [TAEE olAEARE N AH
other hedge accounting YFe e AFIABAd AL A
requirements to hedging 3.
relationships directly affected by
interest rate benchmark reform.

Highly probable requirement for cash AFSEAT 3T LY7ol g Aok

flow hedges o= 8 FAN

6.84 For the purpose of determining|6.84 T 6330 wz} A3 AH(EE o

whether a forecast transaction (or a
thereof) highly
probable as required by paragraph

component is
6.3.3, an entity shall assume that
the interest rate benchmark on
which the hedged
(contractually or

cash flows
non-contractually
specified) are based is not altered
of

benchmark reform.

as a result interest rate

S 7He 2 0]

CEECEE S EESE

O:

e 2 X2 AT o ¥y
A dFEE0] VIRE e o|AEA
TAHY E4E £= Ada A
EHA %S FE AL oA
AxE Mo A= HAFEA et
3 7t

Reclassifying the amount accumulated in

the cash flow hedge reserve

AT AT AT ARF

6.8.5

For the purpose of applying the
requirement in paragraph 6.5.12 in

order to determine whether the
hedged future cash flows are
expected to occur, an entity shall
assume that the interest rate

benchmark on which the hedged

cash  flows  (contractually  or

6.8.5

S

o)
Skl
5129 @ FAES AE8T o
Ay dEsEel 7I2E &
ojREAF(ANE EHE F&=
Atd ERHA @& F5
ojAEAE N AN=E
H A gevha 7143

e U (o ]
o

& 32

o Ho 30 ff Lo M do
ir K
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non-contractually  specified)  are
based is not altered as a result of

interest rate benchmark reform.

Assessing the economic relationship
between the hedged item and the hedging

AN GG ETS A5G Alol9 F
A& #A B}

instrument

6.8.6 For the purpose of applying the|6.8.6 T 64.1(3)°h¢t B6.44~B6.4.69 &
requirements in paragraphs TA S A8 o I E d
641()() and B6.4.4-B646, an FeeIEE) AAudAdel 7%
entity shall assume that the interest 2 dte olAEAEAGY EB=E
rate  benchmark on which the TE A3 AKY EAHHA g T
hedged cash flows and/or the T e Ee AT de
hedged risk (contractually or sE°] 712=E 3t olAEAEE ©]
non-contractually  specified)  are AEA® N Aoz HAHA %
based, or the interest rate =ttt 7R s}
benchmark on which the cash flows
of the hedging instrument are
based, is not altered as a result of
interest rate benchmark reform.

Designating a component of an item as a | &5 FARAE I AN FIFLE

hedged item %S

6.8.7 Unless paragraph 6.8.8 applies, for |6.8.7 &% 6.88°] HE=HA L=viH, A
a hedge of a non-contractually b SEAHA FE olAEFY A
specified benchmark component of ¥ Q840 Oig AP FAe 4
interest rate risk, an entity shall A3 AA el AN FRE  EE
apply the requirement in 6.3.7(1)3% B6.3.8% S TARNHAE T
paragraphs 6.3.7(a) and B6.3.8—that dese HER AHET 5 dofok
the risk component shall be gh< &3t
separately identifiable —only at the
inception of the hedging
relationship.

6.88 When an entity, consistent with its | 6.8.8 @3 o s P33l F3}Eo]
hedge documentation, frequently A HAEHT] ol g3 ao of
resets (ie discontinues and restarts) g3t ZA3et dAHEE AT AP 3
a hedging relationship because both NHAAE AR (S T AA
the hedging instrument and the hsts AH(EF LAETL S5
hedged item frequently change (ie FA A e J2ZAE B
the entity uses a dynamic process sl AHEEE A} EH
in which both the hedged items A3y m5o T3 HEAE A
and the hedging instruments used &3te A, T AFI I AAANA
to manage that exposure do not Hzo AP ZTES AAst=
remain the same for long), the Ao Eo 63.7(1)3 B6.38° &
entity shall apply the requirement TAGHE FR84AEE HEE 2E
in paragraphs 6.3.7(a) and B6.3.8— < T ook FHE A 83T A7 3
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that the risk component is
separately identifiable —only when
it initially designates a hedged item
in that hedging relationship. A
hedged item that has been assessed
at the time of its initial designation
in the hedging  relationship,
whether it was at the time of the
hedge inception or subsequently, is
not reassessed at any subsequent
redesignation in the same hedging

@A L] Hx AGA A B7rE
I FEFEL AP T o] HAA
TEAoRE FUT AR

FaAoz ANH A A

relationship.

End of application e TR

6.8.9 An entity shall prospectively cease |6.8.9 A3 I FgHo| T 6845 F
applying paragraph 684 to a &3te AS d= T © & AlF
hedged item at the earlier of: ARH o7 Fsht)

(@) when the wuncertainty arising (1) o]AeAFE Moz Qs B3l
from interest rate benchmark dol A3 gdEe ojate
reform is no longer present A3k 7123 dFEES AV
with respect to the timing and oF wd thste] ¥ o] F yE
the amount of the interest rate WA %+ o
benchmark-based cash flows of
the hedged item; and (2) 13 ddFol Hotes AF

(b) when the hedging relationship 39 PATE ToE= o
that the hedged item is part of
is discontinued.

6.8.10 An entity shall prospectively cease | 6.8.10 T F T °]& Al &5 6.8.52]
applying paragraph 6.85 at the HAES Ao g FEIT

earlier of:

(@) when the wuncertainty arising (1) olA&A& Moz 13 554
from interest rate benchmark ol AP dEdEe olae
reform is no longer present Ao 71%3 "y d5EFY
with respect to the timing and A71ek =l tistel © o4
the amount of the interest rate UERA] = o
benchmark-based future cash
flows of the hedged item; and

(b) when the entire amount (2) T9E APS| o AA et ddd A
accumulated in the cash flow A Az A8 HE7A
hedge reserve with respect to do] wF Hr|Edor AEF
that  discontinued  hedging He o
relationship has been
reclassified to profit or loss.

6.8.11 An entity shall prospectively cease | 6.8.11 = (DF @2 £ 68.69 &=

applying paragraph 6.8.6:
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(@) to a hedged item, when the
uncertainty arising from interest
rate benchmark reform is no

longer present with respect to

the hedged risk or the timing
and the amount of the interest
rate  benchmark-based  cash
flows of the hedged item; and

to a hedging instrument, when
the

interest rate benchmark reform

uncertainty arising from

is mno longer present with
respect to the timing and the
amount of the interest rate

benchmark-based cash flows of

the hedging instrument.
If the hedging relationship that the
hedged item and the hedging
instrument are  part of is
discontinued earlier than the date
specified in paragraph 6.8.11(a) or
the date
6.8.11(b),

prospectively

specified
the

in paragraph
shall
applying
hedging
date  of

entity
cease
paragraph 6.8.6 to that
relationship at  the

discontinuation.

BICLEE RREE
A% Ao A%
CEEEE R EEEERD
ol o AgA e 712H @
255 A7k FYel tshe]
g ol YeuA % o

53] Sghe]
Aasgel A7%
o o o4 Uehx ot )

AE wRog ¢ WA FTudgd 5
GA - Y g TdAe B
6.8.62] AE&S AXNHoE FHsr}

6.8.12

When designating a group of items
as the hedged
combination of financial instruments
as the
entity

item, or a

hedging instrument, an
shall

applying paragraphs 6.8.4 - 6.8.6 to

prospectively  cease
financial
instrument in accordance with
paragraphs 6.89, 6.8.10, or 6.8.11,
as relevant, when the uncertainty

an individual item or

arising from interest rate

benchmark reform is no longer
present with respect to the hedged
risk and/or the timing and the
the interest
benchmark-based cash flows of that

item or financial instrument.

amount  of rate

6.8.12

FEFLES ARSI ROE A
AAY F84F 23S A¥dy
FHoR AAHSE A oJAEA R
Moz Qg EH4gdo] 339ty
AdA(=EE) AT FFoly &4
Fo] oJAEARE V|ZE e dEF
559 AI7I9F Yol theted © o]
d YEhA ZS ) #dE 7o
6.8.9, 6810 == 6.8.11°] wz} M
gEoly FgFFN £ 6.8.4~6.8.6
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Chapter 7 Effective date and| H|73& Algielznt Ao+ H

transition

7.1 Effective date A718 A PA

71.8 Interest Rate Benchmark Reform,|7.1.8 ©] 7|&A2} Z7IG3|A71EA A1039
which amended IFRS 9, IAS 39 and < 92 A11075E MAS= 'o|AE
IFRS 7, issued in September 2019, A #E N¥2020d 3¢ F3E)Ol ot
added Section 6.8 and amended A68do]l FI7HEHAL T 7.2.260]
paragraph 7.2.26. An entity shall MAEAJT o] /WA W& 2020
apply these amendments for annual 1€ 1¥9 olF Hx=E AFHE= IA
periods beginning on or after 1 AEHYH FHEstH 27 A8E =

January 2020. Earlier application is
permitted. If an entity applies these
amendments for an earlier period,
it shall disclose that fact.

sick. AY Wgg 2]
ol 1 AN FAT

4831 7

7.2 Transition

A724 7313

Transition for hedge accounting (Chapter
6)

A=A A (A6l thd BATA

7226 As

application of the hedge accounting

an exception to prospective

requirements of this Standard, an

entity:

(d) shall apply the requirements in
This
retrospective application applies

Section 6.8 retrospectively.

only to those hedging

relationships that existed at the
of the
period in which an entity first

beginning reporting

applies those requirements or

were designated thereafter, and

to the amount accumulated in

the cashflow hedge reserve that

existed at the beginning of the

reporting period in which an

entity first applies those

requirements.

7226 ©| ZIEAS AFI A SFAS
o] AR ALl o= g3 2

(4) Aol &FANFS Agdto]
Agdt. Aesdel aFAES
A& AHEsE Burjzke) 71z
EAsts Ads g AAY I o] &
AT AP AAt Ae.8H
QFAES A S x%g—g,—}h R 7]
ko] 7)zol| EAse= 9
3 A5 A ol g

e

2 n[m

.l
| &

:_—;
A= o
ey

Amendments to IAS 39
Recognition

Financial
Instruments: and

Measurement

143 A7I1EA A10395 ‘&
=39 NA

SRER

+E:

Paragraphs 102A -102N and 108G are
added. A new heading is added before
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paragraph 102A. New subheadings are || | 2=+ 102A~102NF 108GE 37} &
added before paragraphs 102D, 102E, || g} 102A o] 2L AES 271590
102F, 102H and 102]. These paragraphs || | &tk 102D, 102E, 102F, 102HS} 102] 2
have not been underlined for ease of || |x2¢ A= =759 Q7] ==
reading. o] ERse WEE mASHA ottt
Hedging 33y

Temporary exceptions from applying | 53 @33 A 2FAF FL&o ot 3

specific hedge accounting requirements

A AT

102A°  An entity shall apply paragraphs | 102A  ©|A-&AF NP A3 FaFs e
102D - 102N  and 108G to all BE < 3= A ol ks
hedging  relationships  directly 102D~102N¥# 108GE A &3ttt ©]
affected by interest rate benchmark FHsS 223 A3 o dA ol
reform. These paragraphs apply A g3tk o] ool A o
only to such hedging relationships. st BN S ofr|ste A-golnt
A hedging relationship is directly AJIHBA = olASAFE AF
affected by interest rate benchmark ARHoZ FggFs Pt
reform only if the reform gives rise
to uncertainties about:

(@) the interest rate benchmark (1) S dez AR o|A+&
(contractually or AZAGS 542 5 A A
non-contractually specified) o ERHA ¥e FE Ae)
designated as a hedged risk;
and/or

(b) the timing or the amount of (2) A3 AN G&FFolH A3+
interest rate benchmark-based @o] olAE&AF 7[RI AT
cash flows of the hedged item BEY A 2= 7Y
or of the hedging instrument.

102B  For the purpose of applying |102B &% 102D~102N°] ZH§ A ‘o|x&
paragraphs 102D - 102N, the term A x M olgts gl olAEA R
‘interest rate benchmark reform’ of tigk A HA L MEEs Dt
refers to the market-wide reform of Ao, 2014d 7€ F&UAALE
an interest rate benchmark, (Financial Stability Board)®] X LA
including the replacement of an ‘T8 olAEAE MY AAE A
interest rate benchmark with an Jo| ME AF}Z o|AEARE UA
alternative benchmark rate such as A E olALE HAstE Ae X3S
that resulting from the o
recommendations set out in the
Financial Stability Board’s July 2014
report ‘Reforming Major Interest
Rate Benchmarks’.”

The report, 'Reforming Major Interest|  HiA ‘FQa oA&AE NS
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Rate

Benchmarks’, is available at

http://www .fsb.org/wp-content/uploads
/1_140722.pdf.

‘http:/ /www fsb.org/wp-content/uploads
/1140722, pdf ol A o] F U+

102C

Paragraphs 102D - 102N  provide
exceptions only to the requirements
specified in these paragraphs. An
entity shall continue to apply all
other hedge accounting
requirements to hedging
relationships directly affected by

interest rate benchmark reform.

102C

T 102D~102N<& 5 o)
H QA i AT o 9 5F
Az I v BE 393
A SFAGL o] A-&AE AT A
A S B A BA A AL
g3},

oxl [m
flo ox

d

Highly probable requirement for cash

flow hedges

AZsEAFAY TPl W o}

102D

For the purpose of applying the
requirement in paragraph 88(c) that

a forecast transaction must be
highly probable, an entity shall
assume that the interest rate

benchmark on which the hedged

cash  flows  (contractually  or

non-contractually  specified)  are
based is not altered as a result of

interest rate benchmark reform.

]ii =

Reclassifying the cumulative gain or loss

recognised in other comprehensive income

NEBEY AR AET

102E  For the purpose of applying the | 102E oA #7F © o] LAL ZHo=
requirement in paragraph 101(c) in 7= A A5 A6 A8l &
order to determine whether the o 101(3)8] &FAEES AL w 9
forecast transaction is no longer A3 dFEE0] 7|2 =
expected to occur, an entity shall o|IAEAF(ANE EHE FE 1
assume that the interest rate Aekd EAHA s TFE AT
benchmark on which the hedged ojA&AFE e AAE WA HA
cash  flows  (contractually  or = A o la=
non-contractually  specified)  are
based is not altered as a result of
interest rate benchmark reform.

Effectiveness assessment 34 37t

102F  For the purpose of applying the | 102F &% 88(2)9} AG105(1)% LFAE<=
requirements in paragraphs 88(b) Z2gd o A9y A5
and AGI105(a), an entity shall A gdgel 722 she olAE
assume that the interest rate AxALY 5L F5 3 A
benchmark on which the hedged d EAEA ¥E TR UAH) EsE
cash flows and/or the hedged risk A s AFsFo] T|RE
(contractually or non-contractually sl olAEAEE oJAEAE MY
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specified) are based, or the interest

Lo
b
s
e
23
o
L
N
52
rir
iy
Kl
)
o
e

rate benchmark on which the cash =3
flows of the hedging instrument are
based, is not altered as a result of
interest rate benchmark reform.

102G For the purpose of applying the | 102G &% 88(5)2] {7 AMES 28T
requirement in paragraph 88(e), an 339 AA A7 E& AGL105
entity is not required to discontinue (29 27/ Ee SFAINA LT
a hedging relationship because the T ol = Ay EAE TEE 2
actual results of the hedge do not 2+ o o4& AAE N7 HA
meet the requirements in paragraph sted, Y13 AA TV FEhE ok 3t
AG105(b). For the avoidance of =AE B sk &5 88(2)9
doubt, an entity shall apply the ARA Hrte 2I3F & 889 L
other conditions in paragraph 88, vl 215 A&t
including the prospective
assessment in paragraph 88(b), to
assess ~ whether  the  hedging
relationship must be discontinued.

Designating financial items as hedged 8= AFIAREIE A3

items

102H Unless paragraph 1021 applies, for a | 102H &% 10217} & 8-5A] XE=thH, AoF
hedge of a non-contractually & EAEA g2 olAEAFY AR
specified benchmark portion of g0 tigk YA He AFF
interest rate risk, an entity shall @A MAA AT B 813
apply the requirement in AGI9Fe QFAHRE FH84E
paragraphs 81 and AG99F —that the HEZ AEE § oo Fhe HE
designated  portion  shall  be Ela=
separately identifiable—only at the
inception of the hedging
relationship.

1021 When an entity, consistent with its | 1021 A3 sdy s udEdEol
hedge documentation, frequently A WA EH7] Wzl A3l o
resets (ie discontinues and restarts) gt ZA3et dAHEE A5 AP 3
a hedging relationship because both HHAE AEA(E SHESL AA
the hedging instrument and the hale AH(F 7194 L3e5d &
hedged item frequently change (ie oAl FAHA e J=EAS &

the entity uses a dynamic process
in which both the hedged items
and the hedging instruments used
to manage that exposure do not
the the
entity shall apply the requirement
in paragraphs 81 and AG99F —that
the designated portion is separately

remain same for

long),

identifiable —only when it initially
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designates a hedged item in that MAAFCE FEHoR2E TLT
hedging relationship. A hedged A BA NN FEH o2 AAA
item that has been assessed at the A AH7FEIA] et

time of its initial designation in the
hedging relationship, whether it
was at the time of the hedge
inception or subsequently, is not
reassessed at any  subsequent
redesignation in the same hedging

relationship.
End of application HE FTE
102]  An entity shall prospectively cease | 102] @I dgEd £ 102DE A
applying paragraph 102D to a &3te A< d= T © & AlFA
hedged item at the earlier of: Aoz FEIT
(@) when the wuncertainty arising (1) oj7Ab&A & Moz A3 84
from interest rate benchmark dol AFI =S olaE
reform is no longer present A3l 7123 B9 AV
with respect to the timing and vl tiste] ¥ ol uEk
the amount of the interest rate WA F+ o

benchmark-based cash flows of
the hedged item; and

(b) when the hedging relationship (2) A FRFEe] £t A
that the hedged item is part of S| BATE SEEE o
is discontinued.

102K An entity shall prospectively cease | 12K Thg 5 T ©o|& A|-o & 102E9]
applying paragraph 102E at the AEgg AH 0w FHdh

earlier of:

(a) when the uncertainty arising (1) ojZAb&A & Moz A3 &84
from interest rate benchmark ol A= olakE
reform is no longer present A 71%3 v FAFEF9
with respect to the timing and A71ek S thste] § o] u
the amount of the interest rate EbbA] 2+ o
benchmark-based future cash
flows of the hedged item; and

(b) when the entire cumulative (2) T9E Ao dAe ddd A
gain or loss recognised in other A 7etxFE)FA o] BT &
comprehensive  income  with 71Eo® AEFEHE W

respect to that discontinued
hedging relationship has been
reclassified to profit or loss.

102L  An entity shall prospectively cease | 102L = ()3 (2)o] & 102F¢] &=

applying paragraph 102F: V7 ARAH o2 FHiith
(@) to a hedged item, when the (1) Ao dd=e] 45, olAE
uncertainty arising from interest Ax JfFger QI3 ES4A0]
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rate benchmark reform is no
longer present with respect to
the hedged risk or the timing
and the amount of the interest
rate  benchmark-based cash
flows of the hedged item; and
(b) to a hedging instrument, when
the

interest rate benchmark reform

uncertainty arising from

is no longer present with
respect to the timing and the
amount of the interest rate

benchmark-based cash flows of
the hedging instrument.
If the hedging relationship that the
hedged the
instrument part of is

item and hedging
are
discontinued earlier than the date

specified in paragraph 102L(a) or

AGIA NI FE AN FAE

o} ol AEAE 712G BEE
go] A7le} ool thate] o of
g DA gk

o2 A% BFHAol ¥
o] ojAe A Bl 723 &
F5E A7t Fde thste
o o] vERA &= ul

102L(1)o] HAIE wiv} 102L(2)o] =
Alg Wyl f HA FEdEgH
GA - Y3 I BJA N B 102F

the date specified in paragraph o A& AR oE FHITL

102L(b), the entity shall

prospectively cease applying

paragraph 102F to that hedging

relationship at the date of

discontinuation.

102M An entity shall prospectively cease | 12M Ths F ©]& AlH| 91333 HA

applying paragraph 102G to a Ok =9 102Ge &S AxZ e

hedging relationship at the earlier 2 FEIH

of:

(@) when the wuncertainty arising (1) o|AFEAE /o= gt B3
from interest rate benchmark dol A3 dEdEeolv Y
reform is no longer present Sl o] S o)A
with respect to the hedged risk A3 7|23 5559 A
and the timing and the amount 719 =l et © ol F u
of the interest rate EhubA] k= o
benchmark-based cash flows of
the hedged item or of the
hedging instrument; and

(b) when the hedging relationship (2) o] deJqAel FE&E= AF3Y
to which the exception is AV SEHE o
applied is discontinued.

102N When designating a group of items | 12N &5 3-S AN GFH22 7
as the hedged item, or a deAY 54F =4 AFIY
combination of financial instruments FHoE AAs= A¢ olAEAR
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as the hedging instrument, an
entity  shall

applying paragraphs 102D - 102G to

prospectively  cease
financial
with
102L, or
the

interest

an individual item or
instrument in accordance
102], 102K,

relevant,

paragraphs
102M, as

uncertainty

when
arising from
rate benchmark reform is no longer
present with respect to the hedged
risk and/or the timing and the
the rate
benchmark-based cash flows of that
item or financial instrument.

amount  of interest

102J, 102K, 102L =
ME FEoly  FEdFl
102D~102G2] & &<
IZia=y

Effective date and transition

Al

2

20 Zoty

108G

Interest Rate Benchmark Reform,
which amended IFRS 9, IAS 39 and
IFRS 7, issued in September 2019,
added paragraphs 102A - 102N. An
shall apply

amendments annual

entity these

for periods
beginning on or after 1 January
2020.

permitted. If an entity applies these

Earlier application is

amendments for an earlier period,
it shall disclose that fact. An entity

shall apply these amendments
retrospectively to those hedging
relationships that existed at the

beginning of the reporting period
in which an entity first applies
these amendments or were
designated thereafter, and to the
gain or loss recognised in other
comprehensive income that existed
at the beginning of the reporting
period in which an entity first

applies these amendments.

108G

o] 71EAS ZIHdIAZIEA #1109
3 9 A11075E MASE olAE
A% NE (20208 3€ FE)ol wat
T 102A~102N°] F7FE AT 9]
W& 2020 1€ 1Y ol % F
ANZEE SAA=RE &35
7] A4 7= Utk AA Y
7] A&t Ades I A
Hg MAAGES
ko) 7)1zl ZEA)

o
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>
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L1023 o o 4 > oo 1 PN S

Amendments to

IFRS 7  Financial

Instruments: Disclosures

7143 A7|EA  A1107=

NA

FEAE BN

Paragraphs
added and a subheading is added before

24H and 44DE - 44DF are

2o 24H ¢} 44DE~44DFS F7}slg 1 &
T24H ol AAIES FU1ekdTh ¢17] 4
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paragraph 24H. These paragraphs have ||| 52 o] 5o WEE FA A ¥ttt |
not been underlined for ease of reading.
Hedge accounting 2133934
Uncertainty arising from interest rate OJR}ER|F FF o mE EIFYY
benchmark reform
24H  For hedging relationships to which | 24H 7|43 A 7] &4 A11098 =%
an entity applies the exceptions set 6.84~6.8.12 == 7L A 7IEA Al

out in paragraphs 6.8.4-6.8.12 of 10395 &% 102D~102N | o 9] 1178

IFRS 9 or paragraphs 102D - 102N o] H&H= A BAAN sk

of TIAS 39, an entity shall disclose: ‘1]-29] A F A

(a) the significant interest rate ) @I A AATE =EH e 7
benchmarks to  which  the o) Ql ojAEA F
entity’s hedging relationships
are exposed;

(b) the extent of the risk exposure (2) 71del #Ysta A= AF J=
the entity manages that is EA T olAEAE HHA o)
directly affected by the interest A 4FE e AE
rate benchmark reform;

(c) how the entity is managing the (3) thAl Ax olAE= HIstes 3
process  to  transition  to A st A= W
alternative benchmark rates;

(d) a description of significant (4) o] TEE< A& W ARSI 7+
assumptions or judgements the ozl 7t ddo dig 7s
entity made in applying these (el: olAEAFE MYo=m AT
paragraphs (for example, =80l ojAEA F 7] 27
assumptions ~ or  judgements das 5o A7Is Sl sy
about when the uncertainty AA © ol YEtA F=A el
arising  from  interest rate ik 7Hg 9 A
benchmark reform is no longer
present with respect to the
timing and the amount of the
interest rate benchmark-based
cash flows); and

() the nominal amount of the (5) alg A3 AAAANA £33
hedging instruments in those T HEay
hedging relationships.

Effective date and transition Algiel ot da+4H
44DE  Interest Rate Benchmark Reform, | 44DE ©] Z1EA ¢t 7148|AI71EA #1109
which amended IFRS 9, IAS 39 and T 9 A10395 5 NASE o) AE

IFRS 7, issued in September 2019, X3E 7)E(20200 3€ F3E)o| uhe}

added paragraphs 24H and 44DF.

An  entity shall apply these

T 24HS} 4DF7F F7HE A 7]
A3 A7I1EA A11095 Y #110395 2
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amendments when it applies the
amendments to IFRS 9 or IAS 39.

AENES 288 o

MENES A 83t

o] 71&A 9

44DF In the reporting period in which an

entity first applies Inferest Rate
Benichmark  Reform,

September 2019, an entity is not

issued  in
required to present the quantitative
information required by paragraph
28(f) of IAS 8 Accounting Policies,
Changes in Accounting Estimates and
FErrors.

44DF 20203 3ol FxH ‘o/}ELXE T
F<& HAx2 HEste Bar|ddds
7193 AZIEA A10085 3 A A,
SAFEe] WA HE 2/ & 28

AEH FAANGE HAY

Amendments to the Basis for Conclusions
on IFRS 9 Financial Instruments

719 AZIEA A1109%
EETA NA

‘Se8F A8

This Basis for Conclusions accompanies, but is
not part of IFRS 9.

After paragraph BC6.545, new headings
and paragraphs BC6.546 - BC6.603 are

added.

o] BEEZA= ZISIAPEA A110920) FE

FAEL o] FJEAS YRE T e

=T BC6545 tholl M2 A&y &0
BC6.546~BC6.603S F7}35F4 Tt

Hedge accounting (Chapter 6)

18|l 5|A (H6d)

Amendments for Interest Rate Benchmark
Reform (September 2019)

oJZAEAE MY #A MA2019d 99Y)

BC6.546 Interest rate benchmarks such as

interbank offered rates (IBORs)
play an important role in global
financial markets. These interest

rate benchmarks index trillions of
dollars and other currencies in a
wide variety of financial products,
residential
of
attempted market manipulation of

from derivatives to

mortgages. However, cases

some interest rate benchmarks,
together with the post-crisis decline
in liquidity in interbank unsecured

funding markets, have undermined

confidence in the reliability and
robustness of some interest rate
benchmarks. Against this
background, the G20 asked the

Financial Stability Board (FSB) to
undertake a fundamental review of

major interest rate benchmarks.

BC6.546 2337+ THE= 2 (IBORs: Interbank
offered rates)®} 2 o|AEAFEE
A AAHeRE FEAZN Ta7
&S stal Ank AT ANA
Rt Eol o=7|7HA thggE
FEFANA, olAEARE T2 2
¢ 1 ¥t F3tES A3tk
Hu 2897 olFo 233
B Agzxg AN #54
dF olAEA LY AR 22 A=
At = L5 olabE A Y] AE A
AR g G FESAH.
ol gt wjAF A, G20 HF&UH8
A3Bj(FSB)oll +8 o|A&AEE <&
Aoz HAEN & AL 2350
AL (FSB)E HE F,

_l

rlo

Y7+ st 2o YR Fa o
AgAFE AHE BaEE BIA
= BT Be

z27le) 27 7)

BolAE olHd ATAFES A
7] $1% AAE wolgth, A% 27}
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the the FSB
published a report setting out its

Following review,

recommended reforms of some

major interest rate benchmarks

such as IBORs.

in many jurisdictions have since

Public authorities

taken steps to implement those

recommendations. In some
jurisdictions, there is already clear
the
rate benchmarks,
of
benchmarks with alternative, nearly
that

extent,

reform of
the
rate

progress towards

interest or
replacement interest

risk-free interest rates are

based, to a greater
data

benchmark rates). This has in turn
led to the
long-term viability of some interest
these
amendments, the term ‘interest rate
to the

market-wide reform of an interest

on
transaction (alternative

uncertainty  about

rate benchmarks. In

benchmark reform’ refers

benchmark its
with
rate,

rate including
alternative
such that

the FSB's
recommendations set out in its July
2014

Interest

replacement an

benchmark as
resulting from
report

Rate

‘Reforming  Major

Benchmarks”  (the

reform).”

" The report, ‘Reforming Major Interest Rat
e Benchmarks’, is available at http://ww
w.fsb.org/wp-content/uploads/r_140722.pd
f.

A3

19 & Ag dolEel o]
AeAFE Alste] o] A9
T A olAg(A VIETE)E

BE gAsle 5 oASANR
of Emg Aol AUk o=
AR oA HI} Ar|Ho=w
A AL )3 B3 oz
ol A A, ‘o)A&A
3 7H§ﬂ, O]E}% g0l o] AR o
3t Al AA e ANEE det= A
oF, 20149 7€ SEUABFALF
(FSB)Q] ROA ‘9 o|AL&AE 7
()l AANE @iel e A
H2 o ALAEES YA AE oA
2 tAsE S 9

AAE ol Be 7

o]

THIA FQ o|AEARE NE' 2 ‘hitp://w
ww.fsb.org/wp-content/uploads/r_140722.
pdf el A o] & + U=

BC6.547 In 2018 the IASB noted the
increasing levels of uncertainty
about the long-term viability of

some interest rate benchmarks and
decided to address as a priority
the
reporting in the period before the

issues  affecting  financial

reform (referred to as

BC6.547 2018'A )] IASB=
A71H o2 A%

¥ CIAEA T}
AgEAel o

B el S A0 2
2349, A od 77re ARR
nol e VAL oln(uA A

o%EL HE FHHOR TR
= ARHAL.
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pre-replacement issues).

BC6.548 As part of the pre-replacement

issues, the IASB considered the
implications for specific hedge
accounting requirements in IFRS 9
and IAS 39, which require
forward-looking analysis. As a
result of the reform, contractual
cash flows of hedged items and
hedging instruments based on an
existing interest rate benchmark
will likely change when that
interest rate benchmark is subject
to the reform —in these
amendments, contractual cash flows
encompass both contractually
specified ~and  non-contractually
specified cash flows. The same
uncertainty arising from the reform
regarding the timing and the
amount of future cash flows will
likely affect the changes in fair
value of hedged items and hedging
instruments in a fair value hedge
of the interest rate benchmark
exposure. Until decisions are made
about what the alternative
benchmark rate is, and when and
how the reform will occur,
including specifying its effects on
particular  contracts, uncertainties
will exist regarding the timing and
the amount of future cash flows of
the hedged item and the hedging
instrument.

BC6.548 A A o] UXRZA, IASB=

gAY B4 Q5= IFRS 99
IAS 399 5# {3 A3s|A o+
Abgrel TRl IS sk

Mejol wel, @AY o AEAEE

7122 st AP s 9
Ay A dvsEe 1
ojzt&A 7 MHom Qs IdFE
TS ) WAEE Zelnt o JiA
Al AlKY d5EEe AYgY EA
d3 d555d Algd SAHA &
< d53F EFE EFIH Y
oz st ATl vH dEEE
o A71ek S i FLd3 =
/g o] o] AF-&A F Q] ~ 3 A
(exposure)ol]l thal A7 ¢ &3
oA ARG A3
Tl AR FEFe v A

olth. Al A& o]A&o
aga el 54 Akl
FFol FJA EAs= A=
gated Aol AAl, ofEA o] Fo
2 ZAJgA ] dg dAHo] S w7t
A, A9 dddE 3y
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BC6.549 The IASB noted that the hedge

accounting requirements in IFRS 9
and IAS 39 provide a clear basis
for accounting for such
uncertainties. In applying these
requirements, the uncertainties
about the timing and the amount
of future cash flows could affect
an entity’s ability to meet those

BC6.549 IASBE= IFRS 99} IAS 399 ¢33

A gFAe] 2d =F4dA
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specific =~ forward-looking  hedge
accounting requirements in the
period when uncertainty is created
by the reform. In some cases,
solely due to such uncertainties,
entities could be required to
discontinue hedge accounting for
hedging relationships that would
otherwise = qualify  for  hedge
accounting. Also, because of the
uncertainties  arising  from the
reform, entities may not be able to
designate new hedging
relationships that would otherwise
qualify  for hedge accounting
applying IFRS 9 and IAS 39. In
some cases, discontinuation of
hedge accounting would require an
entity to recognise gains or losses
in profit or loss.

A 2 = ok o'l Afole I
H3 B3haio] qduiad 933
3 A9 HeExz0e FHIUSE A
ST BAS @x 283 B3 o)
zAdGE Anez Fued =
4 9tk =3 IFRS 99} 1IAS 392 3
23 w 19 B0l gAY
HoAAssAe Hexnes FF
Pe A2 AP BAE Ao
2 Qg 2Had wRe A
& & 9tk o" Ao ¥
A3 A FHor BH £ T
7]&0lo g oAl of & #Ho|th

BC6.550 In the IASB’s view, discontinuation
of hedge accounting solely due to
such  uncertainties  before the
reform’s  economic  effects on
hedged items and  hedging
instruments are known would not
provide useful information to users
of financial statements. Therefore,
the IASB decided to publish in
May 2019 the Exposure Draft
Interest Rate Benchmark Reform
(2019  Exposure  Draft), which
proposed exceptions to IFRS 9 and
IAS 39 to provide relief during
this period of uncertainty.

BC6.550 IASB+=, N8 o] ¢339 thdad=

A3 Yoo A= AAH &

g ¢V A, 283 EgAA
172 A9 3A =
AF-AE o] &AANA
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o] wz} IASBE B3 A o]
ZF Fekel I AAE RIS
$3te] TFRS 99} IAS 39 thdlk o
AFAGE Atst= FANEL olAE
A E 7N Q(Interest Rate Benchmark
Reform)’(2019'd 371 %&<¢h= 2019
590 wxsr|E A4

o

ol
Ey
FiF
[t =S
i rlo mo L

50
r -
SN o

e
ot
ol
ol
N

~

BC6.551 The 2019 Exposure Draft proposed
exceptions  to  specific  hedge
accounting requirements such that
entities would apply those
requirements assuming the interest
rate  benchmark on which the
hedged risk and/or cash flows of
the hedged item or of the hedging
instrument are based is not altered

BC6.551 20191d F7HZtolM = 54 91 d 3|5
A aFAE tE detEow
A A A (EE) AFI I

FFE e AdIgusdoel V22
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as a result of the reform. The

proposed exceptions applied only

to the hedge accounting
requirements  specified in that
Exposure Draft and were not
intended to provide relief from all
consequences arising from the
reform.

BC6.552 Almost all respondents to the 2019
Exposure Draft agreed with the
IASB’s
pre-replacement

decision to address

issues. Many
highlighted the wurgency of these
issues, especially in some
jurisdictions where there is already

clear progress towards the reform

BC6.552 2019 &7/ 2o tgk Ao =E
AAAEZAEL A A oFE ¢
F712 3 IASBe] ZAAo F3tA
o %2 gAAESAELS o] AV}
53 AL S Az on, 53
o)A EE MYAY diA A%
oJAE R o|ALARE UAEE U

olm] BHE el Y= AR T}

or replacement of interest rate o] oA EA=°] 1 3tAT
benchmarks with alternative
benchmark rates.

BC6.553 In  September 2019 the IASB | BC6.553 2019 94, IASB+= 20199 I/l =%
amended IFRS 9, IAS 39 and IFRS kol AIAEES AR WA
7 by issuing Interest Rate Aote olAEAE MY S RS}
Benchmark Reform, which o] IFRS 9, IAS 39, IFRS 7= 7N A3}

confirmed with modifications the
the 2019 Exposure
Draft. In the amendments issued in
September 2019, the IASB added
paragraphs 6.8.1-6.8.12 and 7.1.8
to IFRS 9 and amended paragraph
7.2.26 of IFRS 9.

proposals in

Atk 20199 9ol W3 7)Ao A
IASBE= IFRS 99 &% 6.8.1~6.8.12%}
718 F7lek9al IFRS 9o &t
72265 7| A43ATh

BC6.554 The IASB decided to
amendments to IAS 39 as well as

propose

IFRS 9 because when entities first
apply IFRS 9, they are permitted
to choose as an accounting policy
to continue to apply the hedge

BC6.554 IASB= IFRS 92 HZ% &
71do] FAAHOE TAS 392 ¥
A3 A 8aFAGS AL HEste
e Add 5 7] "l IFRS 9
ol oluzl [AS 399 AAE A¢H
sH712 A4 IASB= HE49

accounting requirements of IAS 39. [FRS A} F-AZAAH2HE3] 5857]13H)
The IASB understands that a 7b 183 AR AEE Ao
significant ~ number  of  IFRS 2 4
preparers —financial institutions in
particular —have made such an
accounting policy choice.

Scope of the exceptions Aot -89

BC6.555 In the 2019 Exposure Draft, the

BC6.555 IASB+ 201918 &7 Z<ko| A t}Fof
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IASB noted that the hedge
accounting issues being addressed
arise in the context of interest rate
benchmark reform, and, therefore,
the proposed exceptions would
apply only to hedging relationships
of interest rate risk that are
affected by the reform. However,
some respondents expressed the
view that the scope of the
exceptions, as set out in the 2019
Exposure Draft, would not include
other types of hedging
relationships that may be affected
by uncertainties arising from the
reform such as hedging
relationships in which an entity
designates cross-currency interest
rate swaps to hedge its exposure
to both foreign currency and
interest rate risk. These
respondents asked the IASB to
clarify whether the scope of the
exceptions was meant to include
such hedging relationships.
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BC6.556 In its redeliberations on the 2019

Exposure Draft, the IASB clarified
that it did not intend to exclude
from the scope of the amendments
hedging relationships in which
interest rate risk is not the only
designated hedged risk. The IASB
agreed with respondents that other
hedging relationships could be
directly affected by the reform
when the reform gives rise to
uncertainties about the timing or
the amount of interest rate
benchmark-based cash flows of the
hedged item or of the hedging
instrument. Therefore, the IASB
confirmed that the exceptions
would apply to the interest rate
benchmark-based cash flows in
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these situations. The IASB noted
that many derivatives, designated
in hedging relationships in which
there is no uncertainty about the
timing or the amount of interest
rate benchmark-based cash flows,
could be indirectly affected by the
reform. For example, this would be
the case when the valuation of the
derivatives is affected by general
uncertainty in the market caused
by the reform. The IASB confirmed
that the exceptions do not apply to
these hedging relationships, despite
the indirect effect the uncertainties
arising from the reform could have
on the valuation of derivatives.

Aot dE 59, gAY SES] 7HAHE 7}
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BC6.557 Consequently, the IASB clarified

the wording in paragraph 6.8.1 of
IFRS 9 to refer to all hedging
relationships  that are directly
affected by interest rate benchmark
reform. Paragraph 6.8.1 of IFRS 9
explains that a hedging relationship
is directly affected by interest rate
benchmark reform only if the
reform gives rise to uncertainties
about the interest rate benchmark
(contractually or mnon-contractually
specified) designated as a hedged
risk and/or the timing or the
amount of interest rate
benchmark-based cash flows of the
hedged item or of the hedging
instrument. The scope of the
exceptions does not  exclude
hedging relationships in which
interest rate risk is not the only
hedged risk.

BC6.557 232 &2, JASB+= ©]

_)i,
o
>
=]

o o AHHo=
2E AR YHAE

IFRS 9] &t 6.8.19
ol 34Tt IFRS 99 &

, MR I hide
o) Ab-&A| F (A 2k
71]9_}:/\} E;HQ;(]

_?4 Jquq])\]-sLEo]\/]. (s}
o] o|zAEAE 7]
A7 e Yo
o] Yetye A-folv 9@3n
b oolA&xE Mol s 2
o2 9IS b= AHolgtn A
o|A& ol LT 3
ol obd A3 A B/AE ot
2 & 9ol A A2 3hA] &=

ot
o
119
i

}

re

Mo ol of
ol
A

o i
o, do

FXL
2

Jlm i
ol natt

4 ot o 2 o
M,

BT - RO =TT )

o
'~
o

§

vlﬂr&ﬁﬂ
Ol-'_y_(‘j'g
& pu
ot
Mo ok ook

N

£

ol o ol m M > [of EL do ¥0 o |

BﬁrﬂJﬁéﬁn]m—{}
O

Highly probable requirement

BP0l W Ak Teke AT

BC6.558 The IASB noted that, if an entity

designates a forecast transaction as
the hedged item in a cash flow
hedge, applying paragraph 6.3.3 of

BC6.558 IASBE= @ ZF 5293 9oA] oA

ARE AT HoE AA
3l IFRS 99 &1 6332 #&3}
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IFRS 9, that transaction must be
highly probable (highly probable
requirement). This requirement is
intended to ensure that changes in
the fair value of designated
hedging instruments are recognised
in the cash flow hedge reserve
only for those hedged forecast
transactions  that are  highly
probable to occur. This requirement
is an important discipline in
applying hedge accounting to
forecast transactions. The IASB
noted that the requirements in
IFRS 9 provide a clear basis to
account for the effects of the
reform —that is, if the effects of the
reform are such that the hedged
cash flows are no longer highly
probable, hedge accounting should
be discontinued. As set out in
paragraph BC6.550, in the IASB’s
view, discontinuing all affected
hedging relationships solely due to
such  uncertainty = would  not
provide useful information to users

of financial statements.
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BC6.559 Therefore, the IASB amended IFRS

9 to provide an exception to the
highly probable requirement that
would provide targeted relief
during this period of uncertainty.
More specifically, applying the
exception, if the hedged future
cash flows are based on an interest
rate benchmark that is subject to
the reform, an entity assumes that
the interest rate benchmark on
which the hedged cash flows are
based is not altered when
assessing whether the future cash
flows are highly probable. If the
hedged future cash flows are based
on a highly probable forecast

BC6.559 W&kl TASBE E3Hal o] gl o]
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transaction, by  applying the
exception in paragraph 6.84 of
IFRS 9 when performing the
assessment of the highly probable
requirement for that forecast
transaction, the entity  would
assume that the interest rate
benchmark on which the hedged
cash flows are based will not be
altered in the future contract as a
result of the reform. For example,
for a future issuance of a London
Interbank Offered Rate
(LIBOR)-referenced debt instrument,
the entity would assume that the
LIBOR benchmark rate on which
the hedged cash flows are based
will not be altered as a result of
the reform.

g da35F0l 7lzskes oAE
Ages NEe Az vHe Ak
oA WMAHA &= Aot 7+
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gudid desFel Tlxshs
LIBOR A& olxt&2 7N A3
2 WAHA &< Aozt AT
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BC6.560 The IASB noted that this exception

does not necessarily result in an
entity determining that the hedged
cash flows are highly probable. In
the example described in
paragraph  BC6.559, the entity
assumed that the interest rate
benchmark in the future contract
would not be altered as a result of
the reform when determining
whether that forecast transaction is
highly probable. However, if the
entity decides not to issue the debt
instrument because of uncertainty
arising from the reform or for any
other reason, the hedged future
cash flows are no longer highly
probable (and are no longer
expected to occur). The exception
would not permit or require the
entity to assume otherwise. In this
case, the entity would conclude
that the LIBOR-based cash flows
are no longer highly probable (and
are no longer expected to occur).
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BC6.561 The IASB also included an
exception for discontinued hedging
relationships. Applying this
exception, any amount remaining
in the cash flow hedge reserve
when a hedging relationship is
discontinued would be reclassified
to profit or loss in the same
period(s) during which the hedged
cash flows affect profit or loss,
based on the assumption that the
interest rate benchmark on which
the hedged cash flows are based is
not altered as a result of the
reform. If, however, the hedged
future cash flows are no longer
expected to occur for other
reasons, the entity is required to
immediately reclassify to profit or
loss any amount remaining in the
cash flow hedge reserve. In
addition, the exception would not
exempt entities from reclassifying
the amount that is not expected to
be recovered into profit or loss as
required by paragraph 6.5.11(d)(iii)
of IFRS 9.
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Assessment of the economic relationship
between the hedged item and the hedging
instrument

AQANNIZ =S AGAATE Aol 7
A A o B}

BC6.562 Applying IFRS 9, a hedging | BC6.562 IFRS 95 &3t 7% Hgsod
relationship ~ qualifies for hedge A AdoddadEa A8y
accounting only if there is an T Abolo] AAA #AE A= A
economic relationship between the Solgt P39 sAe  Aegxde
hedged item and the hedging ST
instrument.

BC6.563 Demonstrating the existence of an | BC6.563

economic relationship requires the
estimation of future cash flows
because the assessment is
prospective in nature. Interest rate
benchmark reform could affect this
assessment for hedging
relationships  that may extend
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beyond the timing of the reform.
That
have to consider possible changes

is because entities would
to the fair value or future cash
flows of hedged items and hedging
instruments to assess whether an
economic relationship continues to
exist between the hedged item and
Consequently,
it
possible that entities would not be

hedging instrument.

at some point in time, is

able to demonstrate the existence
of an economic relationship solely

Sk Abololl AAAH #AAVE AL =
Ast=AE Brrskr] AslAE 213
sl deE @3 aaTe

A7HAY v dFsES 7
& pEdof sty WEolth. A
o7 o ANFoAE dA NY

rE. ofl o
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DA EARE RS AANEA

& 7hsA ol

ATt

shall assess whether the economic
relationship ~ as  required by
paragraph 6.4.1(c)(i) of IFRS 9
exists based on the assumption
that the hedged risk or the interest
the
hedging

rate benchmark on which
hedged the
instrument is based is not altered

item  or
as a result of the reform. Similarly,
if an entity designates a highly
probable forecast transaction as the
hedged the shall
perform the assessment based on

item, entity

interest
the
hedged cash flows are based will

the assumption that the

rate benchmark on which

because of uncertainties arising
from the reform.

BC6.564 The IASB considered the usefulness | BC6.564 IASB+= &S WA =& HF 3]
of the information that would #A st AP AIAE T
result from the potential stAl Eutd dAgeA 2 HHo f
discontinuation of hedge |45 YR 9 BC6.5500
accounting for affected hedging A =27 AR 22 olf=E A3
relationships and decided to amend N APIITa Alo]9
the requirements in IFRS 9 to AAA /A HIbol| WiE et
provide an exception for assessing e AFstz] #1s IFRS 99 &7
the economic relationship between ARS8 = AA sk
the hedged item and the hedging
instrument for the same reasons
discussed in paragraph BC6.550.
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not change as a result of the
reform.

BC6.566 The IASB noted that an offset | BC6.566 IASBE @3]t E 933
between the hedged item and the kel 71 IFRS 99] 91 d 3] 5
hedging instrument is a A 2¥e M 7|8 dFHolg=
fundamental principle of the hedge Aol FE3a ol dHE {4
accounting model in IFRS 9 and, k= 7ol =83ty AHIY
therefore, the IASB considered it dejiAdS Moz A =54

critical to maintain this principle.
The exception addresses only the
the
reform. Therefore, if an entity is

uncertainties  arising  from

unable to demonstrate the existence
of
between the hedged item and the

an  economic  relationship

hedging instrument for other
reasons, the entity shall discontinue
hedge accounting as required by

IFRS 9.
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Measurement of ineffectiveness

EEE R

BC6.567 The IASB noted that the
exceptions were not intended to
change the requirement that entities
measure and recognise  hedge
ineffectiveness. The IASB considered
that the actual results of the
hedging relationships would

provide useful information to users
of financial statements during the
period of uncertainty arising from
the reform. Therefore, the IASB
decided  that should

continue to measure and recognise

entities

hedge ineffectiveness as required by
IFRS Standards.
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BC6.568 The IASB also considered whether
any exceptions should be made to
the measurement of hedged items
or hedging instruments because of
the uncertainty arising from the

the IASB noted

that such an exception would be

reform. However,

inconsistent with the decision not

to change the requirements to

X
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measure and recognise  hedge
ineffectiveness in  the financial
statements. Therefore, the IASB
decided not to provide an
exception from the measurement of
hedging instruments and hedged
items. This means that the fair
value of a derivative designated as
the hedging instrument should
continue to be measured using the
assumptions that market
participants  would use  when
pricing that derivative as required
by IFRS 13 Fair Value

Measurement.

A AddEe] A d9E
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BC6.569 For a hedged item designated in a
fair value hedge, IFRS 9 requires
an entity to remeasure the hedged
item for changes in fair value
attributable to the hedged risk and
recognise the gain or loss related to
that fair value hedge adjustment in
profit or loss. In doing so, the
entity uses the assumptions that
market participants would use
when pricing the hedged item for
changes in fair value attributable to
the hedged risk. This would
include a risk premium for
uncertainty inherent in the hedged
risk that market participants would
consider. For example, to measure
changes in fair value attributable to
the hedged risk such as the IBOR
component of a fixed-rate loan, an
entity needs to reflect the
uncertainty caused by the reform.
When applying a present value
technique to calculate the changes
in fair value attributable to the
designated risk component, such
measurement should reflect market
participants’ assumptions about the
uncertainty arising from the reform.
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BC6.570 When an entity designates interest | BC6.570 o]&}-&X| kol 7|23 G35 5S &
rate benchmark-based cash flows as 55T AFI L=
the hedged item in a cash flow o= AAste= AF AdIHY HE
hedge, to calculate the change in Al FES SAH] fsked A4
the value of the hedged item for d3 desE5d I9dedade 8
the purpose of measuring hedge g xHo] dAsteE 2 e e o
ineffectiveness, the entity may use AFES AHEE F ATh(ERbF oz
a derivative that would have terms Thdel  gAdEFolgtr Ed.
that match the critical terms of the IASB7} TFRSOA 873l= db9} 2
designated cash flows and the o #@3]yle] nEAA] FES A

hedged risk (this is commonly S7gstal AsoF dthar AHs

referred to as a ‘hypothetical QF’_E A3 A= 3oy
derivative’). As the IASB decided 3ol ALH= 7P dud 7]—
that entities should continue to = A& A&sloF dn. dE

measure and  recognise  hedge TE 5 E 3ol A OIX]'EX] °ﬂ
ineffectiveness as required by IFRS 23 FFEES AJIANEEE
Standards, entities should continue Z AAHIIOHE, A9 vlax}
to apply assumptions that are Jd FHEE SAT] fst olAE
consistent with those applied to the XE A AE olAEE YA st
hedged risk of the hedged item. of A== AF A Fof =
For example, if an entity designated ol ¥l "o 7HAsIA=
interest rate benchmark-based cash < Zolth. FAVIA7IEE A &5t

flows as the hedged item in a cash

EFQ'LQLFIFUUEFIF&&lOl'>i£_Biloir'o£oL;8.lP>

flow hedge, the entity would not £l olAgA R V| xFe= &
assume for the purpose of BE(F, 7Y Ay EFel 71 =3t
measuring  hedge  ineffectiveness FE2F)e AHEst] SAs| ok
that the expected replacement of H, /o= A3 EAAG T
the interest rate benchmark with an AN o] 7S W A
alternative  benchmark rate will += deler IlsfoF I} IASB
result in zero cash flows after the = @3 maRAd FEe =
replacement. The hedging gain or AT o AR TS WS
loss on the hedged item should be A MPor A% 28440l 7Y
measured using the interest rate o @3 AA ol wA= FEF] o
benchmark-based cash flows (that skl A FA x| SAANA FES A
is, the cash flows on which the g AFA A ZAEAAG
hypothetical ~derivative is based) b IASBE= AAl RlEHZQl K
when applying a present value e SAsks A tig A&
technique, discounted at a FashA &dvtal AdAsA T

market-based discount rate that
reflects market participants’
assumptions about the wuncertainty
arising from the reform. The IASB
concluded that reflecting market

participants’  assumptions  when
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measuring hedge ineffectiveness
provides useful information to users
of financial statements about the
effects of the uncertainty arising
from the reform on an entity’s
hedging relationships. Therefore, the
IASB decided that no exceptions
are needed for the measurement of
actual ineffectiveness.

Hedges of risk components

Adaxe] qa s

BC6.571 The IASB noted that in accordance
with IFRS 9 an entity may
designate an item in its entirety or
a component of an item as the
hedged item in a  hedging
relationship. For example, an entity
that issues a b5-year floating-rate
debt instrument that bears interest
at 3-month LIBOR + 1%, could
designate as the hedged item either
the entire debt instrument (that is,
all of the cash flows) or only the
3-month LIBOR risk component of
the floating-rate debt instrument.
Specifically, paragraph 6.3.7(a) of
IFRS 9 allows entities to designate
only changes in the cash flows or
fair value of an item attributable to
a specific risk or risks (risk
component) provided that the risk
component is separately identifiable
and reliably measurable.
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BC6.572 The IASB observed that an entity’s
ability to conclude that an interest
rate  benchmark is a separately
identifiable component in
accordance with paragraph 6.3.7(a)
of IFRS 9 requires a continuous
assessment over the duration of the
hedging relationship and could be
affected by the reform. For
example, if the outcome of the
reform affects the market structure
of an interest rate benchmark, it
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could affect an entity’s assessment
of whether a non-contractually
specified LIBOR component is
separately identifiable and,
therefore, an eligible hedged item
in a hedging relationship. The IASB
considered only risk components
that are implicit in the fair value
or the cash flows of an item of
which they are a part (referred to
as non-contractually specified)
because the same issue does not
arise for risk components that are
explicitly specified in the contract.

Bt dF= mA # O‘E} IASB=
Al el A A A

BC6.573 For the reasons outlined in|BC6.573 % BC6.5509 7|&€H olF=

paragraph BC6.550, the IASB noted
that discontinuing hedging
relationships due to wuncertainty
arising from the reform would not
provide useful information.
Consequently, the IASB decided to
propose amending IFRS 9 so that
entities would not discontinue
hedge accounting solely because the
risk component is no longer
separately identifiable as a result of
the reform. In the 2019 Exposure
Draft, the IASB proposed that the
separately identifiable requirement
for hedges of the benchmark
component of interest rate risk be
applied only at the inception of
those hedging relationships affected
by the reform.
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BC6.574 The IASB proposed not to extend | BC6.574 TASBE= 913 3|3 &A 2] /MAIA Ao

the relief to allow entities to
designate the benchmark component
of interest rate risk as the hedged
item in a new hedging relationship
if the risk component is not
separately  identifiable = at  the
inception of the hedging
relationship. In the IASB’s view,

allowing hedge accounting for risk
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components that are not separately o IASB= 123 4&o] £33y
identifiable at the inception would A HAAIE TGS S5
be inconsistent with the objective of g e dis Hds oy
the exception. The IASB noted that Fog A& AAL + UA=EF &
such circumstances are different st AdeE gE2va Bt
from allowing continued
designation as the hedged item for
risk components that had met the
requirement at the inception of the
hedging relationship.

BC6.575 Furthermore, the IASB did not | BC6.575 ¥4t 0}143]- IASB= @849 &
propose any exception from the A7HAY dEEEe] WEss A4
requirement that changes in the fair M SAE 5 dojoF = 2T

value or cash flows of the risk
component must be  reliably
measurable. As noted in paragraph
BC6.566, in the IASB’s view, an
offset between the hedged item and
the hedging instrument is a
fundamental principle of the hedge
accounting model in IFRS 9 and,
therefore, the IASB considered
reliable measurement of the hedged
item and the hedging instrument to
be critical to  maintain this
principle.
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BC6.576 Almost all respondents agreed | BC6.576 9] E&

with the exception proposed in the
2019 Exposure Draft to apply the
separately identifiable requirement
only at the inception of a hedging
relationship. However, some
respondents noted that the
proposed exception did not provide
equivalent  relief  to  hedging
relationships that frequently reset
(ie discontinue and restart). In
those hedging relationships both the
hedging instrument and the hedged
item frequently change (ie the
entity uses a dynamic process in
which both the hedged items and

the hedging instruments used to

manage that exposure do not
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remain the same for long). As
hedging instruments and hedged
items are being added or removed
from a portfolio, entities are
de-designating and redesignating
hedging relationships regularly to
adjust the exposure. If each
redesignation ~ of the  hedging
relationship is considered to be the
inception of a new hedging
relationship (even though it is still
the same hedging strategy), then
identifiable
requirement would need to be

the separately

assessed for all hedged items at
each redesignation even if they
have been assessed previously. For
the same reasons as those noted in
paragraph BC6.572, this could affect
an entity’s ability to conclude that
a non-contractually specified risk
component remains separately
identifiable and, therefore, an
eligible hedged item for hedge
accounting purposes.
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BC6.577 The IASB noted that the exception

proposed in the 2019 Exposure
Draft has the effect that if a
non-contractually  specified  risk
component meets the separately
identifiable = requirement at the
inception of a hedging relationship,
then that requirement would not be
reassessed  subsequently.  Hence,
providing a similar exception for
hedging relationships that
frequently reset (ie discontinue and
restart) would be consistent with
the objective of the exception
originally provided in the 2019
Exposure Draft.
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BC6.578 Thus, the IASB confirmed the

proposal that a risk component is
only required to be separately
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identifiable at the inception of the
hedging relationship. In addition, to
respond to the feedback described
in paragraph BC6.576, the IASB
added the exception in paragraph
688 of IFRS 9 for hedging
relationships that, consistent with
an entity’s hedge documentation,
frequently reset (ie discontinue and
restart) because both the hedging
instrument and the hedged item
frequently change. Applying that
paragraph, an entity shall determine
whether the risk component is
separately identifiable only when it
initially designates an item as a
hedged item in the hedging
relationship. The hedged item is
not reassessed at any subsequent
redesignation in the same hedging
relationship.
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BC6.579 In reaching its decision for the

exception in paragraph 6.8.8 of
IFRS 9 the IASB considered an
example where an entity uses a
dynamic process to manage interest
rate risk as discussed in paragraph
B6.5.24(b) of IFRS 9 and designates
the LIBOR risk component of
floating-rate loans as the hedged
risk. At the inception of the
relationship, the entity assesses
whether LIBOR is a separately
identifiable risk component for all
loans  designated  within  the
hedging relationship. As the entity
updates the risk position with the
origination of new loans and the
maturity or repayment of existing
loans, the hedging relationship is
adjusted by de-designating the ‘old’
hedging relationship and
redesignating a ‘new’ hedging
relationship for the updated amount
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of the hedged items. Applying the
exception in paragraph 6.8.8 of
IFRS 9 requires the entity to assess
whether LIBOR is a separately
identifiable risk component only for
the new loans added to the
hedging relationship. The entity
would not reassess the separately
identifiable requirement for the
loans that have been redesignated.

Mandatory application

BEE:NS

BC6.580 The IASB decided to require
entities to apply the exceptions in
Section 6.8 of IFRS 9 to all hedging
relationships to which the
exceptions are applicable. In other
words, the IASB decided that an
entity is required to apply the
exceptions to all hedging
relationships ~ that are  directly
affected by the uncertainties arising
from the reform and continue to
apply the exceptions until required
to cease their application as
specified in paragraphs 6.8.9 - 6.8.12
of IFRS 9.

BC6.580 IASBE IFRS 9¢] A|6.8%He] o<t
Aol 48" F Ue Bt 183
HA O T At FEIEFH
as7I2 AR &, IASBw
MPoz Ag B AH I
< We BE AR BA N o9t
A A&sfoF W IFRS 9 %
6.8.9~6.8.120 HA|H nie} o] A
< FTodloF & wiztA dYHAAS
A AgeloF sttt AA AT

BC6.581 The IASB considered but rejected
alternatives  that would  have
allowed entities to apply the
exceptions voluntarily. In the IASB’s
view, voluntary application of these
exceptions could give rise to
selective discontinuation of hedge
accounting and selective
reclassification of the amounts
recorded in other comprehensive
income related to  previously
discontinued hedging relationships.
The IASB does not expect that
requiring entities to apply the
exceptions would entail significant
cost for preparers and other
affected  parties  because  the
exceptions  require  entities  to

BC6.581 [ASB+= 71go]l AIHOZ o9+t
e e ¢ IEE = TS
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assume that the interest rate
benchmark, on which the hedged
risk and the hedged cash flows,
and cash flows of the hedging
instrument are based, is not altered
as a result of the reform.

BC6.582 In addition, the IASB observed

that in some circumstances, the
exceptions in Section 6.8 of IFRS 9
may not be applicable. For
example, for a particular interest
rate benchmark not subject to the
reform or replacement with an
alternative benchmark rate, there is
no uncertainty affecting the timing
or the amount of the interest rate
benchmark-based cash flows arising
from a hedged item or a hedging
instrument. The exceptions set out
in Section 6.8 of IFRS 9 would not
be applicable to such a hedging
relationship.

E [ASBE €F AFolA IFRS 99
A68He deHAE HE&ELE F+ ¢l
<+ 7 At By dF =9, O
A AE olAERe oy thA
o] ofd 54 olA&A %9 75‘%
AT Hold AP I
oA WA= o]A-& A E 7154_0}
v AF35EY AV 5 9FS
s 2344 it IFRS 99
A6.84dol| WAHE ddFAHS 1
AFIABA HE&E F gls Aol
o}

BC6.583 Furthermore, for a particular

hedging relationship the exceptions
may be applicable to some but not
all aspects of the hedging
relationship. For example, if an
entity designates a hedged item
that is based on LIBOR against a
hedging instrument that is already
referenced to  an  alternative
benchmark rate (assuming the
entity can demonstrate that hedging
relationship meets the qualifying
criteria for hedge accounting in
IFRS 9), the exceptions in
paragraphs 6.8.4 and 6.8.6 of IFRS
9 would apply for the hedged item
because there is uncertainty related
to its future cash flows. However,
there is no uncertainty regarding
how the reform would impact the
cash  flows of the hedging
instrument and,  therefore, the

w9 54 gasaaie 4% d
JFde AY ARHRBA nE
Wol ol Uxout Ae® & ok
° &
Fzstal = HAds|uattel s

A

24%&7&—% ==
o= 742 AAE & dvta 714
gioh), A3 o= v A=
S50 EgAAo] gorm=a 9F3
ot A4aZol [FRS 99 £+ 6.8.4%
6.8.62 &AL HLg&3ch T
olelgt JMEo] HFI e dAx
SEo AEA FFE v HA o s
Ae BFgAAo] EA5HA] gorng
IFRS 99| &t 6.8.69 deltAHL &
A3y J48d & gtk o9}
frAFSHAl Al ok %XJHXI %2> 74
840 HEHE AogFAFS AL

S4HA ¥ AL AHES
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exception in paragraph 6.8.6 of Hekz] e AdIIAA A= #d
IFRS 9 is not applicable for the o] gl& Zolth
hedging instrument. Similarly, the
exception applicable to
non-contractually specified
components would not be relevant
for hedging relationships that do
not involve the designation of
non-contractually  specified  risk
components.

End of application HE FTE

BC6.584 As described in  paragraph | BC6.584 &% BC6.550914 7|3k niel 2
BC6.550, the IASB decided to °], IASB= olAEA®7} Al A%
amend IFRS 9 to address specific olAEE WHAHE AV, o|AEARE
aspects of hedge  accounting of thA A& ojAE MY ~ZHE
affected by uncertainties in relation zAHol AAH= AlZI(elst AIV'E
to the hedged items and hedging A3, dA AR o)A 7] =3
instruments about when the interest = @55 Fe] AEA NEE £
rate  benchmarks will change to of oA 2 AJA, o|A-E&AES}
alternative benchmark rates, when A Ax® olx&3t ~2xgE 22
any spread adjustment between the ofgA 2 AJA(elst ‘TH R F
interest rate benchmark and the Aghol gk A= 9
alternative benchmark rate will be Pt #AT EGAAHA D
determined  (collectively,  timing) e e YFIIIAY EA FE
and what the cash flows based on < OF7] 9@l IFRS 98 MAS7 =
the alternative benchmark rate will ARttt wetA 1ASB= ol E %
be, including their frequency of B34 Aol Yethd= A5tk IFRS
reset, and any spread adjustment 99] Al6.8H e AAE oAdFAHES ©l
between the interest rate benchmark | T AEF AT

and the alternative benchmark rate
(collectively, amount). Therefore, the
IASB intended the exceptions set
out in Section 6.8 of IFRS 9 to be
available only while these

uncertainties are present.

BC6.585 The IASB considered whether to | BC6.585 IASBE o)A o] tis] A A<

provide an explicit end date for the TRIS AFEAE HI}IoH
exceptions but decided not to do AsstA %712 AAsAT. A EH
so. The reform is following T7HEE A= & dA4d wt 7Y
different  timelines in  different g5 Pt Ak AE HE A
markets and  jurisdictions  and 7ol FAHER o] dAANA ot
contracts are being modified at Aol tF A87hsd 71e 5
different times and, therefore, at = AL 7hsskA gt

this stage, it is not possible to
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define a period of applicability for
the exceptions.

BC6.586The IASB decided that an entity | BC6.586 IASB

=
I
O

A delrAdl meh

s

ceases applying the exceptions at A3 R EE) AP
the earlier of (a) when the T FEste] ojAEA ol =
uncertainty regarding the timing 3 AFEE AV|et Fdo #3H
and the amount of interest rate EgAAo] B ol UEUA %=
benchmark-based cash flows is no et (2) AP adAY FE AA
longer present as it relates to a < © ol AAol deftAel It
hedged item and/or hedging g THIEE AAYT! do
instrument (depending on the AolAe A, A2
particular exception) and (b) the FHAFEE B ARy ady &
discontinuation of the hedging F35E0] 7|xste o|A&XEI} A
relationship.* The exceptions require go] ANE WAHA gt 7HA
entities to apply specific hedge stal B4 @39 IA Y A
accounting requirements assuming < FEtEE g%t YA S
the interest rate benchmark on o o4 AHEd F jive AL 1
which the hedged risk, hedged cash ANFHEE olZgk A eftEe A&t
flows or the cash flows of the A g3l IFRS 99 =& @313
hedging instrument are based is o] aFARS A&3dde Ae 9n
not altered as a result of the Eia=g

reform. The end of applicability of
the exceptions means that entities
would from that date apply all
hedge accounting requirements in
IFRS 9 without applying these
exceptions.

4 For the purpose of applying the|4. TTH @3] AA | IFRS 9 £ 6.8.5
exception in paragraph 6.8.5 of IFRS 9 o] deiAE A
to a discontinued hedging relationship, ANM= (1) oA 7ed wel 2) A3
the amendments require an entity to @A et AHE A A5 EAREY
[e)

cease applying the exception at the AL AY
earlier of (a) as described above and (b) FE+= ®W 5 O ol Al oA Y
when the entire amount accumulated in e 9T AL STITHIFRS 9 &

the cash flow hedge reserve with & 6810 =),
respect to the hedging relationship has
been reclassified to profit or loss. See
paragraph 6.8.10 of IFRS 9.

BC6.587 In the IASB’s view, for uncertainty | BC6.587 IASB+= ©|AM&X|E2] WA S=E <l
regarding the timing and the Az Ee AlZISH =9 &7
amount of cash flows arising from A0l RofxHH  dHkzo=w
a change in an interest rate A A 3;E o|xgol 7|23 A3 E
benchmark to be eliminated, the o] AZI®F FH(ES ojAEAE E
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underlying contracts are generally
required to be amended to specify
the timing and the amount of cash
flows based on the alternative
benchmark rate (and any spread
adjustment between the interest rate
benchmark and the alternative
benchmark rate). The IASB noted
that, in some cases, a contract may
be amended to include reference to
the alternative benchmark rate
without actually altering the interest
rate benchmark-based cash flows in
the contract. Such an amendment
may not eliminate the uncertainty
regarding the timing and the
amount of interest rate
benchmark-based cash flows in the
contract. The IASB considered the
following scenarios to assess the
robustness of the end of application
requirements. However, these
scenarios are not exhaustive and
other scenarios may exist in which
the uncertainties arising from the
reform regarding the timing and
the amount of cash flows would no
longer be present.
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BC6.588 Scenario A—a contract is amended
to include a clause that specifies (a)
the date the interest rate
benchmark will be replaced by an
alternative benchmark rate and (b)
the alternative benchmark rate on
which the cash flows will be based
and the relevant spread adjustment
between the interest rate benchmark
and the alternative benchmark rate.
In this case, the wuncertainty
regarding the timing and the
amount of cash flows for this
contract is eliminated when the
contract is amended to include this
clause.
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BC6.589 Scenario B—a contract is amended | BC6.589 Alute] 2 B: /1A E Aok #&d =
<

to include a clause that states oA MR Qs Ak ?“i
modifications of contractual cash 59 WAL LAY Aolgkar WAk
flows will occur due to the reform A Qb o] &X|E 7} thAlE = EA G
but that specifies neither the date TFAE d55F0] 72T dA A=
that the interest rate benchmark ojAE&E EAHIAE &=t o A
will be replaced nor the alternative - o] &S TFIEE AtS U
benchmark rate on which the Aottgt s o] Ak A7gsFY Al
amended cash flows will be based. 719} FHol thgt EFGAT L §lofA|
In this case, the uncertainty A &=t

regarding the timing and the
amount of cash flows for this
contract has not been eliminated by
amending the contract to include
this clause.

BC6.590 Scenario C—a contract is amended | BC6.590 AlY&]2 C: o|&A-&X| & 7] %%
to include a clause which states Ad555Y o934 A7E EAs =
that conditions  specifying the zzo] " o= AH FY 7
amount and timing of interest rate (central authority)ell oJe A2 A
benchmark-based cash flows will be olgh= 23S EFIEE A kS U
determined by a central authority e 28y o] =2 1T =
at some point in the future. But As AFHoE HASA= FEeTh
the clause does not specify those o] 7% o] Aleke] ojAEA| 3 7]
conditions. In this case, the 23 559 A7Ig 5o #T
uncertainty regarding the timing EAde o] 28-S Ak EFHA
and the amount of the interest rate 7188t = floiA A &= o] A<F
benchmark-based cash flows for this A AFEEY A7 59 2R
contract has not been eliminated by g ESAdAEe S el A%
including  this clause in the oAt tHAIE AA AT AJA
contract. Uncertainty regarding both oF A A& ojA& % #H 2z
the timing and the amount of cash T S oE9A & AJAE WA
flows for this contract will be < wj7tA EAE Aot

present until the central authority
specifies when the replacement of
the  benchmark  will  become
effective, and what the alternative
benchmark rate and any related
spread adjustment will be.

BC6.591 Scenario D—a contract is amended | BC6.591 AlU#] 2 D: 7J8L =5t A&

to include a clause in anticipation ojzt&o] WAE Exet o|AEA %
of the reform that specifies the date 2 Al A FE o|AE Aol A=
the interest rate benchmark will be E XAHo] AA"E IRE EAHs=
replaced and any spread adjustment zgo] XJEF A%S M.
between the interest rate benchmark I8y MASCRE JAF5ES 7=V}
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and the alternative benchmark rate
will be determined. However, the
amendment does not specify the
alternative benchmark rate, or the
spread adjustment between the
interest rate benchmark and the
alternative  benchmark rate, on
which the cash flows will be based.
In this scenario, by amending the
contract to include this clause,
uncertainty regarding the timing
has been eliminated but uncertainty

about the amount remains.

Al A ojAE oIy o] AEA &
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BC6.592 Scenario E—a contract is amended | BC6.592 AUl E: /NEES o =5t &

to include a clause in anticipation
of the reform that specifies the
alternative ~ benchmark rate on
which the cash flows will be based
and the spread adjustment between
the interest rate benchmark and the
alternative benchmark rate, but
does mnot specify the date from
which the amendment to the
contract will become effective. In
this scenario, by amending the
contract to include this clause,
uncertainty about the amount has
been eliminated but uncertainty

with respect to timing remains.
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BC6.593 Scenario F—in preparation for the | BC6.593 AlUg]l 2 F: 7]& ] thH]sle], ©

reform, a central authority in its
capacity as the administrator of an
interest rate benchmark undertakes
a multi-step process to replace an
interest rate benchmark with an
alternative  benchmark rate. The
objective of the reform is to cease
the publication of the current
interest rate benchmark and replace
it with an alternative benchmark
rate. As part of the reform, the
administrator introduces an interim

benchmark rate and determines a

fixed spread adjustment based on
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the difference between the interim
the
interest rate benchmark. Uncertainty

benchmark rate and current

about the timing or the amount of
the
rate-based cash flows will not be
the
the
benchmark rate (including the fixed

alternative benchmark

eliminated  during interim

period because interim

spread adjustment determined by
the

interim measure in

administrator) represent an
progressing
towards the reform but it does not
represent the alternative benchmark
rate  (or any related spread
adjustment agreed between parties

to the contract).

A AF o|AE(EE AF TAAE
ol dejd #d === 2A)S
UERA = 7] wZel Al A=
ojAEE VIR = FFEEY A
71 Fdel g EgAg-L ol
Aol MP= = 73t JLAAA %

BC6.594 For

reasons similar to those
described in paragraph BC6.583, the
IASB noted that there could be
situations in which the uncertainty
for particular elements of a single
hedging relationship could end at
different
assume an entity is required to
apply the relevant exceptions to
both the hedged the
hedging instrument. If the hedging
that

subsequently

times. For example,

item and
instrument in hedging
relationship is
amended through market protocols

all that
and will be based on an

covering derivatives in
market,
alternative benchmark rate such
that the the

timing and the amount of interest

uncertainty  about

rate benchmark-based cash flows of
the
eliminated,

hedging instrument is
the relevant exceptions
would continue to apply to the
hedged item but would no longer

apply to the hedging instrument.”

* In this scenario, the entity would first
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consider the accounting consequences of
amending the contractual terms of the
The IASB will
consider the accounting consequences of
the

instruments as a result of interest rate

hedging instrument.

actual amendment of financial
benchmark reform in the next phase of

this project (ie the replacement phase).

g wel AAY AAE
I Aotk IASBE ©] A9 oy ©
3 71131‘94 @ﬂr

BC6.595 The IASB observed that continuing
to apply the exception after the
uncertainty was resolved would not
faithfully the
characteristics of the elements of

represent actual
the hedging relationship in which
the uncertainty arising from the
eliminated. The IASB
whether it  should
extend the relief provided such that

reform is
considered

the exceptions would apply at the
hedging relationship level for as
element of that
affected
by the wuncertainties arising from
the reform. The IASB agreed that
beyond the
objective of addressing only those
affected by the
uncertainty arising from the reform.

long as any

hedging relationship was

doing so would be

issues  directly

This is also because the exceptions
in paragraphs 6.8.4 - 6.8.12 of IFRS
9 and the respective requirements

in IFRS 9 apply to the same
elements of the hedging
relationship.  Therefore, applying
each exception at the hedging
relationship  level ~ would  be
inconsistent with how the
underlying requirements are
applied.
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BC6.596 The IASB decided that the end of
application requirement would also
apply to

hedges of a forecast

BC6.596 IASB+= S T7AY 89 F57F 9
AAH] Ao r AHEgH Ao
23 AA3A . IASBE IFRS 99l A
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transaction. The IASB noted that
IFRS 9 requires an entity to
identify and document a forecast
transaction with sufficient specificity
so that, when the transaction
occurs, the entity 1is able to
determine whether the transaction
is the hedged transaction. For
example, if an entity designates a
future issuance of a LIBOR-based
debt instrument as the hedged
item, although there may be no
contract at the time of designation,
the hedge documentation would
refer specifically to LIBOR.
Consequently, the IASB concluded
that entities should be able to
identify ~when the wuncertainty
regarding the timing and the
amount of the resulting cash flows
of a forecast transaction is no
longer present.

A7 BASIASE w 7IFe] ST
A7 A3 AR GANJAAE 2B
& F YIEE FTEI] FAHOE 49
FANE AEst FA5E AS o
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BC6.597 In addition, the IASB decided not

to require end of application with
respect to the exception for the
separately identifiable requirements
set out in paragraphs 6.8.7 and
6.88 of IFRS 9. Applying these
exceptions, entities would continue
applying hedge accounting when an
interest rate benchmark meets the
separately identifiable requirement
at the inception of the hedging
relationship (assuming all other
hedge  accounting  requirements
continue to be met). If the IASB
included an end date for these
exceptions, an entity may be
required to immediately discontinue
hedge accounting because, at some
point, as the reform progresses, the
component based on the interest
rate benchmark may no longer be
separately identifiable (for example,

3 JASBE IFRS 9 & 6873
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as the market for the alternative
benchmark rate is established). Such
immediate discontinuation of hedge
accounting would be inconsistent
with the objective of the exception.
The IASB noted that linking the
end of application for these
exceptions to contract amendments
would not achieve the IASB’s
intention either because, by
definition, non-contractually
specified risk components are not
explicitly stated in a contract and,
therefore, these contracts may not
be amended for the reform. This is
particularly relevant for fair wvalue
hedges of a fixed-rate debt
instrument. Therefore, the IASB
decided that an entity should cease
applying the exceptions to a
hedging relationship only when the
hedging relationship is discontinued
applying IFRS 9.
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BC6.598Some respondents to the 2019

Exposure Draft noted that the IASB
had not addressed when an entity
ceases applying the proposed
exceptions to a group of items
designated as the hedged item or a
combination of financial instruments
designated as the hedging
instrument. Specifically, when
assessing whether the uncertainty
arising from the reform is no
longer present, these respondents
asked whether that assessment
should be performed on an
individual basis (that is, for each
individual item within the group or
financial instrument within the
combination) or on a group basis
(that is, for all items in the group
or all financial instruments in the

combination until there is no
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uncertainty surrounding any of the
items or financial instruments).

BC6.599 Consequently, the IASB decided to | BC6.599 ZA#H S &2 [ASBE a5 < —?4

add paragraph 6.8.12 of IFRS 9 to AR GEEo = A AY =

clarify that, when designating a dEFS Ade SdIYsde=w X]
group of items as the hedged item A W, AR ES) 1 &
or a combination of financial 5 Ee 38dFe] olAeAIEd 7
instruments as  the  hedging 23 da3 59 A7 S disl
instrument, entities assess when the M 7|22 (5 AY He 7 A
uncertainty arising from the reform 2 FE s 29 WY s83Fl
with respect to the hedged risk dsl) Moz A3 EFLAGo] ¢
and/or the timing and amount of ol flv AHS BIHE AS B
the interest rate benchmark-based Al 3k7] 918 IFRS 9 & 6.8.12%

cash flows of that item or financial
instrument is no longer present on
an individual basis—that 1is, for
each individual item in the group
or financial instrument in the

combination.

Effective date and transition AL 7 A3

BC6.600 The IASB decided that entities | BC6.600 IASB+= 2020d 1€ 1Y o] %ol A]
shall apply the amendments for el = Az zrel fAHANS A&
annual periods beginning on or sfoF stw, =7]xE&o] IFHEHGUA
after 1 January 2020, with earlier A sk

application permitted.

BC6.601The IASB  decided that the | BC6.601IASBE= 7N AASS AT A L35)

==
amendments apply retrospectively. AARSAT IASBE NAALRGSY] &5
The  IASB  highlighted  that Zgo] ojn TTHE A3y 3A 9
retrospective  application of the EHdE 38t AL ozt A=
amendments would not allow Aot =T AlFAT] TE A=
reinstating hedge accounting that 5185 A etk Wk @I 9 AA
has already been discontinued. Nor £ AAsHA &sktid, o)A o]
would it allow designation in 2948 "dga sig ELL 213 3]
hindsight. If an entity had not AE Hsl AARHA FUE A
designated a hedging relationship, 71zt disl @393 A o] Aol
the exceptions, even though applied 5185 += A2 ofvth W 3 &H
retrospectively, would not allow the g YA IAE AR ew A
entity to apply hedge accounting in EafoF ke QA JHEZA
prior periods to items that were Fe Aoty deqtAe] &2gH&L
not designated for hedge 2 7]go] old AAJI IFRS 9=
accounting. Doing so would be Hgd o AFIIIA &=
inconsistent with the requirement = 5= AFIABAC= A
that hedge accounting applies IIAE AEE 7 A= st
prospectively. Retrospective
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application of the exceptions would
enable entities to continue hedge

accounting for a hedging
relationship that the entity had
previously designated and that
qualifies for hedge accounting
applying IFRS 9.
BC6.602Many respondents to the 2019 | BC6.602 2019 o # 9

Exposure Draft commented on the
clarity of the proposed retrospective
that
further explanation be provided in
the the
IASB transition
paragraph to that
applies

application and suggested
Standard. Consequently,
the

specify

amended
retrospective  application
only to those hedging relationships
that existed at the beginning of the
reporting period in which an entity
first applies those requirements or
and to
the
that
beginning of the

were designated thereafter,
the
cash flow hedge
the

reporting period in which an entity

amount accumulated in
reserve

existed at

first applies those requirements. The
IASB used this wording to permit
an entity to apply the amendments
from the beginning of the reporting
period in which an entity first
applies these amendments even if
the

annual period.

reporting period is not an

el

olo] wz} [IASBE 1 LTAISES
AEog LI B7|zke] 7]Zo
EAYYE YF3ABAY 2 T A
A YA DAY I SFAE
S AHe ALI Hurre) Zxo)
EAPA
Aot 25348 S HEsH
st7] 93l AR 9= MNA

9th IASBE H17]7to] Ax}7]7Ho)
oyt egt® oleldt /MAASEESE A

& Hgae w1se sz2RE )
PAE A8 5 UEF ) 9

d olda ERS AL

BC6.603The  IASB that
amendments would also apply to

noted these

entities adopting IFRS Standards for
the first time as required by IFRS 1

BC6.603 IASB= ©| 7H g AL&=9] IFRS 1 ‘=
A A7 HzAEd wet [FRS
5 AHSoE HEstE VYol F &
A= Ao FEIIAY. oA

First-time Adoption of International IASB= olZl3t 7IdEs f% 54
Financial ~ Reporting  Standards. g At AsAE B
Accordingly, the IASB did not
provide specific transition
provisions for those entities.
Amendments to the Basis for Conclusions | 7|13 A7]EA A1039%8 ‘F83F: U2+
on IAS 39 Financial Instruments: | 53" AE&=&2A 1A
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Recognition and Measurement

This Basis for Conclusions accompanies, but is | ¢] dEE&FA & 7] Y93 A 7] A4 A1039Z

not part of IAS 39. of FHFHRYL o] Z]FEAe YFE TR
= e

After paragraph BC222, new headings = BC222 th&oll, M2 AE 2 &

and paragraphs BC223 - BC288 are added. BC223~BC288°] F7}%| ATt

Hedging ¢ &l 3| o

Amendments for Interest Rate Benchmark | o|A&A & 718 #4A 71320199 9€)

Reform (September 2019)

BC223 Interest rate benchmarks such as|BC223 233t THE&=E|(IBORs: Interbank

interbank offered rates (IBORs) play
role in  global
These

rate benchmarks index trillions of

an  important

financial markets. interest
dollars and other currencies in a
wide variety of financial products,
from derivatives to residential

mortgages. However, cases of
attempted market manipulation of
some interest rate benchmarks,
together with the post-crisis decline
in liquidity in interbank unsecured

funding markets, have undermined

confidence in the reliability and
robustness of some interest rate
benchmarks. Against this
background, the G20 asked the

Financial Stability Board (FSB) to
undertake a fundamental review of
interest rate benchmarks.
the the FSB

published a report setting out its

major
Following review,

recommended reforms of some
major interest rate benchmarks such
as IBORs. Public

many jurisdictions have since taken

authorities in

steps to implement those

recommendations. In some

jurisdictions, there is already clear

progress towards the reform of
interest rate benchmarks, or the
replacement  of  interest  rate

offered rates)®} #H2 O|AEAIEE
A AMAXRCE FHA-ANA T
Adgde st Aok FAGFAA F

=
ggnrEe] ol2/AA T 2
FRFANA, AEAEE £z DY
o 1 9o EHEL AT 1
du FEA7] olFe] AR Tan
AZEG Ao FEA dach 9%

ol AEAF e AR 22 AT AbEE
AR ojAEAFY AFAEH AHA
of gk FAle I&EstAT. oY g
v 7oA, G202 FEU¢HALSI
(FSB)°ll & o|A&AZE TEA LS
2 HEH & AL 8AH}GY. =8
UYL (FSB)= HE F, 233t
Sade 2 dF
Fo NYs Aidte
st B2 17k 34
A ol duAekS Agstr] 9
g HAE drobsith dF H7tolA
olm] g€ A dolE ojzA&
ARE dtiilste] fdol A9 Qle
A olAE (A TEFE)E AW
i giAste 5 olAEAE NF
BT o]l AT ol A= o
FoolAeA I AUHom AL A
SdA g BgHAgoR oo
ok ol NG AA, olAEAE AN
ozt &oj& olAE A E g A

1
)

& AAe AFE Le HOoF,
2014 7€ &¢I L3(FSB)Y

BRyuA ‘Fa oJAEAE M)
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benchmarks with alternative, nearly
risk-free interest rates that are
based, to a greater extent, on
transaction data (alternative
benchmark rates). This has in turn
led to uncertainty about the
long-term viability of some interest
rate benchmarks. In these
amendments, the term ’interest rate
benchmark reform” refers to the
market-wide reform of an interest
rate  benchmark including its
replacement with an alternative
benchmark rate, such as that
resulting from the FSB’s
recommendations set out in its July
2014 report ‘Reforming  Major
Interest Rate Benchmarks” (the
reform).”

" The report, ‘Reforming Major Interest Rat

e Benchmarks’, is available at http://w

ww.fsb.org/wp-content/uploads/r_14072
2.pdf.

of AAlE die] wE A3z oA

EAEE A AT o|AEE hA 3}

* HIA ‘F8 o|AEAE MNF'L ‘http://
www.fsb.org/wp-content/uploads/r_1407

22.pdfoll A ©] &8 + A+

BC224

In 2018 the Board noted the
increasing levels of uncertainty
about the long-term viability of
some interest rate benchmarks and
decided to address as a priority the
issues affecting financial reporting
in the period before the reform
(referred to as pre-replacement
issues).

BC224 2018 ¢ IASBE Y} o|A-&XE7}

ANHo B AL AL

27
FU4 Eo] Frhshe

o g =

Aol 753}

5)
RaL, 7he OW 713e]
FFE HAE=

a1 HE FAHHe=E

A 5131 9

(A A o]t
o= gz 24

BC225

As part of the pre-replacement
issues, the Board considered the
implications for specific hedge
accounting requirements in IFRS 9
and IAS 39, which require
forward-looking analysis. As a
result of the reform, contractual
cash flows of hedged items and
hedging instruments based on an
existing interest rate benchmark will
likely change when that interest

[IASBE= H]
IFRS 9<%}

IAS 399 &3 %?MJMMI 274

ol PAE dF=

A
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rate benchmark is subject to the
reform—in these amendments,
contractual cash flows encompass
both contractually specified and
non-contractually ~ specified  cash
flows. The same uncertainty arising
from the reform regarding the
timing and the amount of future
cash flows will likely affect the
changes in fair value of hedged
items and hedging instruments in a
fair value hedge of the interest rate
benchmark exposure. Until decisions
are made about what the
alternative benchmark rate is, and
when and how the reform will
occur, including specifying its
effects on  particular contracts,
uncertainties will exist regarding
the timing and the amount of
future cash flows of the hedged
item and the hedging instrument.
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BC226

The Board noted that the hedge
accounting requirements in IFRS 9
and IAS 39 provide a clear basis
for accounting for such
uncertainties. In applying these
requirements, the uncertainties
about the timing and the amount
of future cash flows could affect an
entity’s  ability to meet those
specific ~ forward-looking  hedge
accounting requirements in the
period when uncertainty is created
by the reform. In some cases, solely
due to such uncertainties, entities
could be required to discontinue
hedge accounting for hedging
relationships that would otherwise
qualify for hedge accounting. Also,
because of the uncertainties arising
from the reform, entities may not
be able to designate new hedging
relationships that would otherwise

BC226 IASB:= IFRS 99} IAS 392] <& 3] 5
3 A QFAEte] W BEA A o
gt SIAIAE Y] HES TAE AT
e Ao FE3T. o] 2FAS
< HE3ts A, Moz 254
Aol A7 7|zl wE dF
A71ek FH g B3
A3 sAE %
STAES SEA TR ESHA
ATt ojHw Ao 2%
Aol gldueld 933 A <
£271& FFIE AgsyAAE
@z a3 BEgalido] EAgts
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qualify  for  hedge  accounting
applying IFRS 9 and IAS 39. In
some cases, discontinuation of

hedge accounting would require an
entity to recognise gains or losses
in profit or loss.

BC227

In the Board’s view, discontinuation
of hedge accounting solely due to

such uncertainties before the
reform’s economic effects on
hedged items and hedging

instruments are known would not
provide useful information to users
of financial statements. Therefore,
the Board decided to publish in

May 2019 the Exposure Draft
Interest Rate Benchmark Reform
(2019  Exposure  Draft),  which

proposed exceptions to IFRS 9 and
IAS 39 to provide relief during this
period of uncertainty.

BC227 IASB+,

Heo] AP datE
HA@ o] mA= BAA
5 7] Ao, 183 =544
ol = AAIIIAE T
AFAE o] &A oA &I B
A&stA e Zlolgtal EYTh
o Wt IASB= EF4AA ] A& 7
FEREY FAAY HaEs ¢3et)
215k TFRS 92} 1AS 3991 il o ]
TRBE Abstes F/NEE o] A-EA
¥ 7H¥(Interest Rate Benchmark
Reform)’ (2019 370 %<h)< 2019 5
o] ExVE AT

o 2 ol
i rlo mo L

o

—_— —

BC228

The 2019 Exposure Draft proposed
hedge
accounting requirements such that
apply
requirements assuming the interest
which the
hedged risk and/or cash flows of

exceptions  to  specific

entities would those

rate  benchmark on
the hedged item or of the hedging
instrument are based is not altered
as a result of the reform. The
proposed exceptions applied only to
the hedge accounting requirements
that

and were not intended to provide

specified in Exposure Draft
relief from all consequences arising

from the reform.

BC228 2019 F7/fxQtA= 54 3T

S sl U@ deFRew
SEEEERELEESRE PR

4gE we 4Pou Sl /2R
s olA&A T o Ae| met
WAHA gty AT 8TA
2 AesEs ALAT Ak
LS S EOE R EAs
CEEEEE R R
W, Ao st BE A%E W

BC229

Almost all respondents to the 2019
Exposure Draft
Board’s

pre-replacement

agreed with the

decision to address

issues. Many
highlighted the wurgency of these
issues, in

especially some

jurisdictions where there is already

BC229

2019 F Nzt Ui Ao mE
AAAEAELS A A olfE OF
712 3 1ASBe] AA T3t th
B JAAESAEL o] EAV 1F

# At e Zzsgon, 53 o
ALAEE ARFAL A AZ o
]
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clear progress towards the reform

0 29 A

=7ke] oA

or replacement of interest rate A EA=E0] 123t
benchmarks with alternative
benchmark rates.

BC230 In September 2019 the Board | BC230 2019 9€, IASB+ 20194 371 %<t
amended IFRS 9, IAS 39 and IFRS o] AAGS dF WAs s}
7 by issuing Interest Rate = oxAgAE NEES WEESo
Benchmark Reform, which IFRS 9, IAS 39, IFRS 72 7|A 3l
confirmed with modifications the ok 2019 9ol I3 Aol A
proposals in the 2019 Exposure IASB+= IAS 399 &% 102A~102N#
Draft. In the amendments issued in 108GE F7Fstith.

September 2019, the Board added
paragraphs 102A-102N and 108G to
IAS 39.

BC231

The Board decided to
amendments to IAS 39 as well as

propose

IFRS 9 because when entities first
apply IFRS 9, they are permitted to
choose as an accounting policy to
apply the
accounting requirements of IAS 39.
The Board that a
significant IFRS
institutions  in

continue  to hedge
understands

number of
preparers—financial
made such

particular—have an

accounting policy choice.

BC231

IASBE= IFRS 95 Hx A8 u, 7]
ol FAAMOE [AS 399 £33
T3 A STFAES AL Heste A
< A9g + Q7] WEel, IFRS 9
ol olyel IAS 399 MAE Ak
3712 ARG IASBE AE9
IFRS A FAFAG2HES] =85713)
7 281 IAFAE A o=

<43 o

Scope of the exceptions

EEEEEREEED

BC232

In the 2019 Exposure Draft, the
Board that the hedge
accounting issues being addressed

noted

arise in the context of interest rate

benchmark reform, and, therefore,

the
apply only to hedging relationships

proposed  exceptions would
of interest rate risk that are affected
by the

respondents expressed the view that

reform. However, some
the scope of the exceptions, as set
out in the 2019 Exposure Draft,
would not include other types of
hedging relationships that may be
affected by
from the reform such as hedging

uncertainties  arising

relationships in which an entity

BC232 IASB+ 20194 F7f&<Qto|A thFof

A A= ADIAIA olfre oA
SAE M A LBAZER
Atd LA MNP o) F&
< W olAE A AP BA
ot H&d Zolgte Holl F53IA
o T4y 4R JHAAEAES
20191 FINERbeA AA = 9
TR AL, st o)A}
98 EFY A2z AE IJ5}7|
A&l olFFS olAEgES A A}

£ AdsnBAAY, AHer A
Byl o8 dFe e F=
JE L owte] o gy wA &
g TPHA ZF ez Ty
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designates  cross-currency interest
rate swaps to hedge its exposure to
both foreign currency and interest
rate risk. These respondents asked
the Board to clarify whether the
scope of the exceptions was meant
to include such hedging

relationships.

suAAE E=FstHr AA=EAE
B8 e Ae 28T

BC233

In its redeliberations on the 2019
Exposure Draft, the Board clarified
that it did not intend to exclude
from the scope of the amendments
hedging relationships in  which
interest rate risk is not the only
designated hedged risk. The Board
agreed with respondents that other
could be

directly affected by the reform

hedging  relationships
when the reform gives rise to
uncertainties about the timing or
the amount of interest rate
benchmark-based cash flows of the
hedged item or of the hedging
instrument. Therefore, the Board
confirmed that the

would apply to the interest rate

exceptions
benchmark-based cash flows in
these situations. The Board noted
that many derivatives, designated
in hedging relationships in which
there is no wuncertainty about the
timing or the amount of interest
rate benchmark-based cash flows,
could be indirectly affected by the
reform. For example, this would be
the case when the valuation of the
derivatives is affected by general
uncertainty in the market caused by
the reform. The Board confirmed
that the exceptions do not apply to
these hedging relationships, despite
the indirect effect the uncertainties
arising from the reform could have
on the valuation of derivatives.

BC233 IASB+= 20194 37/H=

Sre] Ade] %
oA ol A& PTS539l
02 AR PN VAZ AN 2
$UE THY =7} YA B
3] 31T 1ASBE 748 o] 9133 )
$GTot R TTRe ol 48A
éaﬂﬂz@d%segAvw+%ﬁ
of W@ BHALEe fUsE A4S
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BC234 Consequently, the Board clarified
the wording in paragraph 102A of
IAS 39 to refer to all hedging
relationships ~ that are  directly
affected by interest rate benchmark
reform. Paragraph 102A of IAS 39
explains that a hedging relationship
is directly affected by interest rate
benchmark reform only if the
reform gives rise to uncertainties
about the interest rate benchmark
(contractually or non-contractually
specified) designated as a hedged
risk and/or the timing or the
amount of interest rate
benchmark-based cash flows of the
hedged item or of the hedging
instrument. The scope of the
exceptions  does not  exclude
hedging relationships in  which
interest rate risk is not the only
hedged risk.

7N
E A FAAE AFsr] 9
IAS 399 E% 102A¢] 75 9
3 3FTH IAS 399 Eoh
Mz, f¥ez IS

=
IS
lo >
i =

AGE olAEARANE EHE F
= A3 AgE ERHA de F=
Aok AP I SOl A
3yt ojAEAF V2T H
T A7 = F9 digk 2
FdA ol Yetdes A5l A3
@A ol A=A FE NFel o3 #
HHow dFs we Zolgtar X
ot oA Aol LT A

S1%ol ohd s BAEZ o977
o) 7. g 9ol A Al 93] e

ol

Highly probable requirement

T Fs Aol ¥ EotoF ote ATFAY

BC235 The Board noted that if an entity
designates a forecast transaction as
the hedged item in a cash flow
hedge, applying paragraph 88(c) of
IAS 39, that transaction must be
highly probable (highly probable
requirement). This requirement is
intended to ensure that changes in
the fair value of designated
hedging instruments are recognised
in other comprehensive income
only for those hedged forecast
transactions  that  are  highly
probable to occur. This requirement
is an important discipline in
applying hedge accounting to
forecast transactions. The Board
noted that the requirements in IAS
39 provide a clear basis to account
for the effects of the reform—that
is, if the effects of the reform are

BC235 IASBx= dH3E5HE3|HollA oA
HE AN G EoZ A A3}
IAS 39°] E¢t 88(3) ZH&3tHdH
I Ao BT EA el ul§- =olof
ghthe= AT 7S ol w9 Folok
gt 8 T7AE) e FESIAT o]
ST A" AP IFHe
SRR WEE FATFsAol S
2 AU ddAg el disiA
o Zgtz e o7 <12Ey] 3%
Zolty. o] QFARL A el
AFIAINAE HEgst= o A A
8% @79t} IASB= IAS 399
g Sl e F3s 34
Agstr] 913 H&s 2AE AT
O= A FHATE F, My 4
FoE AFIANY dFsEY T
A THsAde] B o] g ZA &gt
A, A9 A = T ok g,
T BC2279| Al 7]&dt= vk} 2o,
IASB= ©A 83 2844 "
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such that the hedged cash flows
are no longer highly probable,
should  be
discontinued. @ As set out in
paragraph BC227, in the Board’s
affected
hedging relationships solely due to

hedge  accounting

view, discontinuing all

such uncertainty would not provide
useful information to wusers of
financial statements.

FUste Ae ARAE ol Aol
FE4T J0E AFTHA B Ao
1 gk,

BC236

Therefore, the Board amended IAS
39 to provide an exception to the
highly probable requirement that
would  provide targeted relief
during this period of uncertainty.
More specifically, applying the
exception, if the hedged future cash
flows are based on an interest rate
benchmark that is subject to the
reform, an entity assumes that the
interest rate benchmark on which
the hedged cash flows are based is
not altered when assessing whether
the future cash flows are highly
probable. If the hedged future cash
flows are based on a highly
probable forecast transaction, by
applying the exception in paragraph
102D of IAS 39 when performing
highly
requirement for that

the assessment of the
probable
forecast  transaction, the entity
would assume that the interest rate
benchmark on which the hedged
cash flows are based will not be
altered in the future contract as a
result of the reform. For example,
for a future issuance of a London
Interbank Offered Rate (LIBOR)—
referenced debt instrument, the
entity would assume that the
LIBOR benchmark rate on which

the hedged cash flows are based

BC236 WA [IASBE= &

Aol & o] 7]
b Bt wt A S F=, AT A
o] "]$ Eolof JT}= Q@ FAFE o
3t o oFAHS AF3aA IAS 39
g MASAT B FAHOE, 4

S A&sts A5 A
Z m) @55 Eel MYer dFS
T ojAbeA o 7|23 oHY, Tz
AEEE5e TAZFsAl mf =2
AE Brtd o, A9 Y d=
T5o] 7122 st ojAeAEE W
AH A Feval MY 9133y
g v dsEEol BTl
- =2 AN Zx2IuH
IoogANe 2 Tl -
EoAE H7HE d|, IAS 399 &%
102D¢] dle)atde 283k, AP
g desFol 7Ixstes olAE
A= NHe Atz me] A
A AREA S Aol JHAT
t. & E%, LIBOR(London

Interbank Offered Rate)E s}
AF-dF FS I s, 913

3]y )4+ dF5E0| MEX RS
LIBOR 7|&=g8 = /M9 A3z
AEA X& Aolgta 7HA g
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will not be altered as a result of

the reform.

BC237 The Board noted that this exception | BC237 IASB+= ©| &%t d&|FAH o= <3| vt
does mnot necessarily result in an TAl YUY e I
entity determining that the hedged 7bs/dol mlg Eoal ddskeE AL
cash flows are highly probable. In olUgls Ao FEIHPT. &%
the example described in paragraph BC2360l A 7|3k ool A, oA
BC236, the entity assumed that the o A ThsAol Wy =2AE H
interest rate benchmark in the @ o, MY A=z v Ak
future contract would not be ojAb&A £Vt MAHA Fe Aol
altered as a result of the reform SUANVA 117 0 S A= R ] S S A
when determining whether that 2 A3 B4l T e o)+
forecast transaction is highly 2 AEAEZL urgElx g2 2AA
probable. However, if the entity dod, AJIAAE mHEEEE
decides not to issue the debt < O ol LTSl mM¢ EA
instrument because of uncertainty ZTHE ol dojd A= oidH
arising from the reform or for any A Fed). Aol vEA 74
other reason, the hedged future 3t S FE3AY 8 TsH R = &
cash flows are no longer highly < Aotk o] A5l 7]Y¥9< LIBOR
probable (and are no longer of 7123 dFEF°] ¢ o A
expected to occur). The exception 7heAdol vl =A vk ol
would not permit or require the g Aoz AFHA Fetha 2
entity to assume otherwise. In this 5 UWE Aot

case, the entity would conclude
that the LIBOR-based cash flows
are no longer highly probable (and
are no longer expected to occur).

BC238 The Board also included an |BC238 IASB= Tdd a3 dAA- gk

exception for discontinued hedging A8 E3e}

relationships. Applying this <= A&3td, AN E S5 F
exception, any amount remaining in o 7122 st o|AEAET NEH
other comprehensive income when Az HMAHA &S Aolgke= 714
a hedging relationship is of 7|x3ty, @3 ABJAV FEE
discontinued would be reclassified o 7t EEQ ] Hol e 7S
to profit or loss in the same @3 dFs5 50 FriEe
period(s) during which the hedged FEFe A= 2 7l @&
cash flows affect profit or loss, o=z AEF 2 Aolth. 1Y A
based on the assumption that the i v dgsEFel I v
interest rate benchmark on which OE olfE ¢ o] LA Zs
the hedged cash flows are based is Zog AFdTH, ZIetzEE
not altered as a result of the ol e Fde A BUIEeR
reform. If, however, the hedged A BEFstedoF gty =3 JAS 399
future cash flows are no longer T 9704 7Sk vRel o] 3
expected to occur for other reasons, EHA @5 o= qAEHE 95
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the  entity is  required to
immediately reclassify to profit or
loss any amount remaining in other
comprehensive income. In addition,
the exception would not exempt
entities  from  reclassifying  the
amount that is not expected to be
recovered into profit or loss as
required by paragraph 97 of IAS
39.

Effectiveness assessment 294 H7}

BC239 Applying IAS 39, a hedging | BC239 IAS 39E A gste 45
o

relationship  qualifies for hedge
accounting only if the conditions in
paragraph 88 are met. Two of the
conditions in that paragraph—the
prospective  assessment and the

A Hrrel 2FF HrldAME 98

H3AZE S de=

(LS 4o o off o X 30 & fo

retrospective assessment—require A7 Y 555 HES 4
that the hedging relationship is = H "wW$ ZHHo|ojof Frh=
highly  effective in  achieving = 87% o] o] BT F=
offsetting changes in fair value or A FETE T 912)9F 101(2)°l
cash flows attributable to the g AP AE Ao m F
hedged risk. If either of these il oF kot
conditions is not met, paragraphs
91(b) and 101(b) require the entity
to discontinue hedge accounting
prospectively.

Prospective assessment AR H7t

BC240 When applying paragraph 88(b) of | BC240 IAS 39 &% 88(2)5 A& o, H7}
IAS 39, demonstrating that a = 7|EHoR2 HAZHOoR o]FolX]
hedging relationship is expected to g YA B/AZE o &z o
be highly effective requires the gt S AAEH] AdsiAds vdd
estimation of future cash flows T559 F4o] Hasihg. Qg
because the assessment is ANF olFol = EAE = As A
prospective in nature. Interest rate A3 o AA O 3k o] g HIol o
benchmark reform could affect this AeAFE e dFS "E 7 3
assessment for hedging relationships o A A AATE W afHd
that may extend beyond the timing o2 AqBEHEAE 2457 sl
of the reform. That is because Me A= Ads v
entities would have to consider ol FAVIAY mgdasEe] Tt
possible changes to the fair value % WEe aHsior sy wEo
or future cash flows of hedged O AxgFoz, o A=
items and hedging instruments in A ¥ or Q3 B wFol

determining whether a hedging
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be
Consequently, at

relationship is expected to
highly effective.
some point in time, it is possible
that entities would not be able to
meet the condition in paragraph

88(b) of IAS 39 solely because of

IAS 39 &4t 88(2)9] %AS F=3}
A & 7HsAo] St

uncertainties  arising  from  the
reform.

BC241 The Board considered the | BC241 IASB+= F&Fs W He 83
usefulness of the information that HA st AP IAE A
would result from the potential HOo g T Ae dAstes HHO
discontinuation of hedge accounting Fe&ES 1

for affected hedging relationships
decided to the

requirement in IAS 39 to provide

and amend

an exception for the prospective
assessment for the same reasons as
discussed in paragraph BC227.

Al E=od A 2 o
Al Hrlol thgk do) A S
28] 1IAS 399 Q7AMEHS A
2 ARt Ao

BC242

Applying this exception, an entity
shall assess whether the hedge is
expected to be highly effective in
achieving offsetting as required by
IAS 39, based on the assumption
that the hedged risk or the interest
rate  benchmark which the
hedged the hedging
instrument is based is not altered

on
item or
as a result of the reform. Similarly,
if an entity designates a highly
probable forecast transaction as the
hedged the shall

perform the prospective assessment

item, entity
based on the assumption that the
interest rate benchmark on which
the hedged cash flows are based
will not change as a result of the
reform.

BC242 o] &8s A &st= A-¢ I
Aol AR AN EFE ==
A3y gedo] 7 xdE o|AEARE
7} Mg AAZ WAHRA Gevs
1A o) 7] %3] 1AS 3904 & T3}
=A@ A7t gl vl E3Hd
Ao R AgEH=AE BIIgo. mpxt
M2, dy7bsAe] we & %
AE AFIAN I EoZ 243}
= Afols, AN F5EE
o] 7127} He o|A&AET}F HFY
ANZ AAHA &S Holgte 7HE
of 71zsteq WA HrHE FPT
=3

BC

243 The Board noted that an offset

between the hedged item and the
hedging instrument is a
fundamental principle of the hedge
accounting model in IAS 39 and,
therefore, the Board considered it

critical to maintain this principle.

BC243 IASB+= 9 & 3] 3| o A3t

X
T A7 1AS 399 9 ¥ 3] ¥ 3)
A mgel 71 718 430
of &3t o7 YAHE
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The exception addresses only the
uncertainties  arising from  the
reform. Therefore, if an entity is
unable to demonstrate that a
hedging relationship is expected to
be  highly

reasons, the entity shall discontinue

effective for other

hedge accounting as required by
IAS 39.

@3 oAV i EFAL Ao
2 Jqddds AS AXE F gle
7A9-o= IAS 3904 Q3= H=E
A3 IAE FHITH

BC244 When developing the 2019 Exposure

Draft, the Board decided not to
propose an exception to the
retrospective assessment required by
paragraph 88(e) and AG105(b) of
IAS 39 for the effects of the reform.
As described in the 2019 Exposure
Draft, that assessment is based on
the actual results of the hedging
relationship based on the extent to
which hedging gains or losses on
the hedged item attributable to the
hedged risk offset changes in the
fair  value of the hedging
instrument. The Board noted that
existing IFRS Standards already
provide an adequate basis for

measuring ineffectiveness.

BC244 20194 JI7fx%HS 7E wl, IASB

= M9 dFs sty T 88
(6)¢} AGL105(2)014 873t A4
Hrboll oA dFgS AtA = &7
2 AASIT. 20199 FZ ko) A
A3l vl Zo] agst Hrle 3
A E o2 Q13 3]y t)aar
5o @3y £Qo] Pt

L

BC245 Most respondents disagreed with the

Board’s decision not to propose an
exception to the retrospective
assessment. Respondents noted that
due to the inherent interaction
between the assessment of the
forward-looking cash flows of the
hedged item and its effect on both
prospective and retrospective
assessments, the proposed
amendments would not achieve
their intended effect wunless an
exception is also provided for the

retrospective assessment.

BC245

)

o
E‘ﬁ[‘.?i',oﬂ

2o oAAEAES &F4
Zhell )t AbstA F71=
IASB| ZAol Folstx Ut
AAEsAES A=
d desEol didk #HIheh o]A o]
A2 Hrkek &a94 B7F B2F
MR YE Abole] WA FzAE
g Zoll, &2 F7kl g o<l
gol ATHA F= T ALtd MA
A ord 'HE A XD Ao
2hal Hto.

BC246

Furthermore, these respondents
expressed the view that the

discontinuation of hedge accounting

BC246 #

gk olyze}, o] JAAEFAES MNY
o F Q% AAR HaHNAg u ol
33T BA 7 IAS 39 £ AG105
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because hedging relationships do
not meet the requirements in
paragraph AG105(b) of IAS 39, as a
result of the temporary
ineffectiveness  caused by  the

reform, would not reflect an
entity’s risk management strategy
and, therefore, would not provide
useful information to users of

financial statements.

e ATAFE FEAA Zoke] 9
AN YAE FHE AL 719
AP AL WA 2Y 2ol
o, whebA ATA Eo| §ASAA f
8% AR AFIHA B Zolgs
A e VeRpiT,

BC247

In its redeliberations on the
amendments to IAS 39, the Board
considered the feedback received.
The Board
approaches that it could apply for

discussed three
providing an exception to the
retrospective  assessment for the
impact of the wuncertainty arising

from the reform.

BC247 1AS 399] /Aol thdt Ao A

A IASBE SR odS 12E
. IASBE /H¥e= QI3 B
o] oee 93 AFEH Hrld o9
THE & F A== = A 7HA
HAEHe =ofstad

BC248

The Board observed that one
possible approach would be to
require entities to assume that the
interest rate benchmark is not
altered similar to the prospective
assessment. Applying this approach
would require entities to separate
the assessment of retrospective
effectiveness from the measurement

of hedge
specifically, the Board considered

ineffectiveness.  More

that the objective of this approach
would be to  exclude the
uncertainty arising from the reform
from the assessment of whether a
hedge is considered to be highly
effective and that hedge accounting
is continued when the results of
this assessment are within the
range of 80-125 per cent as
required in paragraph AG105(b) of
IAS 39, even if the measurement of
actual ineffectiveness is outside that
range. The Board was of the view
that even though this approach is

BC248 IASB= % 71A] 7l Howol A

212 oo} Wizt Al oA & A E T}
HAEZR gty JMAEE QT
st Aolgkal EYTh o] HEWHE
Ag35t7] e 234 594 H
7HE 133l waRzHd FEe
A3 FYstEs a7 oF gt o
TAAHOZ, [IASB= ©°] HTHY =
Ae Y397t we BHHolga
dE =X o g HridA M¥e
2 A% B S viASE Ao,
A vEAH] FEe FAHXAI}
80~125%2] WHE HAYHel= o]
Bt A7t 7193 A7IEA TIAS 39
T AGI05(2)9l A a8t Zol
80~125% H<% Wl UEs W HAF3
93 A= ALHcty A9t 1ASB
E o] HIZHol IAS 399 7MAHNA
AASE 2 degtd 43
g5 AR o8 7MY 7|x38td F
7HA 9] a3 ALke FIIEE Q&
Tt AL ZAgAA Heo] =2
T AT Bt wEbA [ASBE ©|
Hg IS 714
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consistent with the other exceptions
provided in the amendments to IAS
39, the requirement to perform two
effectiveness calculations based on

different assumptions could be
burdensome on preparers. The
Board  therefore  rejected  this
approach.

BC249 The Board also considered an |BC249 X% TASBE= 20191 F7l&<tel dis}
approach that was recommended o oFAEAEC] HIG HIHES
by respondents to the 2019 aHERA e, o HTH mEW 7]
Exposure Draft, in which entities AL 4254 FHUE 95Fe] IFRS 99
would be required, for the LTFAH FARSHAl YRS S
purposes of the retrospective 53 s aea Abold AAAH &
assessment, to demonstrate the A7 A3 t= AL AAS|oF S}
existence of an economic a8y IASBE 1@ didE =
relationship between the hedged AP o T Atolo] AAH HATF
item and hedging instrument AR Y= A AJI9AATE

similar to the requirements in IFRS
the Board noted that
existence

9. However,
the
relationship between

an  economic
the hedged
item and the hedging instrument, is

of

only one of the requirements in
IFRS 9 for a hedging relationship
to be highly effective. The Board
considered that the requirements in
of IFRS 9 are
the
economic

paragraph 6.4.1(c)
linked
of

inherently and
the

relationship in isolation might not

application

achieve the intended objective and

could result in unintended

The
rejected this approach.

consequences. Board therefore

S mpHolgts A% AW IFRS 9

o] QFAE F e Eisigs=
Holl F&3l9th. IASBE IFRS 99
B 64103)8] QFAFES EAA
o8 dAAES Ao AAZR BAE
4507 Aed Ae =" 5HS
2AsHA] £ F doen o %A
g A94E YT & Aot By
th. weba IASBE olEld HIHS

B

BC250 The Board decided on an approach

whereby an entity could continue

apply hedge
hedging relationships

to accounting  for
directly
affected by the reform, even if the
of the

not

actual  results hedging

the
requirements in paragraph AG105(b)

relationship  do meet

BC250

IASBE= 1333 #A 9
IAS 39 &% AGI105(2)
stegt= vlEzE<l
2 A% EFgAAY
oAl WA}
ok 102FlA 71A)
39 E¢+ 889 tE
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of TAS 39, if the ineffectiveness
arose from uncertainty arising from
the reform or other sources, subject
to satisfying the other conditions in
paragraph 88 of IAS 39, including
the prospective assessment (as
amended by paragraph 102F of IAS
39).

AFEARAN el @553 A =
A% 288 5 A= W2We 2%

Sk

BC251 The Board acknowledged that such | BC251
an approach might provide less
discipline compared to the
approach described in paragraph
BC248, which would introduce
additional requirements to mitigate
the risk of continuing hedge
accounting for hedging relationships
that  failed  the  retrospective
assessment for reasons other than
the reform. However, the Board
noted that its approach still
maintains a level of discipline
around the application of the IAS
39 hedge accounting model through
the prospective assessment and
neither imposes additional costs or
burden for preparers nor introduces
new requirements in IAS 39.

IASBE= 78 o]y olf=E A2FH
BA7E Z==31x £33 93T TA
o tal @I TSALE AL 285
A He g8 AgA77] A8 F
7F 8FAENS =98t ayE He
Ho] Etk BC2489] 7]1&d Hyol
Hal 94 9AHAY 5 Adoka AAs
dth 18 IASBE ©] HIWHol A
X7 P72 ko] 1AS 39 933
7 =Ye) Hgw AUD Yo

°W*$%%Gvﬁl%ﬂal%wﬁ

BC252 The Board noted that any exception | BC252 IASB+= A2 B 7l thdh oo #4

to the retrospective assessment will
apply only to a well-defined
population of hedging relationships
during the period of uncertainty on
the hedged items and hedging
instruments  arising  from  the
reform. Furthermore, the Board
noted that the risk of allowing
hedge accounting to be applied for
hedging relationships that would
not otherwise qualify for hedge
accounting is mitigated by the
required prospective assessment as
only the uncertainty arising from
the reform is excluded from that

assessment. Any other sources of

& Ao st A3
Eﬂr A3y gete] =gddel 3

713 Fkel & Aeoj® 33
A Hfelwt H82 Zolge A
of FE3HTh =Y IASBE AP
A HEgxNE FFHHA R
< @Rl AdAAIAES
%

oz A% BHALY AT Bl
A ASH) WEe aTHE A
Btol ols) AZAGE Hol F53

Hrbo| = o2 uHlazidol Ulo)
A& 234E AHolt. IASBE 33
@A NN B B FE M
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and recognise hedge ineffectiveness.
The Board that the
actual  results hedging

considered
of the
relationships would provide useful
information to wusers of financial

statements during the period of
uncertainty arising from the reform.
the Board decided that

entities should continue to measure

Therefore,

and recognise hedge ineffectiveness
as required by IFRS Standards.

ineffectiveness would continue to S AE ot os) 23
be included in the assessment of Ao A HTE Hol FE3IATH
whether the hedge is expected to T3 JASBE EE RlAFHZQ] B
be highly effective in future AF-EIe QAxy SAHEHERE F
periods. The Board noted that any WAl vebd ZAolgte Aol F535)
high level of ineffectiveness arising At wWEkA IASBE #1@3| 99 4
in a hedging relationship is A AA{7E IAS 39 = AG105(2)9]
expected to be captured by the QTFAEE A E3H7] w &
prospective assessment. The Board IAS 39 &% 88(5)9 uwe} 93393
also noted that all ineffectiveness AE THEF st 874 4
would be recognised and measured E 7712 AAsT
and thus be transparent in financial
reporting. The Board, therefore,
decided to provide an exception
from the requirement to discontinue
hedge accounting as a result of
paragraph 88(e) of IAS 39 because
the actual results of the hedge do
not meet the requirements in
paragraph AG105(b) of IAS 39.

BC253 The Board noted that the exceptions | BC253 IASB+= 494 o] @I o H&
were not intended to change the 42 FES SAs AAsk= &
requirement that entities measure TANGS W] /A% Aol oty

t}. wgtA IASBE IFRSOIA & 73}
= Hie} Zo] 1P ae vlEAHl
Astar Ao ok

BC254 The Board also considered whether

any exceptions should be made to
the measurement of hedged items
or hedging instruments because of
the uncertainty arising from the
the Board noted
that such an exception would be

reform. However,

inconsistent with the decision not

to change the requirements to

BC254

T IASBE ¥ U3 BEAA
CERIEEEEERES SISO
s5wke] 240 o9l8 Tojof ol

AE 1HAT. I1H Y IASBE 1

Sk ool = AFA o AP T2 H|

F944¢ RES

6‘% S TFAES AASA] ZU= g
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w}am IASB= g3 asaa g
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measure and  recognise

the
Therefore,

hedge
financial
Board
an

ineffectiveness  in
the

provide

statements.
decided
exception from the measurement of
instruments and hedged
This that the fair
value of a derivative designated as
the should
continue to be measured using the
that
would

not to

hedging
items. means

hedging instrument

assumptions market

participants use  when
pricing that derivative as required
by IFRS 13 Value

Measurement.

Fair

AarEol =Ho oeE FX

AAsAT ol AHIISF
o2 AAH gAFEFS] FAHIEA
IFRS 13 “FA7IA] Ao uteg}
}AY 2 7}7-%—% z

o N, &

el
2
2

fr o5 fo

BC255 For a hedged item designated in a

fair value hedge, IAS 39 requires
an entity to remeasure the hedged
item for changes in fair value
attributable to the hedged risk and
recognise the gain or loss related to

that fair value hedge adjustment in

profit or loss. In doing so, the
entity uses the assumptions that
market participants would use

when pricing the hedged item for
changes in fair value attributable to
the hedged This

include a premium

risk. would

risk for
uncertainty inherent in the hedged
risk that market participants would
consider. For example, to measure
changes in fair value attributable to
the hedged risk such as the IBOR
component of a fixed-rate loan, an
the

uncertainty caused by the reform.

entity needs to  reflect

When applying a present value
technique to calculate the changes
in fair value attributable to the

designated risk component, such

measurement should reflect market
participants’ assumptions about the

uncertainty arising from the reform.

BC255
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BC256 When an entity designates interest

rate benchmark-based cash flows as
the hedged item in a cash flow
hedge, to calculate the change in
the value of the hedged item for
the purpose of measuring hedge
ineffectiveness, the entity may use
a derivative that would have terms
that match the critical terms of the

designated cash flows and the
hedged risk (this is commonly
referred to as a ‘hypothetical

derivative’). As the Board decided
that should
measure recognise

continue to
hedge
ineffectiveness as required by IFRS

entities
and

Standards, entities should continue
to apply that
consistent with those applied to the
hedged risk of the hedged item.
For example, if an entity designated

assumptions are

interest rate benchmark-based cash
flows as the hedged item in a cash
flow hedge, the entity would not

the
hedge
that the expected replacement of

assume  for purpose  of

measuring ineffectiveness
the interest rate benchmark with an

alternative  benchmark rate will
result in zero cash flows after the
replacement. The hedging gain or
loss on the hedged item should be
rate
(that
the cash flows on which the
based)

value

measured using the interest
benchmark-based cash flows
is,

hypothetical derivative is

applying a
technique, discounted at a
that
participants’

when present

market-based  discount rate
reflects market
assumptions about the uncertainty

arising from the reform. The Board

BC256
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concluded that reflecting market
participants’”  assumptions = when
measuring  hedge  ineffectiveness
provides useful information to users
of financial statements about the
effects of the wuncertainty arising
from the reform on an entity’s
hedging relationships. Therefore, the
Board decided that no exceptions
are needed for the measurement of
actual ineffectiveness.

BC 257 The Board noted that in accordance
with IAS 39 an entity may
designate an item in its entirety or
only a portion thereof, as the
hedged item in a  hedging
relationship. For example, an entity
that issues a b5-year floating-rate
debt instrument that bears interest
at 3-month LIBOR + 1%, could
designate as the hedged item either
the entire debt instrument (that is,
all of the cash flows) or only the
3-month LIBOR portion of the
floating-rate debt instrument.
Specifically, paragraphs 81 and
AG99F of IAS 39 allow entities to
designate only changes in the cash
flows or fair value of an item
attributable to a specific risk or
risks (designated portion), provided
that the designated portion is
separately identifiable and reliably

measurable.

BC257 IASBE IAS 399 uwiz} ¢1& 3] oA
A & HAA == I 5
s EoR -
= Ho FHIAH. dF £
/h¥ LIBOR+1%9] o|A=
59 7] WEsaEE AFEES

Pt 71de AA AFLEE
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TAHORE JAS 399 T 817
AGIIFol = XAFE HES Wog
A = dar AEA =

S ogd 54 919
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BC258 The Board observed that an entity’s
ability to conclude that an interest
rate benchmark is a separately
identifiable designated portion in
accordance with paragraph 81 of
IAS 39 requires a continuous
assessment over the duration of the
hedging relationship and could be
affected by the reform. For
example, if the outcome of the

BC258 IASBE o] A-&2 %7} IAS 39 &% 81
of et MxE AHT F e AR
B FEolgty AEA7] YsiHE 9
3| o dA e 717kl AAH A &ZQ
H7b7F Basty A o) 9
WS o9ty Bt dE Eo,
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Zo| gL v, ALY A
¥z 92 LIBOR HEo] ez 4
H2E F JAEA, A Agsigd
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reform affects the market structure
of an interest rate benchmark, it
could affect an entity’s assessment

of whether a noncontractually
specified LIBOR portion is
separately identifiable and,

therefore, an eligible hedged item
in a
Board
designated portions that are implicit

hedging relationship. The

considered  only  those
in the fair value or the cash flows
of an item of which they are a
part (referred to as
non-contractually specified) because

the same issue does not arise for

AllA A&x21E& FFde A1FF

S g EAA e e A1Ge] B
of 9Fe ¥F 5 Utk 1ASBE A
Fol A HAHOE ERsE AYE
Sao talAE A BA7L 2
314 @7) W] $Ee FRIAU
dgsgol WA 2@ A4H ¥
B(AGY 5RHA 2 FEo U
syl disl ek elskgch

designated  portions  that  are
explicitly specified in the contract.
BC259 For the reasons outlined in|BC259 &% BC227¢] 7<% °|fE [ASB&

paragraph BC227, the Board noted
that
relationships

discontinuing

hedging

due to wuncertainty
arising from the reform would not
provide useful information.
Consequently, the Board decided to

propose amending IAS 39 so that

Moz g &3
HoBAE Fete AL 8T A
HE AFstA XE Zlojzha K3
o mebA IASB= i el AR A
Ay XHBo| ¢ oA HxE 2AdE
o= l pLESR R Rk
55 IAS 395 707

L
o,

Lot o

entities would not discontinue st g Ate|E2 AASHATH
hedge accounting solely because the IASB= 20191 F7HZ<SHollA o A&
designated portion is no longer AFY AFE Fioll gk AP 3ol
separately identifiable as a result of sl Bx= 2ET 5 Qlojof I
the reform. In the 2019 Exposure T 8TARNE TR i IS
Draft, the Board proposed that the Te g A@IABAY AAAA
separately identifiable requirement ot ALE = o= A|tsIAT
for hedges of the benchmark

portion of interest rate risk be

applied only at the inception of

those hedging relationships affected

by the reform.

BC260 The Board proposed not to extend | BC260 IASBE $1@3| 3 #Ae] MAAIA
the relief to allow entities to ARE FEg HEE AET + gl
designate the benchmark portion of O Az A3 @A A oAt
interest rate risk as the hedged 9] A FES AFIANY
item in a new hedging relationship FEoZ (AL F JIEE = ¢
if the designated portion is not St =

separately  identifiable at  the

gfstA= FATL AL
o

3ttt IASBE A=
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of the
relationship. In the Board’s view,

inception hedging

allowing hedge accounting for
that are not
the

inconsistent

designated portions
identifiable  at
inception would be

separately

with the objective of the exception. g AEE
The Board noted that such sl &ste Ade =2t Bt
circumstances are different from

allowing continued designation as

the hedged item for designated

portions  that had met the

requirement at the inception of the

hedging relationship.

BC261 Furthermore, the Board did not| BC261 %t olyg}, IASB= AAH FE9
propose any exception from the TAVHAY A5 WHEs AlF
requirement that changes in the fair 4 A SAL 5 dojoF o= 8
value or cash flows of the TAOl g oJw ek A efFAE = Al

designated portion must be reliably
measurable. As noted in paragraph
BC243, in the Board’s
offset between the hedged item and
the
fundamental principle of the hedge

view, an

hedging instrument is a

accounting model in IAS 39 and,
the Board
reliable measurement of the hedged

therefore, considered

item and the hedging instrument to
be this
principle.

critical  to maintain

QFshA] Fttt. BC2430| 4 A5
3l wle} o], IASBE A3t
gEy I aete] AH7E 1AS
399 A3 IIA 2P 7|2 HF
olgtxr ®gkth wEbd IASBE ¥
sl deEy Y3 aras AlE

= ol# gt ¥z

B QA FASE AL
#7 Fasity #ug

= Hl

ol

5

BC262 Almost all respondents agreed with

the exception proposed in the 2019
Draft to apply the
identifiable requirement
only at the inception of a hedging

Exposure
separately

BC262

Aol BE JHAAEAES

A el MAAIHf T HERE
T Aoof =
== Aokt 20193 Tz
TR st 1HY YR o
AAEAEL A" LAl A

relationship. However, some

respondents  noted  that  the F A F, ¢ 2 ANHEH=
proposed exception did not provide A BA | Fsete A
equivalent  relief to  hedging AEstA S=tal B 127
relationships that frequently reset A3 ABAANA Ao TEH S
(ie discontinue and restart). In A3 dFES BF A5 HAR
those hedging relationships both the S 7192 Aset sl W
hedging instrument and the hedged AH A &= Jr2zAE AYsr] 9
item frequently change (ie the 3l AHEEE A3 S 9
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entity uses a dynamic process in
which both the hedged items and
the hedging instruments used to
manage that exposure do not
remain the same for long). As
hedging instruments and hedged
items are being added or removed
from a portfolio, entities are
de-designating and redesignating
hedging relationships regularly to
adjust the exposure. If each
redesignation ~ of the  hedging
relationship is considered to be the
inception of a new hedging
relationship (even though it is still
the same hedging strategy), then
identifiable
requirement would need to be

the separately

assessed for all hedged items at
each redesignation even if they
have been assessed previously. For
the same reasons as those noted in
paragraph BC258, this could affect
an entity’s ability to conclude that
a non-contractually specified risk
component remains separately
identifiable and, therefore, an
eligible hedged item for hedge
accounting purposes.
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BC263 The Board noted that the exception

proposed in the 2019 Exposure
Draft has the effect that if a
non-contractually specified
designated  portion meets the
separately identifiable requirement
at the inception of a hedging
relationship, then that requirement
would not be reassessed
subsequently. Hence, providing a
similar ~ exception for  hedging
relationships that frequently reset
(ie discontinue and restart) would
be consistent with the objective of

BC263 IASB+= 2019

SNz A At
o 9] F74 o], 741#*& EAREHA &
AE Fio] A3 AHA LY A
Ao HE=2 28 4 Qlojor

= 8T7AEES ST H 1 8T

o2 AFIIEA A
Hed IS vdtges Ho #5335
Atk @A AT AEAH (S, T
g A E = 3| g @A o)
AME =3 A QF8E AFste A
2 2019 F <ol B AlE3
deliAe 53 dud Aot
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the exception originally provided in
the 2019 Exposure Draft.

BC264

Thus, the Board confirmed the
proposal that a designated portion
is only required to be separately
identifiable at the inception of the
hedging relationship. In addition, to
respond to the feedback described
in paragraph BC262, the Board
added the exception in paragraph
1021 of IAS 39 for
relationships that, consistent with

hedging

an entity’s hedge documentation,
frequently reset (ie discontinue and
restart) because both the hedging
instrument and the hedged item
frequently change. Applying that
paragraph, an entity shall determine
whether the designated portion is
separately identifiable only when it
initially designates an item as a
hedged item in the hedging
relationship. The hedged item is
not reassessed at any subsequent
redesignation in the same hedging
relationship.

BC264 wztA TASBE= A AHH
H o
= 2

o]
@A S FAAIH HEE
T Qojornt k= A+ES &
o} = IASB= & BC2620l
ARAE A th-&3tr] 23l
3y AP dedEo] BF
A HAET] el 71 HFF]
g FAstel dIHA AT LA
(5, 9 2 AAste AF3 o
AE $3l 1AS 392] & 1021 o
AgFAE FUredth Y EUs
Agst AAH FES P39
A AT FOoE HEE
A7t SOt xR AET
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BC265

In reaching its decision for the
exception in paragraph 102I of IAS
39 the Board

example when an entity applies

considered an

hedge accounting for a portfolio
hedge of interest rate risk under
IAS 39 and designates the LIBOR
portion of floating-rate loans as the
hedged risk. At the inception of the
relationship, the entity assesses
whether LIBOR is a separately
identifiable designated portion for
all loans designated within the
hedging relationship. As the entity
updates the risk position with the
origination of new loans and the
maturity or repayment of existing
loans, the hedging relationship is

BC265 IAS 399 Eut 10219 ot o

gt A4S WeElwA, TASB= IAS 39
o] ojzA& e g TEZZ L
3o AFIAIAE HELsta
HEeFE &9 LIBOR HFEE& 3
Ao dez A= dE 19
stATh @3 T BdA Y AAIAHA
714 LIBOR7} $1¥3]=dA dol
ARE BE g tis] H3E=

AMY 5 Qe AR HEAAES

BT Ame e wawH
7E elFe) wrlmy = Ao

dolEd Fhd tis] A2 Hd
Sy AAZ AR AGTFOZHN ZAHI
t}. 1IAS 399 Eu 10219 o9&
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adjusted by de-designating the “old’
hedging relationship and
redesignating a ‘new’ hedging
relationship for the updated amount
of the hedged items. Applying the
exception in paragraph 102I of IAS
39 requires the entity to assess
whether LIBOR is a separately
identifiable designated portion only
for the new loans added to the
hedging relationship. The entity
would not reassess the separately
identifiable

loans that have been redesignated.

requirement for the

e 49 A g@dAe F7}
MZ L gl Foll s A9k LIBOR
Heg AHd ¢+ Jde ANAE F

AA

E H7bsjoF dnh. AAEH

O] X
il dal e dre A8 5
oo} Wik ATALE AP}l
e Aol

BC266

The Board decided to require
entities to apply the exceptions in
paragraphs 102D - 102N of I[AS 39
to all hedging relationships to
which the exceptions are applicable.
In other words, the Board decided
that an entity is required to apply
the exceptions to all hedging
relationships  that are  directly
affected by the uncertainties arising
from the reform and continue to
apply the exceptions until required
to cease their application as
specified in paragraphs 102] - 102N
of TIAS 39.

BC266 IASB+= IAS 399 102D~102N9| <f 2]

TRl HEd & v EE AFEF
A dE dgTFAHS FEs=
L7372 AAsAT. &, 1ASB
Moz ¢lg B 2H
Fe e BE AT AA 4
A Hg3loF 3t IAS 39 &%
102]~102Neol| HAH wie} o] &
< FTHdllor & wi7kA YA S
A< Agdlof sttt AASG T
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BC267

The Board considered but rejected
alternatives ~ that would  have
allowed entities to apply the
exceptions  voluntarily. In  the
Board’s view, voluntary application
of these exceptions could give rise
to selective discontinuation  of
hedge accounting and selective
reclassification ~of the amounts
recorded in other comprehensive
income related to  previously
discontinued hedging relationships.
The Board does not expect that
requiring entities to apply the

exceptions would entail significant

BC267 IASBx= 7]jo] APtz

o% 94
48T 5 YES S Ut 1
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cost for preparers and other
affected  parties  because  the
exceptions  require  entities  to
assume that the interest rate

benchmark, on which the hedged
risk and the hedged cash flows and
the

instrument are based, is not altered

cash  flows of hedging

as a result of the reform.

268

In addition, the Board observed
that in circumstances the
exceptions 102D -
102N  of be
applicable. for a

some
in paragraphs
IAS 39 may not
For example,
particular interest rate benchmark
the

an

not subject to reform
with

rate,

or
replacement alternative

benchmark there is no

uncertainty affecting the timing or

BC268

Ql

T JASBE 9 AFelA IAS 399
TT102D~102N Y] d 78 A&
g F s 7 dva B d&

o], Al AE olAE&E Yo
U diA tide] obd B ojx&XA
x9 A5 AP RFgEIY 9
A3 g pdo A LA o|AEAE
o] 71%x3t= FAFEEL A7V &9
of YIS vH= EIFHHLS gtk

IAS 399 &% 102D~102Ne°l| A=

exceptions in paragraphs 102D and
102F of IAS 39 would apply for
the hedged item because there is
future

uncertainty related to its

the amount of the interest rate oAl gL T2k A3 A ol
benchmark-based cash flows arising 284 F gl Aotk

from a hedged item or a hedging

instrument. The exceptions set out

in paragraphs 102D - 102N of IAS

39 would not be applicable to such

a hedging relationship.

BC269 Furthermore, for a particular | BC269 %3 574 @3 AAY] A5 9
hedging relationship the exceptions A e e AP AAAY BE
may be applicable to some but not Aol opd dFout A= 5 ATk
all  aspects of the hedging o F o, olv A AF o|AE&S
relationship. For example, if an Fxsta A= AP o)
entity designates a hedged item LIBOR®| 7]x3 IS =
that is based on LIBOR against a = AAsts A3 A dA T
hedging instrument that is already IAS 399 91393 A ] AHg=2
referenced to an  alternative Tt AS AANE F Yo
benchmark rate (assuming the I 7HAREY), A E3 e R
entity can  demonstrate  that ne deagFel EAA] o=
hedging relationship meets the Z A3 1AS 399 &
qualifying  criteria  for  hedge o 102D¢F 102F¢] diA<S A&
accounting in IAS  39), the o 2y ol Aol AE 3

e dFsged ofg9A dEFS
n @ o e EFAAdo] =)
32 o m=E JAS 399 E¢k 102F
o AL fFdTsdd H§
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cash flows. However, there is no
uncertainty regarding how the

reform would impact the cash
flows of the hedging instrument
and, therefore, the exception in
paragraph 102F of IAS 39 is not
applicable  for the  hedging
instrument. Similarly, the exception
applicable  to  non-contractually

specified designated portions
would not be relevant for hedging
relationships that do not involve
the designation of non-contractually

specified portions.

T 5 ad
=454 g AR
N N
oF

End of application

g TR

BC270 As described in paragraph BC227,

BC270 &% BC2279A 7]&3k uie} o,

the Board decided to amend IAS
39 to address specific aspects of

hedge accounting affected by
uncertainties in relation to the
hedged  items and  hedging
instruments  about when  the

interest rate  benchmarks  will

change to alternative benchmark
rates, when any spread adjustment
between the interest rate
benchmark and the

benchmark rate will be determined

alternative

(collectively, timing) and what the
cash flows based on the alternative
benchmark rate will be, including
their frequency of reset, and any
spread adjustment between the
interest rate benchmark and the
alternative benchmark rate
(collectively, Therefore,
the Board intended the exceptions
set out in paragraphs 102D - 102N
of TAS 39 to be available only

these

amount).

while uncertainties are

present.

IASB= o|A&A| %7} Al A& o]
A= AAEE A7), o] AEA| E
A x o|z}-& e A= FPE Xx
AE= Al7Ielst AR
Al AE o|AEol 7]xs
Eo] AR N=E =3

2 A, oA E

7]

7

IASB= ol2|3 &Aool Uetu=
73§05k 1AS 399 &% 102D~102N
of AAE deltEe o8& F 3l
=% 3t

BC271 The Board considered whether to

provide an explicit end date for
the exceptions but decided not to

BC271 IASB+=

Aol gel sl A
z29e AFYAE wstgou
AFHA W= AAsgh A
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do so. The reform is following Z7PEE A= & dAd ot 7Y
different timelines in  different S Pt Ak AE HE A
markets and jurisdictions and 7ol FAHER o] DAANA o2t
contracts are being modified at Aol i3 A87Hs7 7Ite A
different times and, therefore, at = 2& 7HsskA ¥

this stage, it is not possible to

define a period of applicability for

the exceptions.

BC272 Board decided that an entity ceases | BC272 IASBE (1) (5748 438 wat
applying the exceptions at the Ay ddEH(Es) A3
earlier of (a) when the uncertainty T Bt ojA-EA &l =
regarding the timing and the T deEE AV a9 #T
amount of interest rate EgdA0] B ol UEuA e
benchmark-based cash flows is no et (2) AP AAY FTE A
longer present as it relates to a T O ol& AAl defqtgol gt
hedged item and/or hedging A4 TUIEE AA YU At
instrument  (depending on the HolMe= AAUEdAd, AZIAH
particular exception) and (b) the FHAFEE B ARy ady d
discontinuation of the hedging TEg0] 7|x3= olAEAET}E I
relationship.” The exceptions require g dxz MAHA deva 7HA
entities to apply specific hedge stal 54 A3 BAY aFA
accounting requirements assuming < F8t=E a7t dYAAHS
the interest rate benchmark on g oY A8 F Qe AL 1
which the hedged risk, hedged AR FE o7k o etAes 285t
cash flows or the cash flows of the A &3l IAS 399 EE #1383 93
hedging instrument are based is Aol aFARNS A8 eE AS Y
not altered as a result of the licia=2
reform. The end of applicability of
the exceptions means that entities
would from that date apply all
hedge accounting requirements in
IAS 39 without applying these
exceptions.

" For the purpose of applying the |* FTH @37 H#A | 1AS 39 & 102E
exception in paragraph 102E of IAS 39 o dgFAe d&st= AT, MBI+
to a discontinued hedging relationship, ANAE= (1) oA 7ed wel (2) 73
the amendments require an entity to vl @A et BEste] TEfEEE 14
cease applying the exception at the 3 & Al FHo] BF Fr|Edoz A
earlier of (a) as described above and (b) EREs W T © ol& Al oAt
when the entire amount that had been o AE&E FTEE AL STIIH(IAS 39

recognised in  other = comprehensive
income with respect to the hedging
relationship has been reclassified to
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profit or loss. See paragraph 102K of

IAS 39.

BC273 In the Board’s view, for uncertainty | BC273 IASBE= ©|&-&A|3%e] WA= Qg
regarding the timing and the =55 Al7IsE 299 A3 =3
amount of cash flows arising from Aol glojAlEHH dntHow oA
a change in an interest rate A o|A-go 7%3 FFEFY A
benchmark to be eliminated, the Z19F SR (ES ojAEAE 9 TiA
underlying contracts are generally A& ojAE MY x~ZYE xA)E
required to be amended to specify EAQstr] Y8l dx Aol A= o]
the timing and the amount of cash of &Thal HUH IASB= <HF-9 7
flows based on the alternative T AR olApEA|Fol| 7x7 A
benchmark rate (and any spread T5ES AARZ WASHA il A
adjustment between the interest #® olAEe P HxE XF=
rate benchmark and the alternative AdS 4L 5 Advk= Hol
benchmark rate). The Board noted sttt ol=dk A AR
that, in some cases, a contract may A F 7% dAF5EFY A
be amended to include reference to Hol A3 EFLAHS gloiA

IASB= S7AHe] Z
A3 FREAUEAS B7e

the alternative benchmark rate

Lok o N I

Sy Hy ol
30
g

without  actually  altering the

interest rate benchmark-based cash g9 Ay esS 18st
flows in the contract. Such an ok 28y o]H3 Ayl eEe] =
amendment may not eliminate the FEe wEstAE Rk ¥ e
uncertainty regarding the timing A3 dFEFo A7lek S99
and the amount of interest rate gt BgAAdo] o ol YEhYA
benchmark-based cash flows in the = OE AldEert EA4E &

DA 23R N do i N O N fu X
£

contract. The Board considered the
following scenarios to assess the
robustness of the end  of
application requirements. However,
these scenarios are not exhaustive
and other scenarios may exist in
which the wuncertainties arising
from the reform regarding the
timing and the amount of cash
flows would no longer be present.

BC274 Senario A—a contract is amended to | BC274 Aluy-g] A: (1) o|AEAE7} Eﬁiﬂ

S
include a clause that specifies (a) Ax o|AER OAEE et (
the date the interest rate dasse 727l He oA 7‘]41—
benchmark will be replaced by an o|Ab& 3} o|A&AFE et A A& o]
alternative benchmark rate and (b) A& Abole]l HH x2IZHE ZAHS
the alternative benchmark rate on HABkE 23E XFEFE AYS
which the cash flows will be based MR o] A5 o] =FE& T}
and the relevant spread adjustment =5 Al MAEE w o] Ak &
between the interest rate
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benchmark and the alternative FE5E9 A7 FHo gt =54
benchmark rate. In this case, the e ozt
uncertainty regarding the timing
and the amount of cash flows for
this contract is eliminated when
the contract is amended to include
this clause.
BC275 Senario B—a contract is amended to | BC275 AlU2] 2 B: /| AE A<ke] AH =3}
include a clause that states oA MEoZE Q3| AT AFEE

modifications of contractual cash
flows will occur due to the reform
but that specifies neither the date
that the interest rate benchmark
will be replaced nor the alternative
benchmark rate on which the
amended cash flows will be based.
In this case, the uncertainty
regarding the timing and the
amount of cash flows for this
contract has not been eliminated
by amending the contract to
include this clause.

o WAL WAY ol WA

% ol A& A E7} thAl ==

AN

g S

49 dgzEel 7128 A A

BC276 Scenario C—a contract is amended
to include a clause which states
that conditions specifying the
amount and timing of interest rate
benchmark-based cash flows will
be determined by a central
authority at some point in the
future. But the clause does not
specify those conditions. In this
case, the uncertainty regarding the
timing and the amount of the
interest rate benchmark-based cash
flows for this contract has not
been eliminated by including this
clause in the contract. Uncertainty
regarding both the timing and the
amount of cash flows for this
contract will be present until the
central authority specifies when the
replacement of the benchmark will
become effective and what the
alternative benchmark rate and any
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related spread adjustment will be.

BC277 Scenario D—a contract is amended

to include a clause in anticipation
of the reform that specifies the
date the
will be replaced and any spread
the
rate benchmark and the alternative

interest rate benchmark

adjustment between interest

BC277

AVEle D: M¥Ss d3&ste A&
ojzkgo] tAlE Extel o|AEA &
2 giAd AFE o|AE Alo]e Ay
= zx—lo] 7ﬂ;<49 I/Pa].g: 52613].15

55 Aks MAR

A5 5Y 717}
o|A& oLt o] A& A E

does not

which the
contract will become effective.
this by
contract include

specify the date from
the
In
the
clause,

amendment to

scenario, amending
this

uncertainty about the amount has

to

been eliminated but uncertainty

with respect to timing remains.

benchmark rate will be determined. <} A A E o|AE Alo]e] 23|
However, the amendment does not E xAo] HAHA = FeTh o] Al
specify the alternative benchmark Ul oA, o] =3 _,4?}0}_‘,:_%
rate or the spread adjustment Aeks MABFLEZH, A7]o] Hg
between the interest rate B2 glofAT Ao i
benchmark and the alternative B2 dol AT

benchmark rate on which the cash

flows will be based. In this

scenario, by amending the contract

to include this clause, uncertainty

regarding the timing has been

eliminated but uncertainty about

the amount remains.

BC278 Scenario E—a contract is amended | BC278 AlU#] L E: /M8S o3l dF3
to include a clause in anticipation 9 7127 2 A AR olAEH
of the reform that specifies the o)A A} A A FE o|AE AR
alternative  benchmark rate on o 2z e 2AS WASHE Aeke
which the cash flows will be based MAE W&ol Add IxE 5A35}
and the spread adjustment between A e 2 XISEF NAHAH
the interest rate benchmark and o] Ay A= o] ¢S EFS}
the alternative benchmark rate but 55 AdEs MAToEZRN S

BC279 Scenario F—in preparation for the

reform, a central authority in its
capacity as the administrator of an
interest rate benchmark undertakes
a multi-step process to replace an
interest rate benchmark with an
rate. The

alternative benchmark

BC279

AluE]l L F: 7l ol tinlste, o] &k&

ARE #AYstE AFE 7R =Y
718 oAEARE A A& oA
&2 diAlsy] 9l o dAle] A

A8 FHW. oW AN BHe
A9 ol AeAEY WEE FUdL
)% tAl AE oAEE dAsh:
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objective of the reform is to cease
the the
interest rate benchmark and replace

publication  of current

it with an alternative benchmark
the

administrator introduces an interim

rate. As part of the reform,
benchmark rate and determines a
fixed spread adjustment based on
the difference between the interim
benchmark rate and the current

interest rate benchmark.
Uncertainty about the timing or
the the

benchmark rate-based cash flows

amount of alternative
will not be eliminated during the
interim period because the interim
benchmark rate (including the fixed
spread adjustment determined by
the

interim measure

administrator) represent an
in progressing
towards the reform but it does not
represent the alternative benchmark
rate (or any related spread
adjustment agreed between parties

to the contract).

Zoltt. T 71d2 Mo d%
2 oH] A& ojAES =Tt
Hl Xlﬁi le}%ﬂr d 3

BC280 For

reasons similar to  those
described in paragraph BC269, the
Board noted that there could be
situations in which the uncertainty
for particular elements of a single
hedging relationship could end at
different
assume an entity is required to

times. For example,

apply the relevant exceptions to

both the hedged item and the
hedging instrument. If the hedging
instrument in  that  hedging
relationship is subsequently

amended through market protocols
all that
market, and will be based on an

covering derivatives in

alternative benchmark rate such
that the the

timing and the amount of interest

uncertainty about

BC280
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rate benchmark-based cash flows of
the hedging instrument is
eliminated, the relevant exceptions
would continue to apply to the
hedged item but would no longer
apply to the hedging instrument.’
" In this scenario, the entity would first | *
consider the accounting consequences of
amending the contractual terms of the
hedging instrument. The Board will
consider the accounting consequences of
the actual amendment of financial
instruments as a result of interest rate
benchmark reform in the next phase of
this project (ie the replacement phase).

o] Augleds HA AFIIFTe
Afzde MAD Wl IJAANY AHE
15 Aol IASBE= ©] HA o
GA (A GA)A A ojAEAE N
ANE F5FFY AA WA #HE 3
A AdxE 15T Aol

BC281 The Board observed that continuing | BC281 IASB= &40l df4d Fox 4

to apply the exception after the
uncertainty was resolved would
not faithfully represent the actual
characteristics of the elements of
the hedging relationship in which
the uncertainty arising from the
reform is eliminated. The Board
considered  whether it  should
extend the relief provided such
that the exceptions would apply at
the hedging relationship level for
as long as any element of that
hedging relationship was affected
by the wuncertainties arising from
the reform. The Board agreed that
doing so would be beyond the
objective of addressing only those
issues directly affected by the
uncertainty  arising  from  the
reform. This is also because the
exceptions in paragraphs 102D -
102N of IAS 39 and the respective
requirements in IAS 39 apply to
the same elements of the hedging
relationship.  Therefore, applying
each exception at the hedging

relationship  level  would  be

AFAE AL 48T HF Nygo=
A3 BFAAo] glojzl $1E 3]
A faE U A EHS F
A3 Yet A XAl Eoka Bkt
IASBE= <3l A S st 93
@A dF g4gE JfESE <l
3] Hg]./\ué oﬂ Oﬂak—a = 3} 01]94

= -

Aol AFIABA FFENA HE
2 7 JAEF o A AT
IASB= %A st A2 /Mg o
2 B A dFs v T
AS F7|2 3 5F3S Hojys
Zolgte= o sttt o] A& IAS
399] fr& 102D~102N¢] o 9] 4 7
IAS 399 Z47}e] Q- ARgto]l 933
@A FAdI Qo HEHATE
A wjEolth wetaA o F 3 8A
oA 2 s HEste A
Z1EAQ aFAES A8 W
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inconsistent with how the
underlying requirements are
applied.

BC282 The Board decided that the end of

application requirement would also
apply
transaction. The Board noted that
IAS 39

identify and document a forecast

to hedges of a forecast

requires an entity to

transaction with sufficient
specificity so that, when the
transaction occurs, the entity is
able to determine whether the
transaction is the hedged
transaction. For example, if an

entity designates a future issuance
of a LIBOR-based debt instrument
as the hedged item, although there
may be no contract at the time of

BC282 IASBE= 874} &89

Zz87) 4
FAHY T E HE8E Aol
gt AASATE IASBE IAS 399
A A TASEE S o 71Fel 3l

ZF ATt AFIAANGARNJDAE
ARAE 7 AEE FEI ?ﬂllﬂii
o dAHNE A3t AT
L7 E Hol FEIATH 011
5], HkeF 7)ol mEje] IS
LIBOR®l| 71%% AF4FS 91383

HdgEeR AAGGHE, AA Al
Aol Aol EA8HA FSA s,
Y39 EA3+= LIBORE EH3}
A AFE Aoty wetA IASBE 7]
dol AR AA TS AT E

T a

AA G ol ‘%E}‘erl E=A

designation, the hedge g 0]
documentation would refer E A8 5 Qlojof I Z2& W
specifically to LIBOR. At
Consequently, the Board concluded
that entities should be able to
identify ~when the uncertainty
regarding the timing and the
amount of the resulting cash flows
of a forecast transaction is no
longer present.
BC283 In addition, the Board decided not | BC283 X3+ IASB+= IAS 39 ¢ 102H$}

to require end of application with
respect to the exception for the
separately identifiable requirements

Slofol Frhs AT A HE o
:I:ILX—]J/]' -‘4"—'}40“/\‘1“‘ X—]_g_/] 3_32 _8_

set out in paragraphs 102H and T3tA 7= AAsAT. ol2d
1021 of IAS 39. Applying these cﬂﬂ%?ﬁ% A gsto], A3 7
exceptions, entities would continue A Aol o)z X TV} HEE A
applying hedge accounting when g F dojoF = e FAES F
an interest rate benchmark meets Zol= A¢ 7]%41 e A AIAE
the separately identifiable AL AEE 5 Ae AoH(EE B
requirement at the inception of the & 4 @-ﬂﬂﬁlﬁ]«] LAl A%
hedging relationship (assuming all F<Eoa 7H4). TheF TASBYE o 9
other hedge accounting TAe FEYS TISATH, o=
requirements continue to be met). AF (el A A& o] A&l Eﬁd Al
If the Board included an end date Aol FA)ole= JiEe] xidge w
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for these exceptions, an entity may
be  required to  immediately
discontinue hedge accounting
because, at some point, as the
reform progresses, the designated
portion based on the interest rate
benchmark may no longer be
separately identifiable (for example,
as the market for the alternative
benchmark rate is established).
Such immediate discontinuation of
hedge  accounting  would be
inconsistent with the objective of
the exception. The Board noted
that linking the end of application
for these exceptions to contract
amendments would not achieve the
Board’s intention either because, by
definition, non-contractually
specified designated portions are
not explicitly stated in a contract
and, therefore, these contracts may
not be amended for the reform.
This is particularly relevant for fair
value hedges of a fixed-rate debt
instrument. Therefore, the Board
decided that an entity should cease
applying the exceptions to a
hedging relationship only when the
hedging relationship is
discontinued applying IAS 39.
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BC284 Some respondents to the 2019

Exposure Draft noted that the
Board had not addressed when an
entity ceases applying the proposed
exceptions to a group of items
designated as the hedged item or
a combination of financial
instruments  designated as the
hedging instrument. Specifically,
when  assessing  whether  the
uncertainty arising from the reform
is no longer present, these
respondents asked whether that

BC284 2019\ F7H=<te] thsk & oA
EZAEL 1ASBYE A @3 o udEE
o2 AAHE g5 JF == AH3
goegor AFE F84FY A%
of tiste] AtdE ool HE&S
FToste A5l st oFA sk
O= dol FHE3At. 53 NFge
2 Qg B o o) fleA
s Hrhg o] oAAEFAELS I
H7p7F MErEe2(F, IE Ue

3
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assessment should be performed on

an individual basis (that is, for
each individual item within the
group or financial instrument

within the combination) or on a
group basis (that is, for all items

in the group or all financial
instruments in the combination
until there is no uncertainty

surrounding any of the items or
financial instruments).

TLj HE:] <] T‘:‘ gt;s}oﬂ —
H F84F EFdA E34AA H
ol EAEA &g wWrtA HE W
o E &5 = AF U9 =E
T87dF tsl) FaAEH oF Sh=A
g AEsn

BC285

Consequently, the Board decided to
add paragraph 102N of IAS 39 to
clarify that, when designating a

BC285

AHRHO =, IASB=
CEEE RG]
HE ATe APIATFHoR A

group of items as the hedged item A o, I EAIL (=) 1
or a combination of financial FE Es F88F olAeAFEA
instruments as  the  hedging 7123 dEg559 A7Ig a9 o
instrument, entities assess when the Ml VISl E (5 HY WY 7
uncertainty arising from the reform ME g5 B2 2 WY =84F
with respect to the hedged risk of i) MNPz g EFaA o]
and/or the timing and amount of g oY gle AHS B S 9
the interest rate benchmark-based gatA szl 98 1AS 39 = 102N
cash flows of that item or financial < F7lel7 12 ARSI A
instrument is no longer present on
an individual basis—that is, for
each individual item in the group
or financial instrument in the
combination.

Effective date and transitions APLH A Ht3

BC286 The Board decided that entities | BC286 IASB+= 20201 1€ 1Y o] %o A%}
shall apply the amendments for He QAR AMAEAES 283
annual periods beginning on or of &tm, x7|%§o] sgdTL 4

after 1 January 2020, with earlier
application permitted.

sttt

BC287

The Board decided that the
amendments apply retrospectively.
The  Board  highlighted  that
retrospective  application of the
amendments would not allow

reinstating hedge accounting that
has already been discontinued. Nor
would it
hindsight.
designated a hedging relationship,

allow designation in

If an entity had not

BC287

IASB= WA AEHS
ZAA3A . IASBE 7l A AFSHe)
Zgo] ojul FToE 2933 u3
Y& 383t AL oy
ok =3 AZIFAG @E A=
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the though
applied retrospectively, would not

exceptions, even
allow the entity to apply hedge

accounting in prior periods to
items that were not designated for
hedge accounting. Doing so would
be with the

requirement that hedge accounting

inconsistent

applies prospectively. Retrospective
application of the exceptions would
enable entities to continue hedge

JeHE AL oug. wd Hed
e @ YsAE Ao A
galop BhE QFART Qe
% Zolth Aol £FHEL
2 7]goe] o]He AAHIH IAS 39
& 488 W A9AIA Az

Ae FZa P TBANE 9
AnAHAE AST & A 2ol

S

accounting for a hedging
relationship that the entity had
previously designated and that
qualifies for hedge accounting
applying IAS 39.

BC288 Many respondents to the 2019 | BC288 2019'd F7/H&<to] g B oA
Exposure Draft commented on the A2 AtE AFHEe HIA
clarity of the proposed of tiall ATt 71EA A o B
retrospective application and AW e Xﬂ 3¢ A= ALt o]

suggested that further explanation
be the Standard.
Consequently, the Board amended

provided in

the transition paragraph to specify

that retrospective application
applies only to those hedging
relationships that existed at the

beginning of the reporting period
in which an entity first applies
these
designated thereafter,

amendments  or
and to the
gain or loss recognised in other

were

comprehensive income that existed
at the beginning of the reporting
period in which an entity first
these The

Board used this wording to permit

applies amendments.

an entity to apply the amendments
the the
reporting period in which an entity
these
even if the reporting period is not

from beginning  of

tirst applies amendments

an annual period.
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Amendments to the Basis for Conclusions

3

Z143A7ZIEA A11075 ‘FE4F: FAIY

on IFRS 7 Financial Instruments: Disclosures | A2=&T7 7173

This Basis for Conclusions accompanies, but is| ©] ZEEETE ZIY3A A A11075 ) FH5F

not part of IFRS 7. XL o] 7]FEA]9] JHE ZiI5Ix]= G=r]
After paragraph BC35SS, a new subhead BT BC35SS T, MZE A= A

ing and paragraphs BC35TT - BC35CCC
are added.

Snles

BC35TT~BC35CCC7} 715 i th.

Uncertainty arising from interest rate
benchmark reform

O|A2X|E Yoz ¢l

BC35TT In May 2019 the Board published
the Exposure Draft Interest Rate
Benchmark Reform (2019 Exposure
Draft),
to

which proposed exceptions
hedge
requirements in IFRS 9 and IAS

specific accounting
39 to provide relief in the period
before the reform of interest rate
The Board issued the
final amendments to IFRS 9 and
IAS 39 in September 2019.
Paragraphs BC6.546 - BC6.603  of
the Basis for Conclusions on IFRS
9 and paragraphs BC223 - BC288
of the Basis for Conclusions on
IAS 39 provide the background to
these amendments.

benchmarks.

BC35TT 2019 5% IASBE o|A&X % 7Y
& ol 7|zt tiste &slFAHES
171 98} IFRS 9%} IAS 399
A3 0 A LA tE
e AS FANEE ol
EA3E N (20199 IS H
#3940k IASBE 20199 9€ IFRS
99} IAS 399 HZF MNAAEES &
®39th. IFRS 99 ZAE=Z7
o BC6.546~BC6.6037 IAS 392
AEZETA Y BC223~BC288
olggt /A WA S AlFgeh

off

_Jlmé

:“j_

3
o
%

o 9]

BC35UU In the 2019 Exposure Draft, the
that
applying the exceptions provide

Board proposed entities

disclosure about the magnitude of
the
which the exceptions apply.

hedging relationships to
As
explained in paragraph BC44 of

the Basis for Conclusions on the

BC35UU 2019 & 7% A [ASBE 4 9]
TFAL AL A Aol F
g£5E I3 AAA LY TR
3 FAE AT AL AL
t}. IASBE 20199 E7/H%<ete] &
EEETA Ed BC44oA A3
vle} 7o) IFRS 794 o]lu] £33
g3 Alo A3 FAZ A FAE &

fl

2019 Exposure Draft, the Board Tota A= Aol F&ESSTH
noted that IFRS 7 already IASBE= 97 2" EA FAA
requires specific disclosures about &3t 3’&%’3}04 AT o )54 o]
hedge accounting. The Board Ag&He A3 aA ds A
proposed that  for some HE HE=2 AFs=5 A¢skA
specifically identified disclosures, th. 53] IASBE ©o|A&AE HE
information be provided o] FFS e AP AAA A
separately for hedging sl IFRS 79 #% 24A(1), 24A
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which  the
exceptions apply.
Specifically, the Board proposed

relationships  to
proposed

that an entity provide separately
the information required by
paragraphs 24A(a), 24A(c) - (d),
24B(a)(i) - (i),  24B(a)(iv) and
24B(b) of IFRS 7 for hedging
relationships affected by interest
rate benchmark reform.

(3)~(4), 24B(1)eh~th, 24B(1)Ep =
24B(2)| A QT3 ARE HER
A& AL A5

BC35VV

Most respondents to the 2019 | BC35VV 2019'd -&7)=x¢te] thek thiFEe

Exposure  Draft agreed that
information about the magnitude
of the hedging relationships to
which the proposed exceptions
apply would be useful to users
of financial statements. However,
respondents had mixed views on
whether the proposed disclosure
struck the right

between the

requirements
balance expected
benefits for wusers of financial
statements and the expected cost
for preparers. As a result, these
respondents suggested
simplifying the proposed

disclosure requirements.

qAAEAEE AFE ALfqFAl
HEH = AdsgaAe el
et AJE7F A FA L] EA N Al
& Zolgke o Folsin. 1
gy oJAAEAES ALdE A
f7Ae] A FA o)A 7|
2ol AFAEAGAS] Zd
7 2ol AHEZ 43S ol F=A
st dd AsiE JERHATH
Az oz, o oFAEAES Al
A" TA TS dedtE A

<= AlFsd

BC35WW In addition, users of financial

statements told the Board that,
since the proposed amendments
to IFRS 9 and IAS 39 would be
mandatory, information about
the extent to which an entity’s

hedging relationships are within

the scope of the exceptions
would provide useful
information. Such information

could be provided by requiring
entities to disclose the nominal
amounts of hedging instruments
in hedging relationships in the
scope of the amendments,
supplemented with an

about how the

explanation

BC35WW X A F-A| Fo] &AL [FRS 99

IAS 399] 7|A ko] o F A gAgo]
n2 7149 AP AAT o=
AE doiAe] HAE&HeE B W
of AEA A3 HRE K83 A
RE AZY Aolzta [ASBo| Za}
Ak olE e ArE= MAAEGS] FH
S 23 = Y3 T AA
A AP3 I rTe] BEFAS FA
== g pstomA ATE & 9
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o, A A® olAE&ERE HIF=
A4S ogA AYs YA
B3 Aoz BnadE £ Uk o)y
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entity is managing the process
alternative

These
disclosures would help users of

to transition to

benchmark rates.
financial statements understand

how an  entity’s  hedging
relationships are affected by the
uncertainty arising from interest

rate benchmark reform.

Ao §A 50| oA =S

=1

BC35XX

On the basis of respondents’
comments feedback
users of financial statements, the

and from
Board decided to require entities
to provide the disclosures set out
in paragraph 24H of IFRS 7 for

BC35XX

JAAEAE] AFHEAAN A
A gl gALe] oo 7)ZE}d,
IASBE= o|AF&A|3E 7ol AF I
Fe T AZIAAA A st
IFRS 7 &% 24H9 ZAAMES &
Tst7)1 2 AR5t A

hedging relationships  directly
affected by interest rate
benchmark reform.

BC35YY  Specific to the  disclosure | BC35YY IASB+= IFRS 7 &% 24H(4)9] FA|
requirement  in paragraph L7 #EEte], TFRS 99} IAS
24H(d) of IFRS 7, the Board 3991 MY EAH} FAPE ¥
acknowledged that given the oo 223 deAS HEse

objective and specificity of the
amendments to IFRS 9 and IAS

39, there may be limited
additional assumptions or
judgements in the context of

applying those exceptions. For
example, the exceptions specify
the assumptions to make about
the

benchmark-based

interest rate
cash flows.
the Board

observed that if an entity makes

Nevertheless,
significant assumptions or
applying the
exceptions in those amendments
(for

when

judgements in

example, to determine

the

interest

uncertainty arising

from rate benchmark

reform is no longer present),

that would be useful
information for the wusers of
financial statements.

a7 IASB= ©] 7§ A9
TAE H8d o Fodd 7}

&g (A oAEX
B3ha Aol ¢ o
A AAF

1
r°l‘

% [ o]—7]§ 737“

- 155 -




Accordingly, the Board decided
to require entities to disclose

information about any
significant assumptions or
judgements that the entity
makes in applying the
exceptions in the amendments.
BC35ZZ The Board noted that the | BC35ZZ IASB+= IFRS 7 &% 24H(5)¢] &7

requirement in paragraph 24H(e) At A Azl EAA Al JHE o
of IFRS 7 is intended to provide 2 A3 B A FFS W
users of financial statements © A AA N 3} FH AR
with  information about the £ AEstr] A% Aol Hgkh.
quantum of hedging o] ZHolAE= Mo m <3 EF
relationships which are directly Ao AR FEgFs e AP
affected by the uncertainties BAANA AT HEad
arising from the reform. That < FAst =TSR Z2AA
paragraph requires disclosure of o Ay A EAAAY
the nominal amount of the A3 o ras Aol ofd FH
hedging  instruments in a 7|Eo 2 HARE FASEE 8%
hedging  relationship  directly =3

affected by the uncertainties

arising from the reform so that

the information is disclosed on a

gross basis rather than on a net

basis (that is, offsetting hedging

instruments in a liability position

against those in an asset

position).

BC35AAA Some respondents to the 2019 | BC35AAA 2019d F7HZx<Qte] thsk 7 9
Exposure Draft raised concerns AAZEAELS 1AS 8 ‘SAAF,
about the disclosure AFEY WA B F =Y
requirement in paragraph 28(f) 28(6)9] FA QA thafl -
of IAS 8 Accounting Policies, HE A7lstAnh o] £9& 97
Changes in Accounting 2 BnEAE 7 A 73t
Estimates and  Errors. This th3tod IFRS(®:+ IFRSS 7NA)E
paragraph requires an entity, on Hzx2 ALY o FIFs v
the initial application of an AFAxe 72 FEE 2AHTY
IFRS (or amendments to an = IASES 873
IFRS), to disclose, for the

current period and each prior
period presented, the amount of

any  adjustment for  each
financial statement line item
affected.
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BC35BBB  These respondents said that | BC35BBB ©] o|AAEAE2 IFRS 99 IAS
requiring such disclosure for the 399 ZNAA tiste] 283 FA
amendments to IFRS 9 and IAS £ 87ste AL AFAE| &AL
39 would not provide useful oA &3 HHE A|FTSA E
information to users of financial & Aol A F-A| A Aol Al =
statements and also would be o] & Zojgkar eyt o]
onerous for preparers. This is = e W= AFARY 4 F
because it would require an 2y ZAFHNE AAE 7] 95+
entity to maintain  parallel 7140l Alz="le Bste] FA] )
systems in order to determine ofF &}7] wj&Eolty. Tl &o] ol#Th
the amount of the adjustment ARE FAStE AL 224 7]
for each financial statement line o 3 LAY wEdd
item  affected.  Furthermore, I IAE FHEHsI= Ho] AF
disclosing ~ this  information A Fo] &ANAl F&3F BRE Al
would be inconsistent with the FotA = %S Zolgk= IFRS 9
Board’s observation in = BC6550% IAS 39 E%
paragraph BC6.550 of IFRS 9 BC227¢| ~7]=¥ IASBY AT
and paragraph BC227 of 1AS 39, LdHHA G
that discontinuing hedge
accounting  solely due to
uncertainties arising from the
reform would not provide
useful information to wusers of
financial statements.

BC35CCC The Board agreed with these | BC35CCC IASB= ©l&gt YR HELA &
comments and decided to 9] AL IFRS 9%+ 1AS 399 7HA
exempt  entities from  the = HAxRE AHLste= BHaT|ite

requirement in paragraph 28(f)
of IAS 8 in the reporting period
in which an entity first applies
the amendments to IFRS 9 and
IAS 39.

el A= IAS 8 &4 28(6)2] &+
AbEE WA 2 A3
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