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Amendments to IFRS 16 Lease

143 A7 &4 A1116E & = WA

Paragraphs 46A, 46B, 60A, ClA,
C20A and C20B are added. A new
heading is added before C20A. For

ease of reading these paragraphs

have not been underlined.

Lessee

Measurement
Subsequent measurement
Lease modifications

46A As a practical expedient, a lessee may
elect not to assess whether a rent
concession that meets the conditions in
paragraph 46B is a lease modification.
A lessee that makes this election shall
account for any change in lease
payments resulting from the rent
concession the same way it would
account for the change applying this
Standard if the change were not a

lease modification.

F T 46A, 46B, 60A, C1A, C20A
2 C20B7} F7F H AL C20A ol
B2E aAE] FUHE A ¢
Ly

46B The practical expedient in paragraph
46A applies only to rent concessions

occurring as a direct consequence of

46B =T 46A° AFZ AWML I=unt

- 19 -
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Amendments to IFRS 16 Lease

143 A7NEA A11165 B = AR

the covid-19 pandemic and only if all

of the following conditions are met:

the lease

(@) change in payments

results in revised consideration

for the lease that is substantially
or less than, the

the

the same as,

consideration for lease

immediately preceding the change;

any reduction in lease payments
affects originally

due on or before 30 June 2021

only payments

(for example, a rent concession

would meet this condition if it
results in reduced lease payments
on or before 30 June 2021 and

increased lease that

extend beyond 30 June 2021); and

payments

(c) there is no substantive change to

other terms and conditions of the

(1) g2=%e] ¥F5oZ F49 gzt
WA A gzrsket AdHos $95
A 11k Fofol B,

lease.
Disclosure Cxe
60A If a lessee applies the practical | goo 2ot 46A9] AT A 7FHN S A L= g

expedient in paragraph 46A, the lessee

shall disclose:

that it has applied the practical

expedient to all rent concessions that
meet the conditions in paragraph

46B or, if not applied to all such

- 20
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Amendments to IFRS 16 Lease

143 A7NEA A11165 B = AR

rent concessions, information about

the nature of the contracts to which
it has the

applied practical

expedient(See paragraph 2); and

(b) the amount recognised in profit or

loss for the reporting period to

reflect changes in lease payments
that arise from rent concessions to
which the lessee has applied the

practical expedient in paragraph 46A.

&3 Aloke] Aol g AR(ZH 2

3 =)

Effective date and transition

A AL A7

Effective date

ClA Covid19-Related Rent Concessions, issued
in May 2020, added paragraphs 46A,
46B, 60A, C20A and C20B. A lessee

shall that amendment for

apply
annual reporting periods beginning on
or after 1 June 2020. Earlier
application is permitted, including in
financial statements not authorised for

issue at 28 May 2020.
Transition

Covid-19-related rent concessions for

lessees

C20A A lessee shall apply Covid-19- Related
Rent Concessions (see paragraph ClA)
the

retrospectively, recognising

cumulative effect of initially applying

AP

ClA 20204 [
YHE B

ot e
46A, 48B, 60A, C20A} C20B7} 5715

Ak FzolgA=E o] ARYES
20208 6€ 19 o|F HEZ AZHE=
3t xx¥  xx¥ol

o] 49157 e ATATE TF
st 27780 sl a8
A4

gxolgAE 3 A2 19 I YAF &

d T

C20A
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that amendment as an adjustment to
the of retained
of

the

opening  balance
earnings other
equity,

beginning of the annual

the

(or component

as  appropriate) at

reporting
lessee first

period in which

applies the amendment.

C20B In the reporting period in which a

lessee first applies Covid-19-Related

Rent Concessions, a lessee 1is not

required to disclose the information

required by paragraph 28(f) of IAS 8.

JIF(EE A AR o
TARLLE) 72 FHE A G <

.

C20B

il

gl xol 827 FEU9 #wE Yt
Hz2 #HEstes B
SA7F 7143 A=A A

ok 28(6)0l A &St AHH

=
al

o~

7]

Approval by the Board of Covid-19-
Related Rent Concessions issued in
May 2020

7193 A 7124 A1116& o NA
of tigl IAZ|EH Y39 oF

Covid-19- Related Rent Concessions, which
amended IFRS 16, was approved for issue
by all 14 members of the International

Accounting Standards Board.

Chairman

Vice-Chair

Hans Hoogervorst
Suzanne Lloyd
Nick Anderson
Tadeu Cendon
Martin Edelmann
Francoise Flores
Gary Kabureck

Jiangiao Lu

Darrel Scott

Z194AZEA Alll6s ‘g AA
Fupplol Y At F-19 #HA AAE T
(2020.5.29.)2 IA7IEH L3 A 889
dow oAtk AL MA
Llasikeis e i

o] g

)
N
N
f
e
ot
4
rjg

x 1o
ol ot
> B
0o e

o
\r_j/g N

=)

of o
& Ko

ol
o

o = o oY (N fo

oX,
i

o
o
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Thomas Scott
Chungwoo Suh
Rika Suzuki
Ann Tarca

Mary Tokar
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Amendment to the Basis for Conclusions

on IFRS 16 Leases

7193 A= Alll6s ‘2’ AEES
=7

The headings after paragraph BC144

& BCl44 F9F &9 BC200 %o &
and before paragraph BC200 are

A 5ol TAH A, =
amended. Paragraphs BC205A -

BC205A~BC205G, BC240A%} #H A&

BC205G and BC240A and their .

AFo] F7HEAT HZ2E 275 2

related headings are added. New text o

| | 22 mAHAH
is underlined.
Measurement : lessee(paragraphs 23-46B) | &3 : 2] 20| & (T 23~46B)
Lease Modifications(paragraphs 44-46B) g 2B (T 44~46B)
= a#d Y 5
Covid-19-related rent concessions 21419 AAE @ 5 {rent
concession)

BC205A In May 2020 the Board provided a | BC205A 2020 5¥ IASB= 21419 AlA
practical expedient that permits A fFo] AHA A= dA s
lessees not to assess whether rent H BEA 2AEs FFHee I=E1H19
concessions that occur as a direct 4 Axtg el % (rent

- 23
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Amendment to the Basis for Conclusions | 7|43 Al71& A|11163% ‘E 2’9 AEES

on IFRS 16 Leases =A

consequence of the covid-19 concession)®] T AWHARJAE g~
pandemic and meet specified o] 827 Hrtsh= tiAlddl edk
conditions are lease modifications AxtE EQl 55 g2HA o] ofd
and, instead, to account for those AXE IJAAYIY F JEF =
rent concessions as if they were AFA I EHS AFskRth. 1ASB
not lease modifications. The Board + IAEUH9 MAA F3 G
provided the practical expedient sk AR t&3ste] o]z AF
in response to information about A WS A FSEA T

the effects of the covid-19

pandemic.

BC205B The Board was informed that many | BC205B IASB+ ©& g 2AFA7F Z 219
lessors  are  providing  rent MAA il A= g 20] 8
concessions to lessees as a result A s & & AFsta Jok
of the pandemic. The Board = ASs €A =HIA IASB= AlAl
learned that lessees could find it 2 F 717 glzol &ALz A Mgk
challenging to assess whether a 22 AH S HFY E |, e
potentially  large  volume  of o] 8£A V7 A Ao FE Ao AR
covid-19-related rent concessions 19 #- 9 so] g2d

are lease modifications and, for

% IFRS 16914 273 S|AA

%!

those that are, to apply the 73
required accounting in IFRS 16, & AHE3okst= AHRol US

PN

T

Pz

Ao EA HAG. =3 AA
challenges lessees face during the d Fa 7| HAYSt= o2 gk o

pandemic. Further, those challenges HEe NEL 234 23 IFRS
o

especially in the light of the many

arising during the pandemic add 16 ©|3st= g 2o EA7F £33t
to the work undertaken by lessees + 95 7ISAZT IASBE AT
in implementing the new lessee Z ZHWol glxo]gxe] BuS
accounting model in IFRS 16. The &slsl= sAlol g2l 8A7) g
Board concluded that the practical of gt F&%t HEE AFAFE ©]
expedient would provide relief to BA A AEEA ATE F U=
lessees, while enabling lessees to =2 3 Aolgta AEAJHEH
continue providing useful BC205F #x). IASB+= 71 298

- 24 -
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Amendment to the Basis for Conclusions | 7|93 A 7|& A|11165 ‘B2’ ZEESE

on IFRS 16 Leases =A
information about their leases to o FaS $3tstr] 98t Aol
users of financial statements (see SxE ol o] FAHA F&
paragraph BC205F). To provide the EE AFAERET] == A7he
relief when needed most, the NE W8S SA AL F UEF
Board enabled immediate 3F3 T
application of the amendment in
any financial statements —interim
or annual —not authorised for issue
at the date the amendment was
issued.

BC205C The Board decided to permit, but | BC205C IASBE 2|20 827} H77 7HH
not require, a lessee to apply the HS A8s £ J5 2 F83EH o
practical expedient. Some lessees TR = &2 AASIUY. EF
(for example, those with systems g 2ol 82H(: g8 AF WHA
to address changes in lease = 7] 93 A2"S ZEE g~
payments) may prefer to apply, or o] 8 A= Ak mE WA
have already applied, the IFRS 16 &% 36~469 Q& TAd+S
requirements in paragraphs 36 - 46 ALst= AE AssAY on F
of IFRS 16 to all changes in lease |3t1 A= F Aok A3 A
contracts. A lessee that chooses to Hes HE&r|E dYd g0l 84
apply the practical expedient = IFRS 16 +&% 20 wz} H| =3+
would be required by paragraph 2 oA EAo] HI=F EE YA
of IFRS 16 to apply it consistently Alckell o]lE dAHA AHEJEE
to all lease contracts with similar 874 Zolth
characteristics and in  similar
circumstances.

BC205D The Board considered the risk of | BC205D IASBE= A F2 Iy wo] Y§F 3

the practical expedient being

applied too broadly, which could

result in unintended consequences.

The Board therefore limited the

WS A gslo] owata e
4318 4% 99e festan
WA IASBE THETh o]

A wyel AW Al
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Amendment to the Basis for Conclusions

on IFRS 16 Leases

7193 A2 Al116E ‘B 2y AEES

<A

scope of the practical expedient so

that it applies only to rent

concessions that occur as a direct

consequence of the covid-19

pandemic and:

(a) result in revised consideration

for the lease that is substantially

the same as, or less than, the

consideration for the lease

immediately preceding the

change. The Board was of the

view that a rent concession that

increases total payments for the

lease should not be considered a

direct consequence of the

covid-19 pandemic, except to the

extent the increase reflects only

the time value of money.

(b)Y reduce only lease payments

originally due on or before 30

June 2021. The Board noted that

a related increase in lease

payments that extends beyond

30 June 2021 would not prevent

a_rent concession from meeting

this condition. In contrast, if

reductions in lease payments

extend beyond 30 June 2021,

(1)

d gtz WA A E

> R

&

thrtet Ao Fdst
JLETE Zofop 3t} TASB
sto o] ARWHAE WrEFE
teEe Afsta gzs
oA o Rl =1
219 MAZA FE o
A ARR FFHAME
s ST

A

of

)
o

o |t

(S |2 ot 1 [N e |

Fx 20219 6% 30¥

°]
Ag AgA H=FRE AT

ri
o
e
o
2
r

t}. IASBE= 2021

| Y2871 Sotehe 7
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Amendment to the Basis for Conclusions | 7|43 A 7|& A|1116% ‘B2’ ZEES

on IFRS 16 Leases =A
the rent concession in its IASB= ZZU19 AAA #3Y
entirety would not be within o] AAA &7} = X<
the scope of the practical 2 F IS FAAO. Tek
expedient. In developing this AR 7HEwo] E4 Vo R
condition, the Board observed A=A B A, gzold
that the economic effects of the A= Baso e mee] B
covid-19 pandemic could S HEE& Z2Y19 MAA
continue for some time. If the o] Aty AEWE T 3
practical expedient were not S Aotk wx 2021d 6€ 30
limited to a particular time Y ol AFFd 259
frame, a lessee could conclude g AWl dxs g S
that many future changes in 9 AEA ZHHHES A$stH
lease payments would be a g 20| &R A 71 Bas A
consequence of the covid-19 o2 A= A gl2olE
pandemic. Limiting the practical Zpe] HeS 4slisie Aol
expedient to rent concessions o] 827 I g ol do=z Al
that reduce only lease payments T4 e AE&ste AT
originally due on or before 30 Bl 7bsAd o s A FAE ©
June 2021 provides relief to |22 e 8 + U=
lessees when they are expected Zlolt}h, IASB= FE3F ot 46B
to need it most, while being (2)e] =112 HEsH7] A& A
responsive to concerns from ola1, AZ Y19 AAZA F339
users of financial statements A A Axns WA e YA}
about comparability if lessees g5 2 & A=Y =
were to apply the practical o] & Ao =R 7|3HT.
expedient beyond when it is
needed. The Board also
expected the condition in
paragraph 46B(b) to be easy to
apply, and to help lessees in
identifying rent concessions
occurring as a direct

- 27 -
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consequence of the covid-19

pandemic.

(c) introduce no substantive change

to other terms and conditions of

the lease, considering both
qualitative and quantitative
factors. Consequently, if a
modification to a lease
incorporates other substantive
changes —beyond a rent

concession occurring as a direct

the covid-19

consequence  of

pandemic —the modification in

its entirety does not qualify for

the The

practical expedient.

Board noted that, for example, a

three-month rent holiday before
30 June 2021 followed by three

additional

months of

substantially equivalent payments

at the end of the lease would

not constitute a substantive

change to other terms and

conditions of the lease.

Ho
O(::)(=v”
(]
N
r
o x|k

o)
N
QL
i
o |2
>

ol |
[
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Al
>
[
K
i
i
Y

o o
L H

5o o Ho
it
)

I P
29l WA sPa e A

BC205E The Board developed the practical

BC205E IASB+ ] 2ol Ao Al =419 Al

expedient to relieve lessees from

assessing whether rent concessions

occurring as a direct consequence of

the

covid-19 pandemic are lease

modifications and from applying the

lease modification requirements to

AH fae AAHA A%z B3
@A 3
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Amendment to the Basis for Conclusions | 7|43 Al71& A|11163% ‘E 2’9 AEES

on IFRS 16 Leases =A
those  concessions. The  practical IFRS 162 A3 Q FAYE T
expedient does not  otherwise A AstAY WHASHA et wEbA
interpret or change any IASBx= gl 2o]| 827 & E9] IAS

requirements in IFRS 16. The Board

observed therefore that a lessee

would account for the lease liability

and right-of-use asset applying the

requirements in IFRS 16, which, for

example, incorporate requirements in

IAS 16 Property, Plant and Equipment
With the Board

this in  mind,

considered how a lessee applying

the

practical expedient  would

account for three types of change in

lease payments:

a) a lessee applying the practical

expedient would generally account

for a forgiveness or waiver of lease

payments as a variable lease

payment applying paragraph 38 of
IFRS 16. The lessee would

also

make a corresponding adjustment

to the lease liability—in effect,

derecognising the part of the lease

liability that has been forgiven or

waived.

(b) a change in lease payments that

reduces payments in one period

but proportionally increases

payments in another does not

16°] &7AHES E3Hs= [FRS 169
STAES A8t gaRaet A
SAAS AAYD Aow Wk

o ol dFol Fal IASBE A %A
e H&ste X0l 8At o
=3 22 gxs WEe] Al A F
& oAYA IAALAEAE st
At
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on IFRS 16 Leases

7193 A2 Al116E ‘B 2y AEES

<A

the lease

the

extinguish lessee’s

change

the

liability or

lease —

the

consideration for

instead, it changes only

timing of individual payments.

In this case, applying paragraph
36 of IFRS 16 a lessee would
both

continue  to recognise

interest on the lease liability and

reduce that liability to reflect
lease payments made to the
lessor.

(c) some  covid-19-related  rent
concessions reduce lease
payments, incorporating both a

forgiveness or waiver of

payments and a change in the

timing of payments.

il
S~

171AY 22 g izt
7AetA erom, 1 thild
Z4zre] AgAz|r WA
. °] A%, IFRS 169 &ot
2 &3t 220l 8= A
A iAo olAE Q14
YA FAANA 28T}

e RS A

28

| [u [P
[
bt

&
o |5

L

o
wiiS
(i

e
S
)
RURNES)

N

o
O 1
StHA, AFgAZIE HAS= W
Aog HYArEE ZTAANZ A9
o

BC205F The Board was of the view that | BC205F IASBE 121H gl28Ai7F gl 24 &
the information provided by a 2 A A2 vy 2859 A
lessee that applies the practical 71X 2 w3 Aolgts Ho| FE
expedient would be useful to SmA AnA pAEEe Hes=
users of financial statements, _

_ L g 20| 827 A Fd= AHE A
noting that the lease liability )
. TA Fo] EAANA FE8F Holgta
recognised would reflect the
present value of future lease Bt AFAF)|EAES A=
payments owed to the lessor. 19 AAZA fFFA 710 20| §#
Users of financial statements 7F AAA fe AR A=

supported a lessee recognising in

profit or loss at the time of the

covid-19 pandemic the effects of

Fr|Eo =

3ttt OHdx EF351 [ASBE

- 30
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Amendment to the Basis for Conclusions | 7|43 Al71& A|11163% ‘E 2’9 AEES

on IFRS 16 Leases =A
a_rent concession occurring as_a AFA Ewo]l Adelzolr] wi&
direct  consequence  of  the o] ALA ZIHWMS ALI= g
pandemic. Nonetheless, the Board olgze} Tz ¥ glrol&xt
acknowledged concerns from 7o vl FsAde] AEe mE S

users of financial statements that

W% ARAZ ol Al

the practical expedient, because it

is optional, could affect

comparability between lessees that ddhe A Ee BEe S ACk
apply the practical expedient and of A7 THYHS HEste P
those that do not—disclosure of o] gANA AFAH WS HE
the effects of applying the 3t AR I dxtE ol Sow u
practical expedient is therefore A B = 289 WZS ulY3y]
important to meet users’ o8 Prjeooz oA ZAL

information needs. Consequently,

the Board decided to require a

(IFRS 16 =T 60A).

lessee  applying the  practical

expedient to some or all eligible

contracts to disclose that fact, as

well as the amount recognised in

profit or loss to reflect changes in

lease payments that arise from

rent concessions to which the

practical expedient is applied
(paragraph 60A of IFRS 16).

BC205G Users of financial statements also | BC205G A F-A & o] EAEL =3 ZZ1H19
highlichted the importance of #Ad AAE Tl Fo tig A5
cash flow information about = ABo FeAHS Axsiat. o
covid-19-related rent concessions. w550 vA&= FH FEFS JA
The main effect on cash flows 5 Q2 59 7|t #2aH dAe
would be the reduction or =9 4 T+ HAZE 2 A9
absence of cash outflows for o gaFAe ARFAS ZAHs)
leases during the period of the = & T A, ol &A=
rent concession. For a concession o] aE IAS 79 & MAE
that adjusts the carrying amount S35l grEAe Hdg HEo=E
of the lease liability, a lessee TAE Aolth, IASB= g5 &9l
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7193 A2 Al116E ‘B 2y AEES
=7

would disclose this effect as a

non-cash change in lease

liabilities applying paragraph 44A
of 1AS 7 Statement of Cash Flows.
The Board noted that cash flow

effects, and other information

about, for example, the nature of

rent  concessions, would be

relevant regardless of whether a

the

lessee applies practical

expedient. The Board expected

paragraphs 51 and 59 of IFRS 16

to require a lessee to disclose

such information, if material.

162] T 513 5994 o] &=}
oA 133 HEIV =3 A F
Q78 FHoz qAEA

Lessor : accounting(paragraphs 61-97)

Lease 79-80

and 87)

Modifications(paragraphs

Covid-19-related rent concessions

BC240A In 2020, when the Board provided

22 A (B 61~97)

2W7 (B 79~80, 87)

22419 B9 YRS A 5

BC240A TASB+ 2020 =219 AA A

lessees with a practical expedient

for rent concessions occurring as

the

a direct consequence of
covid-19 (see
paragraphs BC205A - BC205G), the

Board

pandemic

considered whether to

provide similar practical relief for

the

lessors. Lessors informed

Board that, like lessees, they face

3 <] ANz RS
JAE Tl TS s HFH 1y
He gzolgAoA A FHM(E
o BC205A~BC205G =), @24
FAAA ook FARE AFAH Az
< ATEA ARE aHAT.
g 20] 829} wpRIEA]
A 29 #H

= =
s AdE e AR

EREL

)

k
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7193 A2 Al116E ‘B 2y AEES
=7

many practical challenges

associated with large volumes of

covid-19-related rent concessions.

Having considered the feedback,

the Board decided not to provide

a practical expedient for lessors

for the following reasons:

(a) IFRS 16 does not specify how

a lessor accounts for a change

in lease payments that is not

a lease modification —this is a

the Board’s

consequence of

decision to substantially carry

forward the lessor accounting

requirements in IAS 17 when

it developed IFRS 16 (see
paragraphs BC57 - BC66).
Consequently, to ensure
consistency in financial

reporting, a practical expedient

for lessors would have to

include new recognition and

measurement requirements.

Such requirements might not

effectively address all of the

practical challenges identified

by lessors, and might have

unintended consequences. Such

requirements would also take

time to develop, preventing a

practical expedient from being

37 @712 AAs A

(1) IFRS 162 B2AFA7E g2
7ol old 28 WHES
A SAAYFE=AS HAIS
A ¢kom, o]&= IFRS 16 =9
S o 1AS 179 B 2AFA I
AAY STAES HARAHO=
sA3712 3 1ASBS] ZAA ol
& Aiolth(Zw BC57~BC66

). Wk AFR 19

2

o aE% SPAGe =% )
dalw Algte] Aawo] MY
q A Ao AFH )
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on IFRS 16 Leases

7193 A2 Al116E ‘B 2y AEES

<A

provided in time to be useful.

(b) Any practical expedient would
the

adversely affect

comparability of, and

interaction between, the lessor

accounting requirements in
IFRS 16 and related
requirements in other

Standards, thus impairing the
of

quality information

provided to users of financial

statements. For example, the

accounting

IFRS 16

lessor

requirements  in

interact with:

(i) IFRS 9 for finance leases.

A lessor applies IFRS 9 in

accounting for particular

finance lease modifications

the

and, therefore,

accounting for those

modifications is aligned

the

with accounting for

modifications to  similar

financial assets within the

scope of IFRS 9.
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Amendment to the Basis for Conclusions | 7|93 A 7|& A|11165 ‘B2’ ZEESE
on IFRS 16 Leases =+A
(ii) IFRS 15 for operating W +8Yx ] ) gk IFRS 15. &
leases. The application of £~ WA IFRS 16 F
IFRS 16 to operating lease £3t= AL EA g9A ¢
modifications _ results in o IFRS 15& A &3t A7]
outcomes similar to those = A¥ef W=d A3t o
that result from the Ely, WA gk IFRS 16
application of IFRS 15 to 3 IFRS 159 Aoj= FAFsh
particular service o
contracts, and the
definitions of a
modification in IFRS 16
and IFRS 15 are similar.

(c) Although acknowledging the (3) HlE Z2=AFA7F AAAH 73
practical challenges lessors 712ke| A HE= AFA ofH e
face during the pandemic, 2 QASIA Y, IASBE T 20 &
the Board noted that, unlike Ze} 2] g2=A A= HT g
lessees, lessors have not 2o figk A2 IAERES &
recently implemented a new 8314 &gd HS FEHIAG

accounting model for their

leases.

(d) The Board was of the view

that accounting for

covid-19-related rent

concessions using the existing

lessor accounting

requirements provides useful

of

information to users

financial statements.

(4) TASBx= ] 2A 3ol oist &3

AAE QTS ALY
29 #d JAE ¥ F
S JAAYS = A2 AFAR
ol gAANA FEF HHE AF

el SUSRCE )
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