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Press Releage

January 22, 2000
Hong Kong

Agreement in Principle Reached Regarding Daewoo Foreign Debi

Mr. Hogen Oh, Chairman of the Korean Corporate Resttucturing Commiltes, 1he
Sicering Committce of Foreign Lenders of Daewoo Group of Campanies, and
reprosentatives of Daewoo announced today that a non-binding agrecment in pniociple
hag been reached on the principal tarme of an uecord under which an offer will he made
to purchase for cash the loans made by foreign ceeditors to the Dacwnn companies. The
prices to be paid for debt tendered in the offer will vary depending on the dabior and
guaranior, if any. If all debt is fendered, the purchese price on an overall basis will he the

“cquivalent of batween 3996 to 409 of face value, [n addition, tendering creditors wil be

entitled 1o receive out-of-the-money warrants, the tarms of which remain subjecl to
further discussion, Ths agreement in principle reached today remains subject to
documentation, The parties intendy to finalize agreement on a detailed torm sheeat,
including the terms of the warrants, ag soon as practicable. Subject to final agreement,
the Steering Committee intends io recommend to all foreign creditors that they parlicipate
in the offer.

Mr. Hogen Oh said “Today’s development marks another importunt siep in the
sucoesstul resgucturing of ihe Daewoo companics.”

The Steering Committsa of Foreign Lenders consists of nine banks: The Bank of
Tokyo-Mitsubishi, Ltd., The Chase Manhatian Bank and HEBC, the Co-Chairs, and AN
Amrg Bank N.V., Amab Bank plc, Citibank, The Dai-1chi Kingyo Bank, The National
Australia Bank, Weastdeutsehe Landesbank, and represents approximately 30% of the
total unsecured fureign debt of the Daewoo Companies.
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