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IAS 21 &% /I3

A10215 & WA

Amendments to IAS 21 The Effects of 7143 A 71& A A10213 ‘LT A
Changes in Foreign Exchange Rates NA
Paragraphs 8 and 26 are amended. - 5
- =g ’] - ~ Y
Paragraphs 8A-8B, 19A and their related w8, 265 JNgSIlal, =T 8A~8Bsh W
headings, paragraphs 57A-57B, 60L-60M | || & &A%, ¢ 57A~57B, 60L~60M 3 F-=
and Appendix A are added. New text is AZE F78I9Y. N2 S 22 %
underlined and deleted text is struck AERa A e Bre Haxoz FAS)
through. For ease of reading, text in 917 2 HE Ao Bl m=
Appendix A has not been underlined. ng‘:}' ova = TR A ETE RE
= FA &
Definitions 209 A9
8 The following terms are used in this | 8 o] 07]{‘—/\1 ol A AFE3IE §9]9 A=
2 77
Standard with the meanings specified: =t 2t
A 5 ) I B B B - B s S B B B 2 s
A currency is exchangeable into another o A x3H o] Aol kv
RN T = | o pil
currency when an entity is able to obtain AUZo] me waAGA Fal st
the other currency within a time frame Adel oBE R=sozx o Eal=
il T = o= u— i S =
that allows for a normal administrative = =gz ul® 2 ouH o B
delay and through a market or exchange = =310l ws spaic)
~ 5 sul el
mechanism in  which an  exchange
transaction  would  create  enforceable
rights and obligations.
Elaboration on the definitions Ao Uit AA A
Exchangeable (paragraphs A2-A10) W3 7hed (E A2~A10
8A An entity assesses whether a currency is | 8A 712 3 F3E oE F3E we vb
exchangeable into another currency: SSHAE

-39 -




IAS 21 E& AA

A10215 BE A<

(a) at a measurement date; and

(b) for a specified purpose.

8B If an entity is able to obtain no more

than an insignificant amount of the other

currency at the measurement date for the

specified purpose, the currency is not

exchangeable into the other currency

(1) SAL 283 (2 54 5H<S

s Bl

8B Zlglol 54 2He 98l 249 te
£32 9 An)g Folgt 453 % 9

Estimating the spot exchange rate when a

currency is not exchangeable (paragraphs
Al1-A17)

19A An  entity shall estimate the spot|19A (3@ 8, 8A~8BS8} A2~A10°] 7]&H#
exchange rate at a measurement date nie} 2ro]) st B3yl gE FIlE W
when a currency is not exchangeable into gt 7leslA] e Ae ZIde SAY
another  currency  (as  described in of dEssS FHIt AESES F
paragraphs 8, 8A-8B and A2-A10) at that Aole 7199 A2 dubAQl AA A
date. An entity’s objective in estimating ol M SA doll A ZAAR} Alo]e] A
the spot exchange rate is to reflect the A wg A ALHIS FES
rate_at which an orderly exchange HE 3= Aolth

transaction would take place at the

measurement date between market

participants ~ under  prevailing economic

conditions.

Reporting foreign currency transactions in
the functional currency

7SS0l 2fst 2f&eje] 21

Reporting at the ends of subsequent reporting

periods

- 40 -
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26 When  several exchange rates are | 26 o 74 &S AHEE F e AF
available, the rate used is that at which o= a3 Ay Zdo)] & mygAF
the future cash flows represented by the S 2o =AY WAt UTIAE AA SN
transaction or balance could have been < &S Mg YMEeE TS5
settled if those cash flows had occurred S Sto—E 5549l ==
at the measurement date. e a=— 2 =) = st

] bititvt . g9 2 5
ity —tacking—t st

first—subsequent—rate—at—which—exchanges
could—bemade:

Disclosure =>A

57A  When an entity estimates a spot exchange | 57A 3t E3ly} 2 E3lg w3d 715317 &
rate  _because a currency is  not o] HEINLS A= AS(EY 19A
exchangeable into another currency (see 22, B3l w3 71sslA] e Ag)
paragraph 19A), the entity shall disclose o] 719 AEAIT, A L HZ
information that enables wusers of its 520 ouW HTFE pXE=R] EE A
financial statements to understand how 3ES wlz Ao F dAEE 2o )
the currency not being exchangeable into AEAFE o] 827} olFE & Y= AR
the other currency affects, or is expected £ ZAFY, o] EAL GAFy] 95
to  affect, the  entity’s  financial o] & ALg}te) tisk ARE ZAS
performance, financial position and cash
flows. To achieve this objective, an
entity shall disclose information about:
(a) the nature and financial effects of the 1) B3 w3 7153A] &= Arsle)

currency not being exchangeable into A "9 A=A oJFk

the other currency:;

(b) the spot exd

(c) the estimation process; and
(d) the risks to which the entity is exposed

rate(s) used:

because of the currency not being

exchangeable into the other currency.

2) AH8H dESS
(3) A ZTFAM2
(4) E3}7} w3l 71581 gLoz ol

713l0] el 9
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57B Paragraphs A18-A20 specify how an

T A18~A2091A 71ge]l ¢ 57AE

entity applies paragraph 57A.

e A,

Effective date and transition

Aot Zottd

60L Lack of Exchangeability, issued in August

2023, amended paragraphs 8 and 26, and
added paragraphs 8A-8B, 19A, 57A-57B

and Appendix A. An entity shall apply

those amendments for annual reporting

periods beginning on or after 1 January

2025. Earlier application is permitted. If

an entity applies the amendments for an

earlier period, it shall disclose that fact.

The date of initial application is the

beginning of the annual reporting period

in which an entity first applies those

amendments.

60M In applying Lack of Exchangeability, an

shall

entity not restate comparative

information. Instead:

(a) when the entity reports foreign currency

transactions n its functional

currency, and, at the date of initial

application, concludes  that its

functional currency 1S not

exchangeable into the foreign

currency or, if applicable, concludes

that the foreign currency is not

exchangeable into its  functional

currency, the entity shall, at the

date of initial application:

60L 20239 X&¥o] dxE ‘wsylsA Ao
= Fd 879 268 ANAFm B
8A~8B, 19A%} 57A~57BS} HE ASE =

7bstitt. o] H7g W82 20259 14 1
4 olF HxZ NAHe IAA=TH
83t o] A 8o =7
5859, =7

o
13t Hx HE8L4Le 7]}0]

4 go]

] 23k

=2 =
olyst /MAS HEE HEs= AXH
31713k JRAl Dol
60M ‘w3 EA] w HlwAHE

7} o] A 43

1) 715532 LsiAHE Hist= 4

=X Hx AHEAdd Z|eFsit
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(i) translate affected foreign currency oY PES we sEA sleE
monetary items, and nonmonetary TAHVIAZ SAHE= vSHA
items measured at fair value in ostates Y Ixe] =4 &
a foreign currency, using the estimated E3ES AHESE Shibsit
spot exchange rate at that date;
and

(ii) recognise any effect of initially W Hx ALIHNE 7|F o]dH

applying the amendments as an 2ol Aoz oAt}
adjustment to  the opening
balance of retained earnings.

(b) when the entity uses a presentation 2) 719°] 71553 o]99 EXFSE
currency  other than its  functional AHESIAY SeArEAY] HEAdH
currency, or translates the results and of AFMNEHE bele ATEA
financial position of a foreign operation, Hzx F8d9 7199 7sEsH(EE
and, at the date of initial application, AAFFSY 7eEsh7E EAFSE
concludes that its functional currency (or 2 w3 7}53A EAY, BAE3)
the  foreign  operation’s functional 7t 7199 715 S sHEE AYALEH
currency) is not exchangeable into its o] 75 &3hHhE WS 7}53A] &
presentation currency or, if applicable, 3 A8 YHgdH, HE AH8dq ¢
concludes that its presentation currency is =3 Zo] A g3
not exchangeable into its functional
currency (or the foreign operation’s
functional currency), the entity shall, at
the date of initial application:

(i) translate affected assets and op G3FS wre 2k BAE Y
liabilities using the estimated spot el 4 AESSS AHRE
exchange rate at that date; o gaksi

(ii) translate affected equity items using W 7199 7Issst &Y el
the estimated spot exchange rate Ae G we AEFJES F
at that date if the entity’s A dAESkSS ALRst s
functional currency is hyperinflationary: =3
and e Hx HL8aNE THIALO]

(iii) recogiise any effect of initially (L] HegtEe] ok =4
applying the amendments as an o7 Q123
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adjustment to the cumulative

amount of translation differences

-accumulated in a separate

component of equity.
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IAS 21 & A L&Az NA

A10215 55 A HEAR AL

Appendix A. Application guidance

This appendix is an integral part of the
Standard.

B2 A H8A7

o] o o] FFANS YHE FHHT

Exchangeability wEvtsy
Al The purpose of the following diagram is | Al o =39 H53Z2 7|Yo] g FdUt
to help entities assess whether a currency 3 7E3kA Hrista w3t 7hEshA

is exchangeable and estimate the spot
exchange rate when a currency is not

exchangeable.

Is the currency
exchangeable into the

A| Step |: Assessin
othercumency attne | ves e ap%ﬁiigabfe Emether N g
i requirements currern is
the spectied parpose RiAS 51 excha.ngcgabie

{see paragraphs 8,
BA-8B and AZ-A10)?

]
1
1
1
1
1
1
1
: measuremant date for 4
1
1
1
1
]
1
1

At the measurement date, estimate the spot
exchange rate that meets the objective in

1 [N |
1 [h |
1 (I}
] i
1 (I |
1 11
i | 1 Step II: Estimating
1 (I |
| paragraph 19A by using either: Ll
1 i
1 (I )
1 [}
1 (I |
1 [}
1 (I ]
] [h |
1 (I |
1 [h |
1 (I |
1 i

e spot exchange

=)

rate when a
(a) an observable exchange rate without cumency is not
adjustment (see paragraphs A11-A16); or exchangeable
(b} another estimation technigue
{see paragraph A17).

Step I: Assessing whether a currency is

exchangeable (paragraphs 8 and 8A-8B)

A2 Paragraphs A3-A10 set out application
guidance to help an entity assess whether
a currency is exchangeable into another
currency. An entity might determine that
a currency is not exchangeable into
another currency, even though that other
currency might be exchangeable in the
other direction. For example, an entity

might determine that currency PC is not
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exchangeable into currency LC, even
though currency LC is exchangeable into
currency PC.

Time frame Z17H8 9

A3 Paragraph 8 defines a spot exchange rate | A3 T 8dMe AETES A AxT)
as the exchange rate for immediate o|FojA= AlA AlEste FE=E
delivery. ~ However, = an  exchange AYsta Aok Ty A HA
transaction might not always complete T 1A 74 gl JEEAY WA
instantaneously ~ because of legal or THFYY 22 AFEF olf= s ug
regulatory requirements, or for practical A7t B SHAHOE duHe AL
reasons such as public holidays. A oyt o2 T3 g55t= d AAH
normal administrative delay in obtaining A BA Ao Ado] Ada I F
the other currency does not preclude a 7 g2 532 ud JheshA &
currency from being exchangeable into AL olUth A AA AHede
that other currency. What constitutes a A Aol NFet=A= A 3] o}
normal administrative delay depends on Zt =t}
facts and circumstances.

Ability to obtain the other currency OE 5388 §58 549

Ad In assessing whether a currency is | A4 st 37 e F3E ud JhedAE
exchangeable into another currency, an H7red o), 7Y oE FIE 953t
entity shall consider its ability to obtain 32} sk 7199 o=y Z2Ao] ofd
the other currency, rather than its T8-S IHseoF dtp EE A2~A10
intention or decision to do so. Subject to o] & QTARNS F=FSHH, 7|Ygol
the other requirements in paragraphs E35 wI3IdT vl gAY wIsHA
A2-A10, a currency is exchangeable into 2712 AAsiEEs 7|ge] FAH =
another currency if an entity is able to AR & 538 I3 F+ UG
obtain the other currency—either directly W 1 5= g 532 wd 7hes)
or indirectly—even if it intends or o & 5o Y A2~A108 ©E 8
decides not to do so. For example, TAES 534, 71Y9e] LCE PC
subject to the other requirements in 2 wsst . LCE= = %i}(FC)E
paragraphs A2-A10, regardless of whether WS o5 FCE PCE u e 4 o
the entity intends or decides to obtain H, 7|9°] PCE Y58 & = ZA
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PC, currency LC is exchangeable into
currency PC if an entity is able to either
exchange LC for PC, or exchange LC
for another currency (FC) and then

exchange FC for PC.

Markets or exchange mechanisms

AS

In assessing whether a currency is
exchangeable into another currency, an
entity shall consider only markets or
exchange mechanisms in  which a
transaction to exchange the currency for
the  other currency would create
enforceable  rights and  obligations.
Enforceability is a matter of law.
Whether an exchange transaction in a
market or exchange mechanism would
create enforceable rights and obligations

depends on facts and circumstances.

Purpose of obtaining the other currency

A6

Different exchange rates might be
available for different uses of a currency.
For example, a jurisdiction facing
pressure on its balance of payments
might wish to deter capital remittances
(such as dividend payments) to other
jurisdictions but encourage imports of
specific goods from those jurisdictions. In
such circumstances, the relevant
authorities might:
(a) set a preferential exchange rate for
imports of those goods and a
‘penalty’ exchange rate for capital

remittances to other jurisdictions, thus

o Fo #Agle], 53 LCE &3} PCE
W 758kt

Aoy w@dMAYF
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A7

resulting in different exchange rates

different  exchange

applying to
transactions; or
(b) make the other currency available
only to pay for imports of those
goods and not for capital remittances

to other jurisdictions.

Accordingly, whether a currency is
exchangeable into another currency could
depend on the purpose for which the
entity obtains (or hypothetically might
need to obtain) the other currency. In
assessing exchangeability:

(@) when an foreign

entity  reports

currency transactions in its
functional currency (see paragraphs

20-37), the entity shall assume its

purpose in obtaining the other
currency is to realise or settle
individual foreign currency

transactions, assets or liabilities.

(b) when an entity uses a presentation
currency other than its functional
currency (see paragraphs 38-43), the
entity shall assume its purpose in
obtaining the other currency is to
realise or settle its net assets or net
liabilities.

(c) when an entity translates the results
and financial position of a foreign

into  the

operation presentation

currency (see paragraphs 44-47), the

A7

= wdAgel o F&ol A8H
= @,

H

(2) e 729 AE £Fo] old &
9 4ES S0 Bade ge %

32 AT F QA Bk

Wed @ E87 o2 582 ad 7}
594 ARE 7140l e 538 95
she (Bt 45 AgEy) BE9 o
g gebd 5 vk wasbsHe B
g W, ge 58 ASse ZHe o
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entity shall assume its purpose in
obtaining the other currency is to
realise or settle its net investment in

the foreign operation.

ol
ok
N
]
e
JPD

A8 An entity’s net assets or net investment | A8 7199 sARtely s ejabd el gt
in a foreign operation might be realised TFEAE dE 59 o o] A4ddE
by, for example: T Ao
(a) the distribution of a financial return (1) 719 A&l gk AF2 +99
to the entity’s owners; ]l

(b) the receipt of a financial return from (2) 7199 siLAFF o =HE AF-H
the entity’s foreign operation; or elo] 445

(c) the recovery of the investment by the (3) FAF] A 55 B¢ V1Y Ee 7Y
entity or the entity’s owners, such as 2T FAE 34
through disposal of the investment.

A9  An entity shall assess whether a currency | A9 719 £ A7) WAIE 7} HA e e}
is exchangeable into another currency g 3 e FEE 1S JsAE
separately for each purpose specified in MEARCR Hrisit o & 50, HA
paragraph A7. For example, an entity 7eEs 2 93 AHE Bastr] {gh
shall assess exchangeability for the 289 wIVEAAET A7) FHE)T
purpose of reporting foreign currency il HR 8T} AFFEHE S
transactions in its functional currency (see 2k17] 9%k B4 w3t A7
paragraph ~ A7(a))  separately  from (3) Fx)S Faste Hristth
exchangeability for the purpose of
translating the results and financial
position of a foreign operation (see
paragraph A7(c)).

Ability to obtain only limited amounts of the | U2 $3& TX A|3FH Fd7 5T &

other currency A= Y

Al10 A currency is not exchangeable into | A10 T A7 WAE HZXHS 93 UE F
another currency if, for a purpose s ©A Aug g9% 58 5 3l
specified in paragraph A7, an entity is < A% 1 T3+ oE F3E ud v}
able to obtain no more than an oA &Y. §4 XS 98 853
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insignificant amount of the other

currency. An entity shall assess the

significance of the amount of the other
able

currency it is to obtain for a

specified purpose by comparing that

amount with the total amount of the
other currency required for that purpose.
For example, an entity with a functional
currency of LC has liabilities
denominated in currency FC. The entity
assesses whether the total amount of FC

it can obtain for the purpose of settling

those liabilities is no more than an
insignificant amount compared with the
aggregated amount (the sum) of its

liability balances denominated in FC.

Step II: Estimating the spot exchange rate

when a currency is not exchangeable

(paragraph 19A)

A1l  This Standard does not specify how an
entity estimates the spot exchange rate to
meet the objective in paragraph 19A. An
entity can use an observable exchange
rate without adjustment (see paragraphs
A12-A16) or another estimation technique
(see paragraph A17).

Using an observable exchange rate without

adjustment

Al12  In estimating the spot exchange rate as

required by paragraph 19A, an entity

may use an observable exchange rate

without adjustment if that observable

2
$
fol
1
rlrt |

22 B3} wd 7MsdEA @S A9 3

ESEY FH (£ 194)

All

o] ZIEME 7ol =1 19A9] H3S
=37 Sa eSS FAHs= W
He WA Bt 71de #= v
T &S 4 glo] AREEAY (E
o AI2~Al6 FE) e T2 4 7)Y
(S A17 ZX)S A 5 AT
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exchange rate meets the objective in

paragraph  19A.  Examples of an

observable exchange rate include:

(a) a spot exchange rate for a purpose
other than that for which an entity
assesses exchangeability (see
paragraphs A13-A14); and

(b) the first exchange rate at which an
entity is able to obtain the other
currency for the specified purpose
after exchangeability of the currency
is restored (first subsequent exchange

rate) (see paragraphs A15-Al16).

Using an observable exchange rate for another

purpose

Al3

Al4

A currency that is not exchangeable into
another currency for one purpose might
be exchangeable into that currency for
another purpose. For example, an entity
might be able to obtain a currency to
import specific goods but not to pay
dividends. In such situations, the entity
might conclude that an observable
exchange rate for another purpose meets
the objective in paragraph 19A. If the
rate meets the objective in paragraph
19A, an entity may use that rate as the

estimated spot exchange rate.

In assessing whether such an observable
exchange rate meets the objective in
paragraph 19A, an entity shall consider,

among other factors:

=

Al3

Al4

e =4 glol A48T F Ak #5 7

T 59 de= ded 2o

(1) 714el wBVsAE Hse =24
ogle] BAe 19 ABIREW
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(a)

(b)

(c)

(d)

whether several observable exchange rates
exist—the existence of more than one
observable  exchange rate  might
indicate that exchange rates are set to
encourage, or deter, entities from
obtaining the other currency for
particular purposes. These observable
exchange rates might include an
‘incentive’ or ‘penalty’ and therefore
might not reflect the prevailing
economic conditions.

the purpose for which the currency is
exchangeable—if an entity is able to
obtain the other currency only for
limited purposes (such as to import
emergency supplies), the observable
exchange rate might not reflect the
prevailing economic conditions.

the nature of the exchange rate—a
free-floating observable exchange rate
is more likely to reflect the
prevailing economic conditions than
an exchange rate set through regular
interventions by  the relevant
authorities.

the frequency with which exchange
rates are updated—an observable
exchange rate unchanged over time
is less likely to reflect the prevailing
economic conditions  than  an
observable exchange rate that is updated

on a daily basis (or even more frequently).

Using the first subsequent exchange rate

(1) o8 B 7Hsd B&o] EAFIEX

A

o] EAFE Re 5F AL 9
o2 s3= g53he s 4

6-}% AN = 1w
T TH8] s X2 5 Ao

(2) w# 7hEdt 524 — AR 57
(el: = )t e 53
2 345 F 3idd 345 e @
&2 JdubHE]l BA FEe S49]
RrgskA] &2 ¢ Ao

(3) &9 54 — #5 7hed HsH
&2 #d I A7AA Ads
Fol d4E R Ao BA
S FAA HFE sl o
=t

(4) &o] AE= HE — AJgho] A
UE WA = #5 7hed #E
< MdEs 2HY 8 AF) A
He 35 Jhed SRt dA49
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St
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Al5

Al6

A currency that is not exchangeable into
another currency at the measurement date
for a might

specified purpose

subsequently become exchangeable into
that currency for that purpose. In such
situations, an entity might conclude that
the first subsequent exchange rate meets
the objective in paragraph 19A. If the

rate meets the objective in paragraph
19A, an entity may use that rate as the

estimated spot exchange rate.

In assessing whether the first subsequent

exchange rate meets the objective in
paragraph 19A, an entity shall consider,
among other factors:

(a) the time between the measurement
the date at which

date  and

exchangeability is restored—the

shorter this period, the more likely

the first subsequent exchange rate
will reflect the prevailing economic
conditions.

(b) inflation rates—when an economy is
subject to high inflation, including

when an economy is
hyperinflationary (as specified in IAS

29 Financial Reporting in
Hyperinflationary Economies), prices
often change quickly, perhaps several
times a day. Accordingly, the first
rate for a

subsequent exchange

currency of such an economy might

Al5

Alé

EdloldE -

(ﬂﬁﬂﬂl%ﬁ
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not reflect the prevailing economic

conditions.

kv
(it
XY
o
N
%
©
—|>:'
o

Using another estimation technique

Al7  An entity using another estimation | A17 T2 F4 7|H& AESte 719S 19
technique may wuse any observable 7bFegk Ay 9 YFE FESA we
exchange rate—including rates  from Aoy wBHAYF| A o]Fo|
exchange transactions in markets or A &5 XIS #F Ut &
exchange mechanisms that do not create = AT F e, e mt &

gk

&
enforceable rights and obligations. and @ 19A9] FZHE EA3st7] fs AT
adjust that rate, as necessary, to meet the gk

objective in paragraph 19A.

Disclosure when a curency is not| 37} n& A &S A4Y FA

exchangeable

A18  An entity shall consider how much detail Al8  wH 57A9 IA HHE T
is necessary to satisfy the disclosure
objective in paragraph 57A. An entity
shall disclose the information specified in
paragraphs A19-A20 and any additional

information  necessary to meet the

disclosure objective in paragraph 57A.

Al19 In applying paragraph 57A, an entity A19  w® 57AS AET W U Ade ¥
Els

shall disclose:

(a) the currency and a description of the (1) & F3}=2 w8 7FsshA]
restrictions that result in that currency =
not being exchangeable into the other

currency;
W= Aol tig A

WE A Al e Rl

(b) a description of affected transactions;
(c) the carrying amount of affected assets
and liabilities;

(d) the spot exchange rates used and (4) AHEE FE8s B O &80 Hy

whether those rates are: = B s|dst=A

- 54 -




IAS 21 &8 A. J&XH MNA

A10215 F5 A HEAH AL

A20

(i) observable exchange rates without
adjustment (see paragraphs Al12-Al6); or

(i1) spot exchange rates estimated using
another estimation technique (see
paragraph A17);

estimation

(e) a
technique the entity has used, and

description of any

qualitative and quantitative

information about the inputs and
assumptions used in that estimation
technique; and

(f) qualitative information about each

type of risk to which the entity is

exposed because the currency is not

exchangeable into the other currency,

and the nature and carrying amount

of assets and liabilities exposed to

each type of risk.

A20

When a foreign operation’s functional

currency 1is not exchangeable into the

presentation currency or, if applicable, the

presentation currency is not exchangeable
into a foreign operation’s functional
currency, an entity shall also disclose:

(a) the name of the foreign operation;
whether the foreign operation is a
subsidiary, joint operation, joint venture,
associate or branch; and its principal
place of business;

(b) summarised financial information about
the foreign operation; and

(c) the nature and terms of any contractual

arrangements that could require the

oh 2 e P IF5T BR(ED
Al2~Al6 Fx)
¢ the 34

o, g O F4 7IHd ALEHE
FAHgel 7Ego digk 24 HH o}
FH Gr

6) B37F v E3l=2 g 7H535HA
Fsog QI V|ge] =EH+= &
FEo Aol oIk Az Hxo} 7t
FH Ao &5+ Aakg 1)
o] AA} FRIFI

JAtd A 7553t FAESE W
3k 7b53k A FAY, BAIES) )AL

Age] 7leTEE w 7hestA o

(1) A AT HA, HAAFTS] F
F(EFEY, 3594, 35714, &
AN = AH) 2 F2 Y A
A
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entity to provide financial support to
the foreign operation, including events

or circumstances that could expose the

entity to a loss.

A10215 2= A FLAH AA<H
o

el A4 4

g & gE A% W

-

A
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25
IFRS 1 & /A A11015 & 7 A<t
Amendments to IFRS 1 First-time | 7143 A71FA A|11015 ‘3= & =A)
Adoption of International Financial | )74 7139 ZHx Q=) AA

Reporting Standards

Paragraphs 31C and D27 are amended and
paragraph 39Al is added. New text is
struck

underlined and deleted is

through.

text

Presentation and disclosure

Explanation of transition to IFRSs

Use of deemed cost after severe hyperinflation

31C  If an entity elects to measure assets and

liabilities at fair value and to use that

fair value as the deemed cost in its

opening IFRS statement of financial
position because of severe hyperinflation
(see paragraphs D26-D30),

IFRS financial

the entity’s

first statements  shall
disclose an explanation of how, and why,
the entity had, and then ceased to have,
a functional currency that is subject to
severe hyperinflation. has—both—of —the
ottow 1 oS-
@) fiab] - orice—imdex—

bt i . ”

. —ba . 1

CUITEIITY.

SFEA e A 3 A 7|20 29 Ao Uig A9

A7} A4
D26~D30 #

-z
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IFRS 1 & /WA
= —

and—a—rclatively —stable—foretgn
currency does—not—exist.
Effective date Al
39A1 Lack of Exchangeability (Amendments to | 39AI 2023 XYol T H 'wsrsA 2oy
IAS 21), issued in August 2023, 143A71EA A1R1E ‘dEH=EF
amended paragraphs 31C and D27. An o] AR)S 2o 318 D278 AR S
entity shall apply those amendments

when it applies IAS 21 (as amended in
August 2023).

Atk ZIA3AZIEA A10215 (20233
Xg MAE A8 o a2 JiH W

= H&3t
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Appendix D BEZ
Exemptions from other IFRSs O-2 A BATA S A 7|EA N g HA
Severe hyperinflation FAG ZQAZF oA

D27  The currency of a hyperinflationary | o7
economy is subject to severe
hyperinflation if it has both of the
following characteristics:

(a) a reliable general price index is not
available to all entities with
transactions and balances in the
currency.

(b) exchangeability—between the currency is

not  exchangeable into amd a

relatively stable foreign currency
does—not—exist: Exchangeability is

assessed in accordance with TAS 21.

7143 A 714 Al102150] Wt 3
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IAS 21 A 8AHE 714

A10215 F &AM MA St

lllustrative @ Examples accompanying
IAS 21 The Effects of Changes
Foreign Exchange Rates

in

[lustrative Examples accompanying IAS 21
have been added. For ease of reading,
new text is not underlined.

Z195|H47|=EM M1021& ‘sleHssap
o M Z Al

NQIAZIEAS A1z HFsHE A
AHEIE F71skAth 97 4=5 Frhd

Fol WES A ik

These examples accompany, but are not part of,

o] FEAlE= ]G3 A 7ITA A1021E ] F

IAS 21. They illustrate aspects of IAS 21 but| Ex]X]ul o] 7]Fx]o] YJHE ZHFE= o
are not intended to provide interpretative | OFLT} o] X EAlFEL ]G A I]FA] A
guidance. 12159 tja] Hap=/ek a)4 XFE 533}
7] S He opleh
Introduction =9l
IEl  These examples illustrate how an entity | IE1 o] AEHEL AAE AT Ao 7]x%
might apply some of the requirements in 3k 71 AsloA 71do] 71d3 A 7E=
IAS 21 in hypothetical situations based A A1R1EY] UE QA ojw )
on the limited facts presented. Although Aes 2 QD molEth Ald e
some aspects of the examples might be } )
. AT SHol A AAdBA ] EAL F
present in actual fact patterns, fact
ol zlul A o] AMIAA= ©3D o)
patterns in the examples are simplified, AR, A Fe 2 3k
and an entity would need to evaluate all on, 719 7IYIAI7IEA A1021%
relevant facts and circumstances when E A& o Re d9 AMH AEs
applying IAS 21. The examples do not Hrtslok gttt o] AHHIELS 7193 A7]
illustrate all the requirements in IAS 21, ZA A1R1E] RE QFAES Ad
nor do they create additional ) gon QIFAES E7lEAE &
requirements. =
Exchangeability wevtsy
IE2  Examples 1-3 illustrate how an entity | IE2 Al 1~32 7|Ho] 3 E3}7} wg 7
assesses ~ whether ~a  currency  is kx| Hriele WS B FoH(EY §,
exchangeable (Step I as set out in 8A~8B % A2~A100] HAIE 1A 9l 3
paragraphs 8, 8A-8B and A2-A10). ). Al 4~5= 3 T3 W 7Hs3)
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Examples 4-5 illustrate how an entity
estimates the spot exchange rate when a
currency is not exchangeable (Step II as
set out in paragraphs 19A and A11-Al17).
In all five examples:

(a) Entity X’s functional and presentation
currency is PC. Entity X prepares
consolidated financial statements.

(b) Entity X has a subsidiary, Entity Y,
that is a foreign operation. Entity
Y’s functional currency is LC, the
currency of the jurisdiction in which
Entity Y operates. The relevant
authority administers the
exchangeability of LC for other

currencies.

Step I: Assessing whether a currency is
exchangeable (paragraphs 8, 8A-8B and A2-A10)

Example 1 - Time frame

IE3

1E4

The relevant authority in Entity Y’s
jurisdiction makes PC available to entities
in exchange for LC only after completion
of an  administrative  process. The
authority requires entities wishing to
obtain PC to explain how they intend to
use PC when submitting a request for
PC. In wusual circumstances, an entity
obtains PC after N days—that is, N days
is the time the authority needs, under its
administrative process, to perform checks

and provide PC.

Entity X considers N days to be a
normal administrative delay applying to a
transaction to exchange LC for PC
through this exchange mechanism. Subject

to the other requirements in paragraphs

1) 719 X& 7155

PColth 719 X AZAFA

gk,

(2) 719 X= aHArEER] 54 YE
B3tk 719 Yo 7IsEse WM
Y7F AFES d9iske =Tke] FEke)
LCo|th. #¥ T=r2 LCS 92 &

19A: S8 ug 71384 37t (£ 8§,
8A~8BS} A2~A10)
Al - 719
719 Yo =7 W #d 9= P4 4

IE3

IE4

E‘ O O 71 v
th 71d X 8 &
458 F =AY
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A2-A10, Entity X considers LC to be
exchangeable into PC if Entity X is able
to obtain PC within N days of requesting
it.

Example 2 - Markets or exchange mechanisms

gE 27AES FEa9d, LCE PC
= @@ sPssitia 2o,

AHIR - AR e a3AYUS

IE5S  The relevant authority in Entity Y’s|IE5 7|9 Y7} &AStkes J71e] #HE o]
jurisdiction is unable to meet demand for PCol tigt 8.5 TFA1Z & glo] &
PC and temporarily stops making PC Aol #Aste wIMAYESES T3 PC
available through the exchange o] WIS YAHow FE3t) oI
mechanism it administers. In the absence WS AYSZ] e A5, NE S
of this exchange mechanism, individual o] garo] MHAs A &> FEZ LCE
resellers settle transactions to exchange PCZ n3sl= AUE AHLksih, o]2sh
LC for PC at an exchange rate that is wgk Adge JW 7s Aot oFE
not set by the authority. These exchange FESHA] gorn, LCE PCE 33t
transactions do not create enforceable A7 1% At gF-E FEsie
rights and obligations, and no other 02 AAoly w3 AYEZLS EA 1A
markets or exchange mechanisms exist in &=t
which a transaction to exchange LC for
PC would create such rights and
obligations.

IE6 In assessing whether LC is exchangeable | IE6 719 X= LC7F PCE 1% 7[R &
into PC, Entity X considers only markets Hyrisk uj, LCE PCE ndst= A~
or exchange mechanisms in which a 3 7test Ag] 2 RE A==
transaction to exchange LC for PC would Aoy w3 AYSTS  E s
create enforceable rights and obligations. 719 X&= 718 Ao usk A=
Entity X concludes that LC is not A& 7hse Ao AR5 A=A &
exchangeable into PC  because the on, LCE PCE ndst= Ayt 19
exchange transactions with individual sk HEje} -5 FEdt= oE Ao
resellers do not create enforceable rights U w3 AYZFe] SAA] X7 Wi
and obligations, and no other markets or of LC7} PCE 3t 7}53shA] &t 4
exchange mechanisms exist in which a £ Yok
transaction to exchange LC for PC would
create such rights and obligations.

Example 3 - Purpose of obtaining the other | A3 - T 535 53 53

currency
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IE7 The relevant authority in Entity Y’s
jurisdiction ~ prevents  entities  from
obtaining PC for purposes other than
importing food and medicine.

IE8 In translating the results and financial

position of Entity Y, Entity X assesses
whether it is able to obtain PC for the
purpose of realising its net investment in

Entity Y. Because Entity X is prevented

from obtaining PC for this purpose,
Entity X concludes that LC 1is not
exchangeable into PC. Entity X’s ability
to obtain PC for the purpose of

importing food and medicine is irrelevant

to the assessment.

Step II: Estimating the spot exchange rate

when a currency is not

(paragraphs 19A and A11-A16)

exchangeable

Example 4 - Using an observable exchange rate

for another purpose (paragraphs A11-A14)

Fact pattern
IE9 At 31 December 20X1 the relevant
authority in  Entity Y’s jurisdiction

prevents entities from obtaining PC for
the purpose of realising a net investment
in an entity operating in that jurisdiction.
Other than that restriction, entities are
obtain PC the LC:PC

exchange rate is free-floating. Only one

able to and
exchange rate applies to transactions for
exchanges of LC for PC; it is updated

several times a day.

IE7 714 Y7F aAsk=s =71 34 g2
ZIdel A5 B eFE 79 ol =
Ho 2 PCE 3S5she A= wAsh
AT,

IE8  7]9 X= 7Y Yo ZBget AR
HE Sk o, 714 X7F 719 Yell o
& =FAE A48T HHo= pCE
S8 g A=A WUk V1Y Xe o
d% HHoz PCE 5T F glom
2 719 X' LC7F PCE ud 7H53kA
grr 28 W™t 719 XF AF
g 4 HHo® PCE 5T F
A=A AR= o] Hrieh FAsie.

20HA]: 37 ¥ J53sHA K3
AEHE O T4 (£ 19A9} 9 Al1~Al6)

[e]
e

Aldl4 - 8 EFS 93 #FF 713 &

o] Ag (ET All~Al4)

AL A

IE9 20X19 129 319 719 Y7 &AEE
71o] sl =7}
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IE10

At the measurement date of 31 December
20X1 Entity X is unable to obtain PC to
realise its net investment in Entity Y.
Therefore, Entity X concludes that LC is

not exchangeable into PC.

Estimating the spot exchange rate

IE11

IE12

Because Entity X concludes that LC is
not exchangeable into PC, Entity X is
required to estimate the spot exchange

rate that meets the objective in paragraph
19A.

Applying paragraphs All1-Al4, Entity X

considers whether it might wuse the
observable LC:PC exchange rate for the
purpose of realising a net investment in
an entity. To do so, it assesses whether
that observable exchange rate meets the
objective in paragraph 19A and considers:

(a) whether several exchange rates exist
—only one observable exchange rate
exists between LC and PC.

(b) the purpose for which the currency is
exchangeable—Entity X is able to

obtain PC for any transaction other

than a transaction that would result
in the realisation of its net
investment in Entity Y.

(c) the nature of the exchange rate—the
observable exchange rate is
free-floating.

(d) the frequency with which exchange

observable

rates are updated—the

exchange rate is updated several

times a day.

IE10

&L 75

[E11

IE12

719 X7} LCE PCE 18 71531
g 28 Jgoermz 7Y Xe
19A%] £2S FHile dedess

Fshok S,

A = A% BHo= #45 7
T LCPC &&5 A & JA=AE
1T ol s #ASF T e

o] & g 759
i e Alge 2@

R =g
(2) aBsh= F4 - 71 X= 719 Yol

g3 =5EA= AdAr 7= A o]
o] AYE Y&l PCE =T + 9
=

(3) g EA - #= 7153 I8
HE 3580t}
S - A= Vs
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IE13

Considering these factors, Entity X
determines that the observable LC:PC
exchange rate meets the objective in

paragraph 19A. Therefore, Entity X may
use that observable exchange rate as the
estimated spot exchange rate when it
the

position of Entity Y.

translates results and financial

Example 5 - Using the first subsequent exchange
rate (paragraphs A11-Al12 and A15-A16)
Fact pattern

IE14

IE15

At 31 December 20X1 the jurisdiction in
which Entity Y operates is subject to
hyperinflation. The relevant authority in
Entity Y’s jurisdiction prevents entities
from obtaining PC for the purpose of
realising a net investment in an entity
operating in that jurisdiction. However,
from 30 April 20X2, the authority allows
entities to obtain PC for that purpose.

At the measurement date of 31 December
20X1 Entity X is unable to obtain PC to
realise its net investment in Entity Y.
Therefore, Entity X concludes that LC is

not exchangeable into PC.

Estimating the spot exchange rate

IE13

olgjdlt Q091 WEFY VY X B
7Fed LCPC $&o] ¥ 19A] =3
S F=3itty wdsith wEa 7)Y X
=714 Yo 94 2 AndE @
a4 Y B sd B8E 33
eSS AT £ AT

A 5 - R WA F5BEY AE (RE
Al11~A129} FHA15~A16)
Al 77

IE14

IE15

20X1d 12€ 31¥ 7149 Y7 AMES 3

Aate ke 2AZH o)XY AFTFS

Atk 719 Y7 &EAEtE =171

a2 ST FUHA AMEES 99

7199l tg cFAE Adstr] 9
[e)

Ho2 PCE gSsh= s w4

LA

At oft ok o ok
o[-t

i e

4 TP

SEHEL] 74

IE16 Because Entity X concludes that LC is |IEl6 7|9 X7} LCE PCE ¥ 7bs3shA] &
not exchangeable into PC, Entity X is gy 22 Ygornz 7|Ygd X Ed
required to estimate the spot exchange 19AY HAS T dETES F
rate that meets the objective in paragraph A3l ok st}
19A.

IE17 Applying paragraphs Al1-A12 and | IE17 719 X& &Y Al1~A12 ¥ A15~Al6S
A15-A16, Entity X considers whether it A8t T3t udrbsAdol IEH
might use the first exchange rate at 5 7]Ydo] B EIFE FHego=z FE=
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IE18

which it is able to obtain the other

currency after exchangeability of the

currency is restored (first subsequent

exchange rate). To do so, it assesses

whether that first subsequent exchange

rate meets the objective in paragraph

19A and considers:

(a) the time between the measurement
date and the which

restored—

date  at
exchangeability is
exchangeability is restored four months
after the measurement date.

(b) inflation rate—the jurisdiction in which

Entity Y operates 1is subject to
hyperinflation.
Considering these factors, Entity X
determines that the first subsequent
exchange rate does not reflect the
prevailing economic conditions at the
measurement date. Therefore, the first

subsequent exchange rate does not meet
the objective in paragraph 19A for the
purpose of realising Entity X’s net
investment in Entity Y. However, Entity
X could adjust that rate, as necessary, to
estimate a rate that meets the objective
in paragraph 19A for realising its net

investment in Entity Y.

IE18

o] & (A WA F5IE)S A
1S-A] a3t} oS 93| s
Z£31g0] Et 19A9 =3

o
A
= 2]
=A Bkl v AME 3L
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e
o o

)

POl off ok
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olglg 89S s, 7Y X= A
AR FEAgo] SHLS] dwbAd A
Al dEe WskA Feva Add.
R, 71 X7F 714 Yol Higk eF Ak
= Adds= 54 4 3 WA F588
< T 19AS 5H45 FHHA| Xt
Y 71 X ool e &Y #E
= 248t 714 Yol g wFAE 4
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Amendments to the Basis for
Conclusions on |IAS 21 The Effects
of Changes in Foreign Exchange

Rates

This Basis for Conclusions accompanies, but is

not part of, IAS 21.

Paragraphs BC41-BC65 and their heading
and subheadings are added. For ease of
reading, these paragraphs and their
headings have not been underlined.

7|8 AZ|IEM H1021&
o AR=ETI W

=

lil_%

o] AEEFAE Z]Y3 A 7]TA A1021% )

FRAA o] FEAG dRE 7

o1}

Fohe AL

T BC41~BC658) | A=
7HE Stk ¢V A=E S
 UES ZA it

Lack of Exchangeability

neltse 29

—_

Background to the August 2023 amendments

BC41 In August 2023 the TASB issued Lack
of Exchangeability and amended the
Standard to improve the usefulness of
information  provided to users of
financial statements. The amendments
require entities to apply a consistent
approach to determining whether a
currency 1is exchangeable into another
currency and the spot exchange rate to
use when it is not. The IASB had been
informed of diverse views among
stakeholders on how to determine
whether  currency is exchangeable into
another currency and the exchange rate
to use when it is not. Although
circumstances in which a currency is not
exchangeable into another currency might

arise relatively infrequently, when they

20233 8¢ /A< WA

BC41 2023 8%, IASB+= A FA|%

AsH= AR

s dde ARE
=3}
Aste HluF =&
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do arise, economic conditions can = 7|14 FLd tidt gkt A=z
deteriorate rapidly. In those O3] 9eFS W= 7|Q9 AFAF F
circumstances, the diverse views on the Q3 zpolyl WS = k. AL
licati f the St Id h N N
application o e Standard could have Murel w [ASBE [FRS &)A419]<913] 9l

led to material differences in affected -
entities’ financial statements. In
developing the amendments, the IASB
the  IFRS IR LY 34’3}%14.
Interpretations Committee and feedback
from stakeholders on the I[ASB’s April
2021 Exposure  Draft  Lack  of
Exchangeability.

considered input  from

Assessing whether a currency is exchangeable | $3}7} 18 7}-3HX] 37}
BC42 Many factors influence the | BC42 3t F3}le] & F3lz29 wdrpsAdal
]

exchangeability of one currency into + o8 1R 8%lo] HJEgS wFY. ‘n
another currency. To make the definition 3k 7hs3r el HolE A&UMssHA s,
of ‘exchangeable’ operational and to help Z19o] o] AYE <A A HEF
entities apply that definition consistently, T UEF F57]1 fsl o] ZIEAdAE
the Standard specifies when an entity is 7ol 3 B3 uE T332 ud 7}
able to exchange a currency for another 3 AHE WASL vk Ao F #
currency. In developing the definition and d L8RS st 7oA TASB
related application guidance, the IASB © O3 22 diEs =99k

discussed the following questions:

(a) what time frame for obtaining the (1) 71de] & s3=5 I5¢ o 1
other currency does an entity sof & 7|7 FORIVKET
consider (see paragraphs BC43-BC44)? BC43~BC44 #x)?

(b) what if an entity is able to obtain (2) 719°] & F3E 5 F+ A
the other currency, but does not T F5g ot Qe AF ofEA
intend to do so (see paragraph gof sh=rHE T BC45 3x)?
BC45)?

(c) which markets or  exchange (3) 7Ide]l v & F3E g53t7] A%
mechanisms for obtaining the other oW Al e wIMAYESES 1
currency does an entity consider (see Hol=7Har© BC46 Fx)?

paragraph BC46)?
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(d) what is the purpose for which an entity
the
paragraphs BC47-BC50)?

obtains other currency (see

(e) what if an entity is able to obtain only
limited amounts of the other currency

(see paragraphs BC51-BC52)?

Time frame
BC43 The IASB concluded that a normal
administrative delay in obtaining the

other currency:
(a) does not contradict the notion of
‘immediate delivery’ in the definition
of a spot exchange rate in paragraph
8 of the Standard. In the IASB’s
the of

delivery’ incorporates a short period

view, notion ‘immediate
of time to meet administrative, legal

or  regulatory  requirements  in
exchanging currencies.
(b) does not preclude a currency from

being exchangeable into that other

currency. In the IASB’s view,
acknowledging the existence of
normal  administrative  delays in
currency exchanges improves the

operability of the requirements. If an

entity cannot consider a normal
administrative delay in its assessment
of the time frame to exchange one
currency for another, the entity might

inappropriately conclude that a currency

is not exchangeable into another
currency.
BC44 The IASB decided not to develop

application guidance on what constitutes

713k
BC43 1ASB=

a3 AA W Ee 3 53 o
3= w sheshA @
Ut} 1ASBe] Asjel w=w, %3}
o] FAAAHA FF A gy AA
Aol 8 FAMY

e ol

BC44 IASBE= F-9lo] "AAHZ <l

A Qe sfgst=Aol
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a  ‘normal  administrative  delay’—this
assessment would depend on facts and

circumstances.

Ability to obtain the other currency

BC45

The IASB decided that assessing whether
a currency is exchangeable into another
currency depends on an entity’s ability to
obtain the other currency and not on its
intention or decision to do so. For
example, a currency can be exchangeable
into another currency for the purpose of
realising an entity’s net investment in a
foreign operation even if the entity has
no intention of entering into a transaction
that would result in realising that net
investment. This requirement is consistent
with other requirements in the Standard
—for example, the requirement to use a
spot exchange rate when translating
amounts into another currency, regardless
of an entity’s intention or decision to
enter into a transaction at that spot

exchange rate.

Markets or exchange mechanisms

BC46

The TASB observed that the nature and
type of markets or exchange mechanisms
can vary between jurisdictions. The IASB
discussed whether to require an entity to

consider specified markets or exchange

mechanisms (for example,
government-administered exchange
mechanisms) when assessing

exchangeability. The IASB decided that,
when assessing whether a currency is

exchangeable into another currency,

entities  consider only markets or

AXV]

st 712
7he AR

o

AFAor, ol %

goll w22 5 3l

O

—

OE T3E 5% 59

BC45

IASBE & B3 e Bz
S84 Brkske Ae 7199 o
4ol ohizt tie %
o) @a
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siatel el o

rr

£

=
=
T—
T

ol

I fr@o]l wrvit e doe A
o FEZ3t}h. IASBE 7o) wdrsA
S J7tE o 54 A e wdh A
UE(el: 57 #gste adAYUR)
S 1HIIEF 27EA] ARE =93
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exchange mechanisms in  which a v WS AYESTS =S AR5
transaction to exchange that currency into STk
the  other currency would create
enforceable rights and obligations.

Purpose of obtaining the other currency OE 539 85 &3

BC47 In many jurisdictions (particularly those in | BC47 W2 =Z7KE3] $&o] WHEIFHEL =
which exchange rates are freefloating), 7]-)01] A T &3} 7F 3-go] syl =)
only one exchange rate exists between stk olglst ZrlAE 7|do] TE
two curre):fncies.hhlnh such ju.risdi?tions; the 2512 AleslEE Exo] 89 WA
purpose for which an entity tends to o m e L
use the other currency would neither A 71He] BE FHE RSAE 5
change the exchange rate nor affect the Al SF= PAA g e d
entity’s ability to obtain that other sk A AR mA me oE
currency. However, for some currencies, gso] AHEE F den, o= 7IYgel
different exchange rates might apply for AT F3E g5t w8 FITE v
different wuses, which could affect an A ¢ 9t} wax IASBE 7|1Yo] =
entity’s ability to obtain those currencies. 232 == BHLS = Ao
The IASB therefore concluded that it is zosgn A=AAY
important for an entity to consider the
purpose for which it obtains the other
currency.

BC48 The IASB considered, separately, | BC48 IASB+= U3 £ 43S H:Z 11
situations in which an entity: #3soh
(a) reports foreign currency transactions in (1) 7190] 93t AdE 7S5E3l2 B

its functional currency (see paragraph 3= AS(ET BC49 FE)

BC49); and
(b) uses a presentation currency other than (2) 71990] 7)15E3} o]9 TAEIE

its functional currency or translates AFgEH AL aArd el A ATt

the results and financial position of a 2 AFAHE BaelE AHEG
foreign  operation (see  paragraph BC50 #%)

BC50).

BC49 Paragraphs 20-37 of the Standard specify | g9 NFEA B 20~378 5EsZ 93}

requirements for reporting foreign currency

transactions in the functional currency.

ANE Harshr] AgE 2 FAMS WA
o

ol#d A E 9
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BC50

These requirements apply to individual

foreign currency transactions, and

monetary and non-monetary items relating

to such transactions. The IASB decided

that, when reporting foreign currency

transactions, an entity assesses a

currency’s exchangeability separately for

each individual transaction, asset or

liability—that is, an entity would assume

the purpose of obtaining foreign currency

1s to realise or settle the individual

foreign currency transaction, or an asset
or liability related to that transaction. An
entity would therefore assess whether it is
able the other

to obtain currency to

realise or settle the transaction, or the

asset or liability related to that
transaction. Requiring entities to assess
each individual transaction, asset or

liability does not create a new assessment,
because paragraph 26 of the Standard
requires an entity to do so when several

exchange rates are available.

Paragraphs 38-49 of the Standard specify
requirements for the use of a presentation

currency other than the  functional

currency and for translating the results
and financial of a

position foreign

operation. These requirements apply to all

assets and liabilities (that 1is, the net
assets or net liabilities)—and not to
individual assets or liabilities—of an

entity or its foreign operation. The IASB

BC50

A10215 ZEEEZA MRS

3t Al A&H I Aet #dE
st g F HstHAd FEe A8drth
IASBE= 719°] €3} AgE g o,
Z+ d A, At e ol gl
st B3l wIbEAAS MEFHeE
7t A, F 71del ¢3tE g5 &
o] i 95t A e Y AW
TEE Aol Adolyt Fjo] AAol
ATt M8 AL AAsHA wEbA
Nge g A == T A #
dE ks AdsAY RS AAs
7] g3 g2 B3E 5% F Jd=A
FGrrsteh V1A B9 262 A7 7R
&S AFEE & Qe AT oy ¥
7V 878H7] wiiEed 71gel 7+ JiE
A, A e FAE HrlslEE 27
gl M A2 B7HE FUheke A
< ofyth

71FEA B 38~49% 7)5E3 0]99

F245) A5 A9 499
oD A D] R AT
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gAlstaL Slek oleldk agArEe JiE
Aoy A7} obd 7Y = 7|}
AR BE A B, &4
A Es Al AHeEn. mEA
IASBE o|2|gh d&elA 719 At
Ee wFAl(Es seAdded W
FAhE AdsAy 2Aske AR &
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therefore decided that, in these situations,
an entity assesses exchangeability from
the perspective of a transaction that would
result in realising or settling its net assets
or net liabilities (or net investment in the
foreign operation). The IASB observed
that:

(a) entities in some jurisdictions might
experience a delay in remitting
dividends, and such a delay would
not necessarily result in an entity
concluding that a currency is not
exchangeable into the other currency;
such a delay might reflect a normal
administrative delay. Also, an entity
concluding that a currency is not
exchangeable into another currency
does not automatically require the
entity to use a complex estimation
technique (see paragraph BCS55).

(b) an entity considers its ability to realise
its net assets (or net investment in a
foreign  operation) in a  single
transaction—and not over time—even
though an entity might often be
unable to realise its net assets in a
single transaction. This consideration
is consistent with other requirements
in the Standard (see paragraph BC49).
In accordance with paragraph A10 of
the Standard, a currency would be
exchangeable into another currency
even if an entity is unable to obtain

the entire amount—but 1is able to

el M
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obtain more than an insignificant
amount—of  the  other  currency
required to realise its net assets or net
investment in a foreign operation (see

paragraphs BC51-BC52).

Ability to obtain only limited amounts of the

other currency

BC51

An entity might be able to obtain only
limited amounts of the other currency.
The IASB decided to specify that, in
such  circumstances, a currency is
exchangeable into another currency when
an entity is able to obtain more than an
insignificant amount of that other
currency. This approach is similar to the
approach in IFRS 13 Fair Value
Measurement when the volume or level
of activity for an asset or liability has
significantly decreased (see paragraphs
B37-B42 of IFRS 13), in which case an
entity may depart from using unadjusted
observable prices. Similarly, when the
activity in the market in which an entity
obtains the other currency is so low that
the entity is able to obtain no more than
an insignificant amount of that other
currency, the entity estimates the spot
exchange rate applying paragraph 19A of
the Standard—in which case the entity
may depart from using the observable

exchange rate.

g T3=

HEY BC51~BC52 3=%).

€ 58 9A ATHA =

) Y

2 =32 uwd It

Ak Y5 4

=

- 74 -




IAS 21 22522 A NA

ELH WA <t

BC52

In developing the requirements, the IASB
considered the level at which an entity
assesses the significance of the amount
of the other currency it is able to obtain

—for example, whether an entity

performs this assessment for each

transaction and balance separately, or on

an aggregated basis. The IASB decided

that an entity assesses the significance of
the amount of the other currency it is
able to obtain for a specified purpose
using the aggregate method described in
paragraph A10 of the Standard. Instead
of requiring an entity to consider each

transaction or balance separately, the

aggregate method requires an entity to

compare the amount of the other

currency it is able to obtain with the

aggregated amount (the sum) of the

transactions or balances it needs to

recover or settle.

BC52

rlio" HHN'

} o, TASB=
e e §3} FA #9
oA 719ol 2+ A
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710l
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method)& AH&-st== 2433
H(aggregate method) 7| 7}
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Estimating the spot exchange rate when a

currency is not exchangeable

<37t

A 7hsEHA R B dESE

o %7

BC53 The IASB decided that when one|BC53 IASB= =3 3 37 ¢ & 53}
currency is not exchangeable into another 2 w3 7hsskA] e 2SS, 7192 @l
currency at a measurement date, an T 2R dESES FHIH Z2A
entity estimates the spot exchange rate at st 7IeA 9 19A9] 5482 7Y
that date. The objective in paragraph o] S ol AHEAQN HA A3o|A A
19A of the Standard is for an entity to AzbaAz} Alole] A w g Ay} o] F
estimate the rate at which an orderly AA= AS 79T o HEgE &S
exchange transaction hypothetically would FASIE=EE = Aotk o] HITHLS
take place at the measurement date 71do]l S4Yd AAHE wiZdetAY F
between  market  participants  under NS olAs= A AT olFAA =
prevailing  economic  conditions.  This Ae 7H4S o ZASHA 2 7HES F
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BC54

approach is similar to (although not the
same as) an entity measuring an asset or
liability at fair value by estimating the
price at which an orderly transaction to
sell the asset or transfer the liability
hypothetically would take place at the

measurement date.

The IASB decided not to provide any

detailed requirements on how an entity

estimates a spot exchange rate because:

(a) estimating a spot exchange rate can
be complicated and depends on
entity-specific and jurisdiction-specific
facts and circumstances.

(b) the economic models an entity might
use to estimate a spot exchange rate
are varied. These models vary in
complexity and in the economic
factors they wuse as inputs (for
example, inflation, interest rates, the
balance of  payments or a
jurisdiction’s productivity). The IASB
decided not to  prescribe one
particular  estimation technique or
approach because that technique or
approach would be unlikely to
capture all relevant factors for all
possible  situations  without being
overly burdensome.

(c) the requirements for assessing exchangeability
are expected to result in an entity

estimating the spot exchange rate

BC54

st
ELAS

s,
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only in a narrow set of
circumstances.
(d) the uncertainties inherent in estimating a
spot exchange rate are similar to
those that relate to other financial
information based on estimates. An
entity is required to disclose relevant
information about the estimated spot
and the

technique (see paragraphs BC58-BC62).

exchange rate estimation

(¢) such an approach is consistent with
the requirements  in

other IFRS Accounting Standards. For

measurement

example, IFRS 9 Financial Instruments

does not specify a particular

technique for the measurement of

expected credit losses, but instead

sets out an objective.

BC55 The IASB noted that when a currency is

not exchangeable into another currency,
an entity would not necessarily need to
use a complex estimation technique. To
reduce complexity, the IASB decided to:

(a) specify that an entity may use an

observable exchange rate without
adjustment as the estimated spot
exchange rate, if that observable

exchange rate meets the objective in
paragraph 19A of the Standard (see
paragraph A12 of the Standard).

(b) include two examples of observable
exchange rates that an entity could

consider and set out a non-exhaustive

BC55

ABHE F40 WD BRUHe
240 JWg e ARgus B
e BaaAn gAksiTh 71ge
4 AB8& 2 24 7ol U@
#d ARE FASel drhEw

54 24S J
AlEkA gk gial H5AE AAEIL U
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SoA e AS, 7Igel ®iEAl B3
st 4 7HE A "deE glde
Aol FEIoE. EZAEES =071 Yl
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list of factors to help entities assess o 19A9] 53 & F=53=A Hrs)
whether those observable exchange + o Ego] He 849 EFEF
rates would meet the objective in depst A2 old)S AASH(TIE

paragraph 19A of the Standard (see
paragraphs A13-A16 of the Standard).

(c) specify that an entity using another
estimation  technique  could, for
example, start with an observable
exchange rate—including a rate from
an exchange transaction in a market
or exchange mechanism that does not
create enforceable rights and
obligations—and adjust that rate, as
necessary, to estimate the spot
exchange rate as required by paragraph
19A of the Standard (see paragraph
A17 of the Standard).

Other considerations

BC56

BC57

The IASB decided not to specify a
hierarchy of observable exchange rates to
use in estimating a spot exchange rate
because doing so might impose costs
without providing more useful
information. For example, a hierarchy of
observable exchange rates would require
an entity to look for, and successively
consider, each exchange rate in the
hierarchy, when it might be more
cost-effective for the entity to use

another estimation technique.

When an entity is able to obtain only

limited amounts of the other currency,

718k AL

BC56 IASBE dAEIES FHT o AL

o
L o
»21{07
i I}
e 2
SO )
1T
N, s
E_%mmﬂllm
(0]
—I\OEJ—I
>

i
o, O
N
X ok
o
>
ol
ofo
ol
ol
rr
PO
©
R
ofo

K
i
Y

Mo & § o

o
K
F

BC57 7]

- 78 -




IAS 21 22522 A NA

the TASB considered whether to permit
or require the entity to use a blended
exchange rate (that 1is, a weighted
average exchange rate reflecting both the
rate at which the entity could obtain the
other currency for a portion of the
transaction or balance and an estimated
exchange rate for the remaining portion).

The IASB decided not to permit or

require the use of such a rate because:

(a) determining a blended exchange rate
could be difficult for an entity,
thereby increasing costs for preparers
without providing significant
additional benefits.

(b) in determining a blended exchange rate,
an entity would use the observable
spot exchange rate only for an
insignificant portion of the transaction
or balance, and the estimated spot
exchange rate for the remaining
portion. The entity would do so
because, applying the requirenents in
paragraph A10 of the Standard, the
entity would conclude that a currency
is not exchangeable into the other
currency only when the entity is able
to obtain no more than an
insignificant amount of the other
currency. Therefore, in most cases, the
IASB  expected that a blended
exchange rate will not  differ
significantly from the estimated spot

exchange rate.
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Disclosure A

BC58 An entity’s estimation of a spot|BC58 3+ F37F vt HF3l& wE 7}1535HA
exchange rate when a currency is not 22 A5 7Igel dESES FHs=
exchangeable into another currency could AL AFAZ T JeFs v H 5
materially affect its financial statements. Atk FEZE o] FHL T|FolA &
That estimation would also require the @ 7S 87T S FARRS iE
entity to make judgements  and gk u JIASB= A FA|FZolEA dE3
assumptions. In developing the & FAo] 7149 AFAzZA vH= 3
requirements, the IASB was informed G olyEt 3 I3 HE SIE
that users of financial statements are % 7SR 22 s sk 7199
interested not only in the effect on an AAFAE o]d sl "oz #H4lo] 3
entity’s financial statements of estimating e AHE dA HAh o] &A=
the spot exchange rate, but also in gt T3 & FEE ud 7hsshA
understanding an entity’s exposure to a B ALY BE 2 AFEH I A
currency that is not exchangeable into H dEss, 7Y ZEAE F 7]
another currency. Users said information =EH AP g ZRIT o] &AEY
about the nature and financial effects of A0 Tgo] #H Holgta FHIIAH
a currency not being exchangeable into webx o] 7|EAY A& THed A
another currency, the spot exchange rate QTFAEES o] &Rl Al o]lHT AHRE
used, the estimation process and the risks AFstes AA = ATH
to which the entity is exposed would
help their analyses. Accordingly, the
applicable disclosure requirements in the
Standard are designed to provide users
with such information.

BC59 The IASB observed that some of the | BC59 IASB= 7|54 Y A19~A209] dF

requirements in paragraphs A19-A20 of
the Standard are similar to those in other

IFRS Accounting Standards. An entity

might already provide some of the

information  those paragraphs require

when other Standards. For

applying

example, an entity might already provide:

fo
4
>
o%
o
Au
it
==
&
tol
iy
N
MN
Lo

- 80 -




IAS 21 22522 A NA

A10215 AEEZS2A MASH

BC60 Nonetheless,

BC61

(a) summarised financial information about
a foreign operation, in accordance

with paragraphs B10 or B12-B13 of

IFRS 12 Disclosure of Interests in
Other Entities;

(b) information about the methodology
used to estimate the spot exchange
rate, in accordance with paragraphs

125-133 of IAS 1 Presentation of
Financial Statements; and

(c) some (or all) of the qualitative and
quantitative information about the nature
and extent of risks arising from a
currency that is not exchangeable into
another currency, in accordance with
the disclosure requirements in IFRS 7
Financial  Instruments:  Disclosures and

IFRS 12.

the IASB

helpful to

concluded it | BC60

would  be include the
requirements in paragraphs A19-A20 of
the Standard. The IASB observed that an
duplicate information

Standard if it

entity need not

required by the has

provided the information in its financial
statements by applying other disclosure

requirements.

The IASB concluded that it was | BC61

unnecessary to include specific disclosure
regarding

requirements significant

judgements made in assessing

exchangeability. Paragraph 122 of IAS 1

already requires  disclosure of such

(1) IFRS 12 "B} 7149 tjdh =|&eo] &
A9 B B10 X B12~B139] w
2 A rrFdgel st QoA TR

‘04 :g—/\] _Q_:rL/\]—éé]—oﬂ ];q_‘:q. q_% %i}
2 u# 7bedhA] ¥ F3E Qe

TYsE AP 4FR P o
=]
T

& A4E 8 3FH AR o

4
)

rr

(i

JRel= Belal IASBE ZIEAY e
A19~A209] 8 T3}
o] & Aolglx
71940l S 3
AFAEA FRE AFS B 71EA
AM 7= AR
a7t Yok

IASBE wSlsAS
YA deko] gk A<
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- 81 -




IAS 21 22522 A NA

ME L
judgements to the extent they are part A2 FHol 7 %Q]Z]l,v;g-i s
of the judgements an  entity’s T B FAEES astal Utk
management has made that have the
most significant effect on the amounts
recognised in the financial statements.

BC62 The IASB noted that, for an entity| BC62 IASB= Hi7|7F ol 3+ F317 g&
applying paragraph 57A of the Standard, F3l2 wd 7leshA] @ ATt o}
disclosures are required when a currency gt Bar)zk dol= g St &
is not exchangeable into another currency 532 w3 JesigEts Barr)zre]
at the end of the reporting period and dF 7|k F< g BT gE FIE
also when a currency is not W3 7SR @2 AfdE FH 57A
exchangeable into  another  currency £ AE3led FA7F 285t Bkt
during part of the reporting period—even
if that is no longer the case at the end
of the reporting period.

Transition R RTRE:

Entities already applying IFRS Accounting | IFRS 3A|7|5& 38313 = 714

Standards

BC63 The IASB developed the transition | BC63 IASBE 7]o] IAS 8 "SIAIAA, 3AF
requirements in paragraphs 60L-60M of AR WA QF A wt N AR
the Standard because it concluded that g FE3IEE Q7o gz JgE =
the expected benefits of requiring entities golo] HES XA Yetan I
to apply the amendments retrospectively, skl 7lEA 9 60L~60M & It
in accordance with IAS 8 Accounting S g 53] o AMRRE 1
Policies, Changes in Accounting 5t}

Estimates and  Errors, would not

outweigh the costs. In particular:

(a) applying the amendments retrospectively (1) 718 AHeEs A& A&stdd 7192
would require an entity to assess H#A 71 wdbsAAS Hrks
exchangeability in prior periods and o= Ad FA 7|te dESES
then estimate spot exchange rates for FAsloF ot B AF &9 4
those prior periods. In many cases, &2 AFE ddefof & ThsAol =
retrospective  application would be

- 82 -
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(b)

likely to require the use of hindsight

and, even if possible without

hindsight, would be costly.
a currency not being exchangeable into
another

currency is generally

accompanied by high inflation and

other economic events that make

for

The

trend information less useful

investors than in other situations.

IASB was informed that, when a

currency is not exchangeable into

another currency, users of financial
statements are interested in
understanding an entity’s exposure at
the reporting date to that currency.
The IASB therefore concluded that
an entity applies the amendments
from the date of initial application
without

restating comparative

information.

BC64 The IASB decided:

(a)

(b)

to require an entity to translate items

using the estimated spot exchange
rate at the date of initial application
if the

Standard

related requirement in the

requires an  entity to
translate that item using the closing
rate.

not to permit an entity to retranslate
other items, even though they might
have been translated using a spot
rate that is not

exchange aligned

with the amendments. The expected

BCo64

IASB+

(1)

owl, @ glol s

g= g2 Hlgo] 2" 5
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benefits of requiring an entity to

identify  those items and then

estimate an appropriate exchange rate

would not outweigh the costs.

(c)

to require an entity to recognise any

effect of initially applying the

amendments as an adjustment to:
(i) the opening balance of retained
earnings when the entity reports

foreign currency transactions. For

these transactions, an entity
generally  recognises  exchange
differences in profit or loss.

Requiring entities to track separately

any exchange differences

recognised in other comprehensive

income would introduce
unnecessary complexity.

(i) the cumilative anount of translation
differences in equity when the entity
uses a presentation currency other
than its functional currency, or

translates the results and financial

position of a foreign operation. In
these situations, an entity generally
recognises exchange differences in
other comprehensive income and

accumulates those differences in a

separate component of equity.

First-time adopters

BC65 The IASB concluded that a specific

exemption from retrospective application
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(a) IFRS 1 does not

of the amendments would be unnecessary
for a first-time adopter because:
provide any

exemption for a first-time adopter

that reports foreign currency
transactions in its financial
statements. The  entity therefore

applies all the applicable requirements
in IAS 21 retrospectively when

reporting foreign currency
transactions.

(b) paragraph D13 of IFRS 1 already allows a
first-time  adopter to deem the
cumulative translation differences for
all foreign operations to be zero at
its date of transition to IFRS

Accounting Standards.

(1)

IFRS 1& AFAxol| 213 AYE B
13 Az 7o Ud wA
AFetA gevh wEA 7S
3l AHE Rud o IAS 219 A
Vet BE Q7ANES Agety

§oh

Y oko to

IFRS 12] ¥ D13 & o|v] HxAd

Qo] BE FHAAAAR W3 FH A

ZFol& IFRS A&l F(0)ez 3t
(e}

% 5 Y= He5a Ak

= T [¢)

-85 -




7193 A 71X A11013 =AY I A A 7129 Hz2AAE NA

AEEETA

IFRS 1 ZE25&2A NA

A11013 2EEES2A MASH

Amendments to the Basis for Conclusions
on IFRS 1 First-Time Adoption of
International Financial Reporting Standards

‘S
—_

7REMHPIEM  HI01E AER=A S|

7[Rl A E=AE 2| ZEEET T IHE

This Basis for Conclusions accompanies, but is

not part of, IFRS 1.

2] A 7] FEA] A11013 )

HPEAJEL o] FREHS] UPE TR HL ok

Paragraph BC95A is added. For ease of
reading, this paragraph has not been
underlined.

B¢ BOOSAZL R4 87 RS a7
Eole 2Eg 24 29k

Explanation of transition to IFRSs

BC95A In August 2023 the IASB amended IAS
21 to

exchangeable into another currency. The

define when a currency is
IASB made conforming amendments to
31C and D27 of IFRS 1

which previously referred to, but did not

paragraphs

define, exchangeability.

IFRSEQ Ao gt A

BC95A 20233 X¥ IASBE 3+E3l7) o=

53}
2 2@ A5 3+E A5 )

IAS 218 7§43 IASB= o] ™o ul
I eAS AFs . UATE oA =
oo TFRS 1 ¢ 31C ¥ D278 o]d
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